1278

CONGRESSIONAL RECORD—SENATE.

JANUARY 14,

of Pawtncket, and 73 other officers and members of the Woman’s Chris-
tian Temperance Union, and 207 other citizens of Massachusetts and
other States, for same purpose—to the Select Committee on the Alco-
holic Liquor Traflic.

Also, resolutions of the Dudley Alliance, Noble County, Ohio, signed
by 1. B. Warren, president, D. G, Kirkbride, secretary, in favorof the
passage of House bill 5353, defining options—to the Committec on
Agriculture. :

Also, petition of the same Alliance, signed by O. J, Wood and 27
others, for same measure—to the Committee on Agriculture.

By Mr. TAYLOR, of Tennessee: Petition of George T. Larkin, late
deputy United States marshal of Tennessee, praying for an act of
Con to reimburse him for expenses in his suit in the Federal court
at Knoxville, Tenn.—to the Committee on the Judiciary.

By Mr. TOWNSEND, of Colorado: Resolutions of the Board of
Trade of Stanwood Springs, Colo., in favor of the free and unlim-
ited coinage of silver—to the Committee on Coinage, Weights, and
Measures.

By Mr. WALLACE, of Massachusetts: Resolutions adopted by the
Wachusett Council, No. 21, Order of United American Mechanies,
praying for the passage of such laws as will restrict panper immigra-
tion—to the Select Committee on Immigration and Naturalization.

By Mr. WHITING: Petition of W, L. Churchill and 10 others, cit-
izens of Alpena, Mich., asking for increase of pay to keepers and surf-
men in the Life-Saving Service—to the Committee on Commerce,

By Mr, WILSON, of Washington: Resolations of Farmers’ Alliance
No. 91, of Mondovi, Lincoln County, Washington, W. E. Allison, pres-
ident, J. H. Judy, secretary, relative to options—to the Committee on
Agricnlture,

Also, petition of 24 eitizens of same county and State, for same meas-
ure—to the Committee on Agricnlture.

Also, resolutions of Ridge Alliance, No. 139, Bherman, Lincoln
County, Washington, F. A. Hopkins, president, James Galloway, see-
retary, for same measnre—to the Committee on Agriculture.

Also, petition of 20 citizens of Mondovi, Lincoln County, Washing-
ton, relative to same measure—to the Committee on Agriculture.

CITANGE OF REFERENCE.

The following petitions having been referred to the Committee on
Commerce, and that committee having been discharged from their fur-
g}:; consideration, the same are hereby referred fo the Committee on

ms: =

By Mr. CANDLER, of Massachusetts: Memorial of N. H, Myerhofl
and 102 others, citizens of New York, for the relief of Charles Stough-
ton, the projector of the Harlem River Canal improvement, for services
rendered therefor at the request of many commercial, eivie, and other
business men of the United States.

By Mr. DUNNELL: Memorial of E. H. Mead, president of the Penn-
sylvania Coal Company, and 101 others, citizens of New York, for the
relief of Charles Stoughton, the projector of the Harlem River Canal
improvement, for services rendered therefor at the request of many of

commercial, civic, and other business men of the United States.

By Mr. FARQUHAR: Memorial of James Stephens & Son, coal
dealers, and 55 others, citizens of New York, for the relief of Charles
Stoughton, the projector of the Harlem River Canal improvement,
New York, for services rendered therefor at the request of many com-
mereial, civie, and other business men of the United States.

By Mr. KETCHAM: Memorial of Church, Gates & Co. and 105 others,
citizens of New York, praying for compensation for the projector of the
Harlem River Canal project as herein stated.

By Mr. PAYSON: Memorial of Behring and Sons and 101 others,
citizens of New York, for the relief of Charles Stoughton, the projector
of the Harlem River Canal improvements, for services rendered there-
for at the request of many commercial, civic,and other business men
of the United States,

~ SENATE.
WeDNESDAY, January 14, 1891.

The Senate metat 10 o’clock a. m.

Prayer by the Chaplain, Rev. J. G. BurLer, D. D,

The Journal of yesterday’s proceedings was read and approved.

COIN AND CURRENCY.

The VICE PRESIDENT. It is the duty of the Chair to lay before
the Senate the unfinished business coming over from yesterday.

The Senate, as in Committee of the ‘%%)OIE, resumed the considern-
tion of the hill (8. 4675) to provide against the contraction of the cnr-
rency, and forother purposes, the pending question being on the amend-
ment proposed by Mr. STEwART to the amendment reported by the
Committee on Finance.

The VICE PRESIDENT. The Senator from Nevada [Mr. JoNES]
is entitled to the floor. He is not present. The name of the Senator
ggéu& Kansas [Mr. INGALLS] is next on the list in the hands of the

Mr, INGALLS. Mr. President, two portentous perils threaten the
safety if they do not endanger the existence of the Republic.

Thefirst of these is ignorant, debased, degraded, spuricus, and sophis-
ticated suffrage; suffrage contaminated by the feculent sewage of de-
eaying nations; suffvage intimidated and suppressed in the South; suf-
frage impure and corrupt, apathetic and indifferent, in the great cities
of the North, so that it is doubtfal whether there has been for half a
century a Presidential election in this country that expressed the delib-
erateandintelligent judgmentof thewhele body of the American people.

In a newspaper interview a few months ago, in which I commented
upon these conditions and alluded to the efforts of the baecilli doctors
of politics, the bacteriologists of our system, who endeavor to cure tho
ills under which we suffer by their hypodermic injections of the Iymph
of independent nonpartisanship and the Brown-Séqunard elixir of civil-
service reform, I said that ‘*the purification of politics* by such meth-
ods as thiswas an ‘‘iridescent dream.”” Ilemembering the cipher dis-
patches of 1877 and the attempted purchase of the electoral votes of
many Southern States in that campal;iu, the forgery of the Morey let-
ter in 1881, by which Garfleld lost the votes of three States in the
North, and the characterization and portraiture of Blaine and Cleve-
land and Harrison by their political adversaries, I added that *‘the
Golden Rule and the Decalogue had no place in American political
campaigns.

It seems superflnous to explain, Mr, President, that in those ntter-
ances I was nofinculeating a doctrine, but describinga condition. My
statement was a statement of facts as I nnderstood them, and not the
announcement of an article of faith, PBut many reverend and eminent
divines, many disinterested edifors, many ingennousorators, perverted
those utterances into the personal advoecacy of impurity in politics.

I do not complain, Mr. President. It was,as the world goes, legiti-
mate political warfure; but it was an illustration of the truth that
there ought to be purification in our politics, and that the Golden
Iinle and the Decalogne ought to have a place in political eampaigns.
*Do unto others ns ye would that others should do unto you *’ is the
snpreme injunction, obligatory upon all.  **If thine enemy smite thee
upon one cheek turn to him the other ’” is a sublime and lofty precept.
But I take this oceasion to observe that until it is more generally re-
garded than it has been or appears likely to be in the immediate
future, if my political enemy smites me upon one check, instead of
turning to him the other I shall smite him under the butf end of his
left ear if T can. [Laughter.] If this be political immorality, I am
to be inclnded among the unregenerated.

The election bill that was under consideration a few days ago was
intended to deal with one partof the great evil to which I have alluded,
but it was an imperfect, a partial, and an incomplete remedy. Vio-
lence is bad; but fraud is no better; and it is more dangerons because
itis more insidions. Durke said in oneof those immortal orations that
emptied the House of Commons, but which will be read with admira-
tion so long as the English tongue shall endare, that when the laws of
Great Britain were not strong cnough to protect the humblest Hindoo
upon the shores of the Ganges the nobleman was not safe in his castle
upon the banks of the Thames. Sir, that lofty sentence is pregnant
with admonition for us. There can be no repose, there can be no
stable and permanent peace in this country and under this Government
until it is just as safe for the black Republican to vote in Mississippi
as it is for the white Democrat to vote in Kansas.

The other evil, Mr. President; the second to which I adverted as
threatening the safety if it does not endanger the existence of tho RRe-
publie, is the tyranny of combined, concentrated, eentralized, and in-
corporated capital. And the people are considering this great problem
now. The conscience of the nation isshocked at the injustice of mod-
ern society. The moral sentiment of mankind has heen aroused at
the nneqnal distribution of wealth, at the unequal diffusion of the
burdens, the henefits, and the privileges of society.

At the beginning of onr second century the American people have
become profoundly conscions that the ballot is not the panacea for all
the evils that afiflict humanity; that it has not abolished poverty nor
prevented injostice. They have discovered that political equality does
not result in social fraternity; that under a democracy the concentra-
tion of greater political power in fewer hands, the accamulation and
aggregation of greater amonnts of wealth in individuals, is more possi-
ble than under a monarchy, and that there is a tyranny which is more
fatal than the tyranny of kings.

George Washington, the first President of the Republie, af the close
of his life in 1799 had the largest private fortune in the United States
of America. Much of this came by inheritance, but the Father of his
Country, in addition to his other virtues, shining and illustrions, was
a very prudent, sagacions, thrifty, and forehanded man. He knew o
good thing when hesaw it a greal way off. He had a keen eye for the
main chance. As a surveyor in his youth he obtained knowledge that
enabled him to make exceedingly valuable locations npon the public
domain. The establishment of the national Capital in the iu}medmte
vieinity of his patrimonial possessions did not diminish their value,
He was a just debtor, but he was an exact if not an exacting creditor.
And so it came to pass that when he died he was, to use the expressive
phraseology of the day, the richest man in the country.
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At ihis time, ninefy years afterwards, it is not without interest to

know that the entire aggregate and sum of his earthly possessions, his-

estate, real, personnl, and mixed, Mount Vernon and his lands along
the Kanawha and the Ohio, slaves, securities, all of hisbelongings,
reached the sum total of between $800,000 and $900,000. This was
less than a century ago, and it is within bounds to say that at this
time there are many scores of men, of estates, and of corporations in
this country whose annual income exceeded, and there has been one
man whose monthly revenue since that period exceeded, thoe entire ac-
cumulations of the wealthiest citizen of the United States at the end
of the last century.

At that period the social condition of the United States was one of
proctical equality. The statistics of the census of 1800 are incomplete
and partial, but the population of the Union wasabout 5,300,000, and
the estimated wealth of the country was between $3,000,000,000 and
$4,000,000,000. There was not amillionaire and there was not atramp
nor a pauper, so fur as we know, in the country, except those who had
been made so by infirmity or disease or inevitable calamity. A mul-
titnde of small farmers contentedly tilled the soil. Upon the coast a
race of fishermen and-sailors, owning the eraft that they sailed, wrested
their subsistence from the stormy sea.. Labor was therule and luxury
the excoption. The great mass of the people lived upon the products
of the farms that they cnltivated. They spun and wove and manufac-
tured their clothing from flax and from wool. Commerce and handi-
erafts afforded honorable competence. The prayer of Agur was appar-
ently realized. There was neither poverty nor riches. Wealth was
uniformly diffused, and none were condemned to hopeless penury and
dependence. Less than 4 per cent. of the entire population lived in
towns, and there were but four cities whose population exceeded 10,000
persons.  Westward to the Pacific lay the fertile solitudes of an unex-
plored continent, its resources undeveloped and unsuspected. The
dreams of Utopia seemed about to be fulfilled, the wide, the universal
diffusion of civil, political, and personal rights among the great body
of the people, accompanied by efficient and vigorous guaranties for the
safety of life, the protection of property, and the preservation of liberty.

Sinee that time, Mr. President, the growth in wealth and numbers
in this country has had no precedent in the building of nations. The
genius of the people, stimulated to prodigious activity by freedom, by
individualism, by universal education, has subjugated the desert and
abolished the frontier. The laboring capacity of every inhabitant of
this planet hasbeen duplicated by machinery. InMassachusettsalone
we are told that its engines are equivalent to the labor of one hundred
million men. We now perform one-third of the world’s mining, one-
quarter of its manufacturing, one-fifth of its farming, and we possess
one-sixth part of its entire accumulated wealth,

The Anglo-Saxon, Mr. President, is not by nature or instinct anan-
archist, a socialist, a nihilist, or a communist. He doesnot desire the
repudiation of debts, public or private, and he does not Tavor the fore-
ible redistribution of property. He came to this continent, as he has
gone everywhere else on the face of the earth, with a purpose. The
40,000 English colonists whe came to this country between 1620 and
1650 formed the most significant, the most formidable migration that
has ever occurred upon this globe since time began. They brought
with them social and political ideas, novel in their application, of in-
conceivable energy and power. The home, the family, the State, in-
dividualism, the right of personal efiort, freedom of conscience, an in-
domitable love of liberty and justice, a genius for self-government, an
unrivaled eapacity for conquest, but preferring charters to the sword,
and they have been inexorable and relentless in the accomplishment
of theirdesigns. They were fatigued with casteand privilege and pre-
rogative. They were tired of monarchs, and so, upon the bleak and
inliospitable shores of New England, they decreed the sovereignty of
the people, and there they builded *‘a charch without a bishop and a
state without a king.”’

The result of that experiment, Mr. President, has been ostensibly
successful. Under the operation of those great forces, after two hun-
dred and seventy years, this country exhibits a peaceful triumph over
mauy subdued nationalties, through a government automatic in its
funections and sustained by no power but the invisible majesty of law.
With swift and constant communication by lines of steam transporta-
tion by land and lake and sea, with telegraphs extending their nervous
reticulations from State to State, the remotest members of this gigan-
tic Republicareanimated by a vitality as vigorous as that which throbs
at its mighty heart, and it is throngh the quickened intelligence that
has been communicated by those ideas that these conditions, which have
Deen fatal to other nations, have become the pillars of our strength and
the bulwarks of our safety.

Mr, President, if time and space signified now what they did when
independence was declared, the United States could not exist mnder
onec government. It wonld not be possible to secure unity of purpose
or identity of interest between communities separated by such barriers
and obstacles as Maine and California. But time and distance are rel-
ative terms, and, under the operations of these forces, this continent
has dwindled to a span. Tt is not as far from Doston to San Francisco
to-day as it was from Boston to Baltimore in 1791; and as the world
has shrunk life has expanded. For all the purposes for which exist-

ence is valuable in this world—for comfort, for convenience, for op-
portunity, for intelligence, for power of locomotion, and superiority to
the accidents and the fatalities of nature—the fewest in years among
us, Mr. President, has lived longer and has lived more worthily than
Methuselah in all his stagnant centuries.

When the Atlantic cable was completed, it wag not merely that a
wire, finer by comparison than the gossamer of morning, had sunk to
its path along the peaks and the plateaus of the deep, but the earth in-
stantancously grew smaller by the breadth of the Atlantic. A new
volume in the history of the world was opened. The to-morrow of
Europe flashed npon the yesterday of America. Time, up to the period
when this experiment commenced on this continent, yielded its treas-
ures grudgingly and with reluctance. The centuries crept from im-
provement to improvement with tardy, sluggish steps, as if nature
were unwilling to acknowledge the mastery of man. The great inven-
tions of glass, of gunpowder, of printing, and the mariner’s compass
consumed a thousand years, but, as the great experiment upon this
continent has proceeded, the ancient law of progress has been disre-
garded, and the mind is bewildered by the stupendouns results of its mar-
velous achievements,

The application of steam to locomotion on land and sea, the cotton
gin, electric illnmination and telegraphy, the cylinder printing press,
the sewing machine, the photographic art, tubular and suspension
bridges, the telephone, the spectroscope, and the myriad forms of new
applications of science to health and domestic comfort, to the arts of
peace and war, have alone rendered demoecracy possible. The steam
engine emancipated millions from the slavery of daily toil and left them
at liberty to pursue a higher range of effort; labor has become more
remunerative, and the flood of wealth has raised the poor to comfort
and the middle classes toaflluence, 'With prosperity have attended leis-

-ure, books, travel; the masses have been provided with schools, and

the range of mental inquiry has become wider and more daring. The
sewing machine does the work of a hundred hands and gives rest and
hope to weary lives. Farming, as my distinguished friend from New
York [Mr. EVARTS] once said, has become o *‘sedentary occnpation.’’
The reaper no longer swings his sickle in midsummer fields through
the yellowing grain, followed by those who gather the wheat and the
tares, but he rides in a vehicle, protected from the meridian sun, ac-
complishing in comfort in a single hour the former labors of a day.

By these and the other emancipating devices of society the laborer
and the artisan acquire the meansof study and recreation. They pro-
vide their children with bebter opportunities than they possessed,
Emerging from the obscure degradation to which they have been con-
signed by monarchies they haveassumed theleadershipin politicsand so-
ciety. The governed have become thegovernors; thesubjectshave be-
comethe kings. Theyhave formed States; they haveinvented political
systems; they have made laws, they have established literatures; and it
is nottrue, Mr. President, inonesense, thatduring thisextraordinary pe-
riod therich have grown richer and the poor have grown poorer. There
hasnever been a time since the angel stood with the flamingsword before
the gates of Eden when the dollar of invested capital paid as low a re-
turn ininterest as it does to-day; nor has there been an hour when the
dollar that is earned by the Iaboring man would buy so much of every-
thing that is essential for the welfare of himself and his family asit will
to-day.

Mr. President, monopolies and corporations, however strong they
may be, can not anently enslave such a people. They have given
too many convineing proofs of their capacity for self-government, They
have made too many incredible sacrifices for this great system; which
has been bnilded and established here, to allow it to be overthrown.
They will submit to no dictation.

We have become, Mr. President, the wealthiest nation upon the face
of this earth, and the greater part of these enormons accumulations
has been piled up during the past fifty years. From 1860 to 1830,
notwithstanding the losses incurred by the most destrnctive war of
modern times, the emancipation of four billions of slave property, the
expenses of feeding the best fed, of clothing the best clothed, and of
sheltering the best sheltered people in the world, notwithstanding all
the losses by fire and flood during that period of twenty years, the
ywealth of the country increased at therate of $250,000 for every hour.
Every time that the clock ticked above the portal of this Chamber the
aggregated, accumnulated, permanent wealth of this country inereased
more than $70.

8ir, it rivals, it exceeds the fictions of the Arabian Nights, Thereis
nothing in the story of the lamp of Aladdin that surpassesit. It is
without parallel or precedent; and the national ledger now shows a
balance to our credit, after all that has been wasted and squandered
and expended and lostand thrown away, of between sixty and seventy
thousand million dollars. Ibelievemyselfthat, nponafair cash market
valuation, the aggregate wealth of this country to-day is not less than
one hundred thounsand millions of dollars. This is enough, Mr. Pres-
ident, to make every man and every woman and every child beneath
the flag comfortable, to keep the wolf away from the door. It isenough
to give to every family a competence, and yet we are told that there
are thousands of people who never have enongh to eat in any one day
1n the year. We are told by the statisticiansof the Department of La-
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bor of the United States that, notwithstanding this stupendous agigra-
gation, there are a million American citizens, able-bodied and willing
to work, who tramp the streets-of our citiesand the country highways
and byways in search of labor with which to buy their daily bread, in
vain.

Mr, President, is it any wonder that this condition of things can
exist withont exciting profound apprehension ? I heard, or saw rather,
for I did not hear it—I saw in the morning papers that, in his speech
yesterday, the Senator from Ohio [Mr. SHERMAN] devoted a consid-
erable part of his remarks to the defense of millionaires; that he de-
clared that they were the froth upon the beer of our political system.

Mr. SHERMAN. I said specnlators.

Mr. INGALLS. Speculators, They are very nearly the, same, for
the millionaires of this country, Mr. President, are not the producers
and the laborers. They are arrayed like Solomon in all his glory, but
*‘they toil not, neither do they spin’’—yes, they do spin. This class,
Mr. President, I am glad to say, is not confined to this country alone.
These gigantic accnmulations have not been the resultof industry and
economy. There wonld be no protest against them if they were.
There is an anecdote floating around the papers, speaking about beer,
that some gentleman said to the keeper of a saloon that he wonld give
- him a recipe for selling more beer, and, when he inquired what it was,
hesaid, ‘‘Sell lessfroth.’’ [Laughter.] If the millionairesandspecu-
Intors of this country are the froth upon the beer of our system, the
time has come when we should sell more beer by selling less froth.
[Laughter. ]

The people are beginning to inguire whether, under ‘‘a government
of the people, and by the people, and for the people,’”’ under a system
in which the bounty of nature is quplemented by thelabor of all, any
citizen ean show a moral, yes, or a legal title to $200,000,000. Some
have the temerity to ask whether ornot any man can show a clear title
to $100,000,000. There have been men rash enough todoubt whether,
under a system so constituted and established, by speculation or other-
wise, any citizen can show a fair title to $10,000,000 when the distri-
bution of wealth per capita would be less than §1,000. If I were
put upon my voir dire I should hesitate before admitting that, in the
sense of giving just compensation and equivalent, any man in this
country or any other country ever absolutely earned a million dollars,
I do not believe he ever did.

What is the condition to-day, Mr. President, by the statisties? I
said at the beginning of this century there was a condition of practical
social equality; wealth was uniformly diffused among the great mass
of the people. I repeat that the pecple are not anarchists; they are not
socialists; they are not communists, but they have suddenly waked to
the conception of the fact that the bulk of the property of the country
is passing into the hands of what the Senator from Ohio by a enphemism
ealls the ‘‘speculators*? of the world, not of America alone. They in-
feat the financial and social system of every country upon the face of
the earth. They are the men of no politics, neither Democrat nor Re-
publican. They are the men of all nationalities and of no nationality,
with no polities but plunder and with no principle but the spoliation
of the human race.

A table has been compiled for the purpose of showing how wealth
in this country is distributed, and it is full of the most startling ad-
monition. It has appeared in the magazines, it has been commented
upon in this Chamber, it has been the theme of editorial discussion.
It appears from this compilation that there are in the United States
two hundred persons who have an aggregate of more than $20,000,000
each, and there has been one man, the Midas of the century, at whose
touch everything seemed to turn to gold, who had acquired withinless
than the lifetime of a single individual, out of the aggregate of the
national wealth that wasearned by the labor of all applied to the com-
mon bounty of nature, an aggregate that exceeded the assessed valna-
tion of four of the smallest States in thizs Union.

Mr. HOAR. And more than the whole country had when the Con-
stitution was formed. £

Mr. INGALLS. Yes, and, ns the Senator from Massachusetts well
observes—and I thankhim for the suggestion—much more, many times
more than the entire wealth of the country when it was established
and founded. Four hundred persons possess $10,000,000 each, 1,000

ns £5,000,000 each, 2,000 persons $2,500,000 each, 6,000 persons
gl,UGD,O(Jo each, and 15,000 persons $500,000 each, making a total of
31,100 people who possess $36,250,000,000.

Mr. President, it is the most apalling statement that ever fell upon
mortal ears. It is, so fur as the results of democracy as a social and
political experiment are concerned, the most terrible commentary that
ever was recorded in the book of time; and Nero fiddles while Rome
burns. It is thrown off with a laugh and a sneer as the “‘froth upon
the beer " of our political and social system. As I said, the assessed
valuation recorded in the great national ledger standing to our credit
is about $65,000,000,000.

Onr population is sixty-two and one-half million, and by some
means, by some device, by some machination, by some incantation,
honest or otherwise, by some process that can not be defined, less than
a two-thousandth part of our population have obtained possession, and
have kept out of the penitentiary in spite of the means they have

adopted to acquire it, of more than one-half of the entire accumulated
wealth of the country. That isnot the worst, Mr. President. Ithas
been largely acquired by men who have contributed little to the ma-
terial welfare of the country and by processes that I do notcarein ap-
propriate terms to describe, by the wrecking of the fortunesof inno-
cent men, women, and children, by jugglery, by bookkeeping, by finan-
ciering, by what the Senator from Ohio calls ' speculation,”” and this
process is going on with frightful and constantly accelerating rapidity.

The entire industry of this country is passing under the control of -
organized and confederated capital, More than fifty of the necessaries
of life to-day, without which the cabin of the farmer and the miner
cannot be lighted or his children fed or clothed, have passed absolutely
under the control of syndicates and {rusts and eorporations composed
of specnlators, and, by means of these combinations and confedera-
tions, competition is destroyed; small dealings are rendered impossible;
competence can no longer be acquired, for it is snperfluous and nnnec-
essary to say that if, under a system where the accumulations distrib-
uted per capita wonld be less than a thousand dollars, 31,000 obtained
possession of more than half of the accummulated wealth of the coun-
try, it is impossible that others should have a competence or an inde-
pendence,

So it happens, Mr. President, that our society is becoming rapidly
stratified, almost hopelessly stratified, into a condition of superfluously
rich and helplessly poor. We are aceustomed to speak of this as the
land of the free and the home of the brave. It will soon be the home
of the rich and the land of the slave, 3

We point to Great Britain and we denounce aristocracy and privi-
leged and titled classes and landed estates. We thought when wehad
abolished primogeniture and entail that we had forever forbidden and
prevented these enormous and dangerous accnmulations; but, sir, we
had forgotten that capital could combine; we were unaware of the yet
undeveloped capacity of corporations, and so, as I say, it happens upon
the threshold and in the vestibule of our second century, with all this
magnificent record behind us, with this tremendous achievement in
the way of wealth, population, invention, opportunity for happiness,
we are in a condition compared with which the accumulated fortunes
of Great Britain are puerile and insignificant. 2

It is no wonder, Mr. President, that the laboring, industrial, and ag-
ricnltural elasses of this eountry, who have been made intelligent un-
der the impulse of universal education, have at last awakened to this
tremendous condition and are inguiring whether or not this experi-
ment has beensuccessful. And, sir, the speculatorsmustbeware. They
have forgotten that the conditions, political and social, here are not a
reproduction of the conditions under which these circumstances exist
in other lands. Here is no dynasty; here is no privilege or caste or
prerogative; here arenostandingarmies; hereare no hereditary bonds-
men, but every atom in our political system is quick, instinet, and en-
dowed with life and power. His ballot at the box is the equivalent of
the ballot of the richestspeculator. Thomas Jeiferson, the great apos-
tle of modern Demoeracy, taught the lesson to his followers, and they
have profited well by his instruction, that under a popular, democratic,
representative government wealth, culture, intelligence, were ultimately
no match for numbers.

The numbers in this country, Mr. President, have learned at last the
power of combination, and the specnlators should not forget that, while
the people of this country are generous and just, they are jealous also,
and that when discontent changes to resentment and resentment passes
into exasperation, one volume of o nation’s history is closed and an-
other will be opened.

The speculators, Mr. President! The cotton product of this coun-
try, I believe, is about 6,000,000 bales.

Mr. BUTLER. Seven million bales,

Mr. INGALLS. Seven million bales, I am told, The transactions
of the New York Cotton Exchange are 40,000,000 bales, representing
transactions speculative, profitable, remunerative, by which some of
these gﬁ'eat. accumulations have been piled up, an inconceivable bhurden
upon the energies and industries of the conntry.

The production of coal oil, I believe, in this conntry has averaged
something like 20,000,000 barrelsn year, The transactionsof the New
York Petrolenm Exchange year by year average 2,000,000,000 barrels,
fictitions, simulated, the instruments of the gambler and the specu-
Jator, by means of which, through an impost upon the toil and labor
and industry of every laborer engaged in the production of petroleum,
additional difficnlties are imposed.

It is reported that the coal alone that is mined in Pennsylvania, in-
dispensable to the comfort of millions of men, amounts in its annual
product to about $40,000,000, of which one-third is profit over and
above the cost of production and a fair return for the capital invested.

That is ‘‘speenlation,’”” Mr, President, and every dollar over and
above the cost of production, with a fair return npon the capital in-
vested, every dollar of that fifteen orsixteen millions is filched, robbed,
violently plundered ont of the earnings of the laborers and operativea
and farmers who are compelled to buy it; and yet it goes by the cuphe-
mistic name of “‘speculation?’” and is declared to be legitimate; it is
eulogized and defended as one of those practices that are entitled to re-
spect and approbation.
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Nor is this all, Mr. President. The hostility between the employers
and the employed in this country is becoming vindictive and perma-
nently malevolent. Laborand capital arein two hostile camaps to-day.
Lockonts and strikes and labor difficulties have become practically the
normal condition of our system, and it is estimated that during the
year that has just closed, in consequence of these disorders, in conse-
quence of this hostility and this warfare, the actual loss, in labor, in
wages, in the destruetion of perishable commodities by the interrup-
tion of railway trafiic, has not been less than $300,000,000.

Mr. President, this is a serious problem. Itmay well engage theat-
tention of the representatives of tEc Statesand of the American people.
I have no sympathy with that school of political economists which
teaches that there is an irreconcilable confliet between labor and eapi-
tal and which demands indiscriminate, hostile, and repressive legisla-
tionagainstmen because theyare rich and corporations because they are
strong. Labor and eapital should not be antagonists, but allies rather.
They should not be opponents and enemies, but colleagues and aux-
iliaries whose co-operating rivalry is essential to national prosperity.
But I can not forbear to affirm that a political system under which such
despotic power can be wrested from the people and vestedin afew isa
democracy only in name.

A financial system under which more than one-half of the enormons
wealth of the country, derived from the bounty of nature and the labor
of all, is owned by a little more than thirty thousand people, whileone
million American eitizens able and willing to toil are homeless tramps,
starving for bread, requires readjustment.

A socialsystem which offers to tender, virtnons, and dependent women
the alternative between prostitution aud suicide as an escape from beg-
gary is organized erime, for which some day unrelenting justice will
demand atonement and expiation.

Mr. President, the man who loves his country and the man who
studies her history will search in vain for any natural canse for this
appalling condition. The earthhasnot forgotten to yield her increase.
There has been no general failure of harvests. We have had benignant
skies and the early and the latter rain. Neither famine nor pestilence
has decimated our population nor wasted its energies. Immigration
is flowing in from every land and we are in the lusty prime of national
youth and strength, with unexampled resources and every stimulus to
their development; but, sir, the great body of the American people are
engaged to-day in studying these problems that I have suggested in
thismorning hour. They are disheartened with misfortunes, They
are weary with unrequited toil. They are tired of the exactions of
the speculators. They desire peace and rest. They are turning their
attention to the great industrial questiond which underlie their mate-
rial prosperity. They are indifferent to party. They care nothing for
Republicanism nor for Democracy as such. Theyare ready to say, “A
plague on both your houses,’’ and they are ready also, Mr. President,
to hail and to welcome any organization, any measure,any leader that
promises them relief from the profitless strife of politicians and this
turbulent and distracting agitation which has already culminated in
violence and may end in blood.

Such, sir, is the verdict which I read in the elections from which we
have jost emerged, a verdict that was unexpected by the leaders of
both parties and which surprised alike the victors and the vanquished.
It was a spontaneous, unpremeditated protest of the people against ex-
isting conditions. It was a revolt of the national conscience against
injustice, a movement that is full of pathos and also full of danger,
because such movements sometimes make victims of those who are
guiltless. It was not a Republican defeat. It was not a Democratic
victory. It was a great upheaval and uprising, independent of and
superior to both. It was a crisjs that may becomen catastrophe, filled
with terrible admonition, but notwithout encouragement to those who
understand and are ready to co-operate with it. It was a ceful
revolution, an attempt to resume rights that seemed to have been in-
fringed.

It is many years, Mr. President, since I predicted thisinevitable re-
sult. In a speech delivered in this Chamber on the 15th of February,
1878, from the seat that is now adorned by my honorable friend from
Texas who sits before me [Mr. REAGAN], I said:

: n‘e can not disguise the truth that we are on the verge of an impending revo-
ution.
TIIE OLD ISSUES ARE DEAD.
The people are arraying themselves upon one side or the other of a porten-
tous contest. On ane side is eapital, formidably intrenched in privilege, arro-
nt from continued trinmph, conservative, tenacious of old theories, demand-
ng new concessions, enriched b{ domestio lavy and foreign commerce, and
struggling to adjust all values to its own standard. On the other is labor, ask-
ing for employment, striving to develop domestic industries, battling with the
forces of nature, and subduing the wilderness; labor, starving and sullen in
cities, resolutely determined to overthrow a system under which the rich are
rowing richer and the poor are growing poorer; a system which glves toa
anderbilt the possession of wealth beyond the dreams of avarice and con-
dc?hns the poor to a poverty which hins no refuge from starvation but the prison
or the grave.

Our demands for relief, for justice, have been met
WITH INDIFFERENCE OR DISDAIN, ;
The laborers of the country asking foremployment are treated like impudent
mendicants begging for bread.
Mr. President, it may be cause, it may be coincidence, it may be
eflect, it may be post hoc or it may be propter hoc, but it is historically
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true that this great blight that has fallen upon our industries, this
paralysis that has overtaken our financial system, coincided in point of
time with the diminution of the circulating medium of the conntry.
The public debt was declared tobe payable in coin, and then the money
power of silver was destroyed. The value of property diminished in
proportion, wages fell, and the value of everything was depreciated ex-~
cept debts and gold. The mortgage, the bond, the coupon, and the
tax have retained immortal youth and vigor. They have not depreci-
ated. The debt remains, but the capacity to pay has been destroyed.
The accumulation of years disappears under the hammer of the sheriff
and the debtor is homeless, while the creditor obtains the security for
his debt for a fraction of what it was actnally worth when the debt
was contracted. .

There is, Mr. President, o deep-seated conviction among the people,
which I fully share, that the demonetization of silver in 1873 was one
element of a great conspiracy to deliver the fiscal system of this coun-
try over to those by whom it has, in my opinion, finally been captured.
I see no proof of the assertion that the demonetization act of 1873 was
frandulently or corruptly procured, but from thestatements that have
been made it is impossible to avoid the conviction that it was part of a
deliberate plan and conspiracy formed by those who have been called
speculators to still further increase the valueof the standard by which
their accnmulations were to be measured. The attentionof the people
was not called to the subject. It is oneof the anomalies and phenom-
ena of legislation.

That bill was pending in its various stages for four years in both
Houses of Congress. It passed both bodies by decided majorities. It
was read and reread and reprinted thirteen {imes, as appears by the
records. It was commented upon in newspapers; it was thesubjectof
discussion in financial bodies all over the conntry; and yet we have the
concurrent testimony of every Senator and every member of the House
of Representatives who was present during the time that the legislation
was pending and proceeding that he knew nothing whateverabout the
demonetization of silver and the destruction of the coinage of thesilver
dollar. The Senator from Nevada [Mr. STEwART], who knows so
many things, felt called upon to make a speech of an hour’s duration
to show that he knew nothing whatever abont it. I have heard other
members declaim and with one consent make excnse that they knew
nothing about it.

As I eay, it is one of the phenomena and anomalies of legislation, and
I have no other explanation to make than this: I believe that both
Houses of Congress and the President of the United States must have
been hypnotized. So great was the power of capital, so profound was
the impulse, so persistent was the determination, that the promoters
of this scheme succeeded by the operation of mind powerand will force
in capturing and bewildering the intellizgence of men of all parties, of
members of both Houses of Congress, and the members of the Cabinet,
and the President of the United States. s

And yet, Mr. President, it can not be doubted that the statements
that these gentlemen make are true. There is no doubt of the sin-
cerity or the candor of those who have testified upon this matter; and it
is ineredible (I am glad it occurred before I was a member of this body)
that a change in our financial system that deprived one of the money
metals of its debt-paying power, that changed the whole financial sys-
tem of the countryand to a certain extent the entire fiscal methods of
the world, could have been engineered through the Senate and the
House of Representatives and the Cabinet of the President and secured
Executive approval without a single human being knowing anything
whatever about it. In an age of miracles, Mr. President, wonders
never cease.

It is true that this marvel was accomplished when the subject was
not one of public discussion. It was done al a time when, although
the public mind was intensely interested in finaneial subjects and meth-
ods of relief from existing conditions were assiduously sought, the sug-
gestion had never proceeded from any quarter that this could be accom-
plished by the demonetization of silver or ceasing to coin the silver
dollar. 1t was improvidently done, but it wonld not be more sarpris-
ing, it wounld not be more of a strain npontlie human judgment, if fif-
teen years from now we were to be informed that no one was aware
that in the bill that is now pending the propoesition was not made for
the free coinage of silver.

Mr. President, there is not a State west of the Alleghany Mountains
and south of the Potomac and Ohio Rivers that is not in favor of the
free coinage of silver. There is not a State in which, if that proposi-
tion were to be submitted to a popular vote, it wonld not be adopted
by an overwhelming majority. I donotmean by thatinclusion tosay
that in those States east of the Alleghanies and north of the Ohio and
Potomac Rivers there is any hostility or indisposition to receive the
benefits that would result from the remonetization of silver. On the
contrary, in the great Commonwealths that lie to the northeast upon
the Atlantic seaboard, New York, Pennsylvania, and the manufactur-
ing and commercial States, I am inclined to believe from the tone of
the press, from the declarations of many assemblies, that if the propo-
a;tion were to be submitted there it wounld also receive a majority of
the votes.

If the proposition were to be submitted to the votes of the people of



1282

CONGRESSIONAL RECORD—SENATE.

JANUARY 14,

this ecountry at large whether the silver dollar should be recoined and
silver remonetized, notwithstanding the prophecies, the predictions,
the animadversions of those who are opposed to it, I have not the
slightest doubt that a great majority of the people, irrespective of party,
would be in favor of it, and would so record themselves. They have
declared in favor of it for the past fifteen years, and they have been
jugegled with, they have been thwarted, they have been paltered with
and dealt with ina doublesense. The word of promise thatwas made
to their ear in the platformsof political parties has been broken to their
hope. There was a majority in this body at the last session of Con-
gressinfavorofthefreecoinageofsilver. Thecompromise that wasmade
was not what the people expected nor what they had a right to de-
mand. They felt that theyhad been trifled with, and thatis one caunse
of the exasperation expressed in the verdict of November 4.

I feel impelled to make one further observation. Warnings and ad-
monitions have been plenty in this debate. We have been admonished
of the danger that would follow; we have been notified of what would
oceur if the free coinage of silver were supported by a majority of this
bedy or if it were to be adopted as a part of our financial system. I
am not a prophet, nor the son of a prophet, but I say to those who are
now arraying themselves against the deliberately expressed judgment
of the American people, a judgment that they know has been declared
and recorded—I say to the members of this body, I say, so faras I may
do so with {lmpriety. to the members of the co-ordinate branch of Con-
gress, and Isay, if withont impropriety I may doso, to the Execuative
of the nation, that thére will come a time when the people will be
trifled with no longer on this subject.

Once, twice, thrice by Executive intervention, Democratic and Re-
publican, by parliamentary proceedings that I need not characterize,
by varions methods of legislative jugglery, the deliberate purpose of
the American people, irrespective of party, has been thwarted, it has
been defied, it has been contumeliously trodden under foot; and I re-
peat to those who have been the instruments and the implements, no
matter what the impulse or the motive or theintention may have been,
at some time the people will elect a House of Representatives, they
will elect a Senate of the United States, they will elect a President of
the United States, who will carry ont their pledges and execute the
popular will,

Mr. President, by the readjustment of the politieal forces of the na-
tion under the Eleventh Census the seat of political power has at last
been transferred from the circumference of this country to its center.
It has been transferred from the seaboard to that great intramontane
region between the Alleghanies and the Sierras, extending from the
British possessions to the Gulf of Mexico, a region whose growth is
one of the wonders and marvels of modern civilization. It seemsasif
the column of migration had paused in its westward march to build
upon those tranquil plains and in those fertile valleys a fabric of civ-
ilization that shonld be the wonder and the admiration of the world,
rich in every element of present prosperity, but richer in every proph-
ecy of fature tness and renown. .

When I went West, Mr. President, as a carpetbagger in 1858, Sk
Louis was an outpost of civilization, Jefferson City was the farthest
point reached by a railroad, and in all that great wilderness, extending
from the sparse settlements along the Missouri to the summits of the
Bicrra Nevada and from the Yellowstone to the cafions of the Rio
Grande, a vast solitude from which I have myselfsince that time voted
to admit seven States into the American Union, there was neither har-
vest nor husbandry, neither habitation nor home save the hut of the
hunter and the wigwam of the savage. Mr. President, we have now
within those limits, extending southward from the British possessions
and embracing the States of the Mississippi Valley, the Gulf, and the
BSoutheastern Atlantic, a vast productive region, the granary of the
world, a majority of the members of this body, of the House of Repre-
gentatives, and of the electoral college.

Wetalk with admiration of Egypt. For thirty centuries the ruins
of its cities, its art, its mligious, have been the marvel of mankind.

The pyramids have survived the memory of their builders, and the
Sphinx still questions withsolemn gaze the vagnemys of the desert.
The great{abric of Egyptian civilization, with its wealth and power,

the riches of its art, its creeds and faiths and philosophies, was reared
from the labors of a few million slaves under the lash of despots, upon
4 narrow n 450 miles long and 10 miles wide, comprising in all
“‘ii.[lll the delia of the Nile no more than 10,000 square miles of fertile
land.
== Who, sir, can foretell the future of that region to which I have ad-
verted, with ita 20,000 miles of navigable water courses, with its hun-
dredsof thousands of square miles of soil, excelling in fecundity all
that of the Nile, when the labor of centuries of freemen under the im-
pulse of our institutions shall have brought forth their perfect results?
Mr. President, it isto that region, with that population and with
such a future, that the political power of this country has at last been
transferred, and they are now unanimously demanding the free coin-
age of silver. Itis for that reason that I shall cordially support the
amendment proposed by the Senator from Nevada. In doing so I not
only follow the dictates of my own judgment; but I carry out the
wishes of'a great majority of my constitnents irrespective of party orof

political affiliation. I have been for the free coinage of silver from the
outset, and I am free to say that, after having observed the operations
of the act of 1878, T am more than ever convinced of the wisdom of
that legislation and the futility of the accumsations by which it was
assailed.

The people of the country that I represent have lost their reverence
for gold. They have no longer any superstition about coin. Notwith-
standingall the declarationsof the monometallists, notwithstanding all
the assaults that have been made by those who are in favor of still
further increasing the value of the standard by which their possessions
are measured, they know that money is neither wealth nor eapital nor
value, and that it is merely the creation of the law, by which all these
are estimated and measured.

We speak, sir, about the volume of money and about ifsrelation to
the wealth and capital of the country. Let me ask you, sir, for a mo-
ment what would oceur if the cirenlating medinm were tobe destroyed ?
Suppose that the gold and silver were to be withdrawn suddenly from
circulation and melted up into bars and ingots and buried in the earth
from which they were taken. Buppose that all the paper money, silver
ceriificates, gold certificates, national-bank notes, Treasury notes, were
stacked in one mass at the end of the Treasury building and the torch
applied to them and they were to be destroyed by fire and their ashes
spread, like the ashes of Wicklyfte,upon the I"otomac to be spread abroarl
wide as its waters be.

What would be the effect? Would not this country be worth ex-
actly as much as it is to-day? Would there not be just as many acres
of land, as many houses, ns many farms, as many days of labor, as
much improved and unimproved merchandise, and as much property
as there isto-day? The result wonld be that commerce would lan-
guish, the sails of the ships would be furled in the harbors, the great
trnins wounld cease to run to and fro on their errands, trade would be
reduced to barter, and the people finding their energies langnishing,
civilization itself would droop, and we should be reduced to the con-
dition of nomadic wanderers upon the primeval plains.

Suppose, on tho other hand, that, instead of being destroyed, all the
money in this conntry were to be putin the possession of asingle man—
gold, and paper, and silver—and he were to be moored in mid-Atlantic
upon a raft with his great hoard, or to be slationed in the middle of
Sahara’s desert without food to nourish, or shelter to cover, or the
means of fransportation to get away., Who would be the richest man,
the possessor of the gigantic treasure or the humblest settler upon the
plains of the West, with a dugount to shelter him and with cornmeal
and water enough for his daily bread?

Doubtless, Mr. President, you search the Scriptures daily and are
therefore familiar with the story of those depraved politicians of Ju-
dea who songht to entangle the Master in his talk by asking him ifit
were lawlul to pay tribute to Cesaror not.  He, perceiving the purpose
thatthey had in view, said untothem, “‘Show methe tribute money;'’
and they brought Him a penny. He said **Whose is this image and
superseription?”’ and they replied ‘‘Civsar’s,” and Hesaid *‘Render
unto Cresar the things that are Cesar’s, and unto God the things that
are God’s."”’

I hold, Mr. President, between my thumb and finger a silver dena-
rius, or ‘“‘penny "’ of that ancicnt time, bearing the image and super-
scriptionof Caesar. It has been money for more than twenty centuries.
Imperial Ciesar is “‘dead and turned to clay.”” He has yielded toa
mightier conqueror, and his eagles, his ensigns, and his trophies are
indistinguishable dust. His trinmphs and his victories are a sehool-
boy’stale. Ilome herself is buta memory. Her marble porticoes and
temples and palaces are in ruins. The sluggish monk and the lazy
lazzaroni haunt the senate honse and the Colisenm, and the derisive
owl walkes the echoes of the voiceless fornm. Dut this little contem-
porary disk of silver is money still, bécause it bears the image and
superscription of Ciesar.  And, gir, it will confinue to be money for
twenty centuries miore, should it resist so long the corroding canker
and the gnawing tooth of time. DBut if one of these pageshere should
take this coin to the railway track, as boys sometimes do, and allow
the train to pass over it, in one single instant its fanction would have
disappeared, and it wonld be money no longer, because the image and
superscription of Cmsar wounld have disappeared.

“Mr. President, money is the creation of law, and the American peo-
ple have learned that lesson, and they are indifferent to the assaults,
they are indifferent to the arguments, they are indifferent to the as-
persions which are cast upon them for demanding that the law of the
United States shall place the image and superscription of Ceesar upon
silver enough and gold enongh and paper enough to enable them to
transact without embarrassment, without hindrance, without delay,
and without impoverishment their daily businessaffairs, and thatshall
give them a measure of values that will not make’their carnings and
their belongings the sport and the prey of speculators. -

Mr. President, this contestcan have butoneissne. The experiment
that has begun will not fail. It is useless to deny that many irregu-
laritieshave been tolerated hero; that many crimes have been committed
in the sacred name of liberty; that our public affairs have had scandal-
ous episodes to which every patriotic heart reverts with distress; that
there have been envy and jealousy in high places; that there have been
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treacherons und lying platforms; that there have been shallow com-
promisesand degrading concessions to popular errors; but amidall these
disturbances, amid all these contests, amid all these inexplicable aber-
rations, the march of the nation has been steadily onward.

At the beginning of our second century we have entered upon a new
social and political movement whose results ecan not be predicted, but
which are certain to be infinitely momentons, That the E)rogrm will
be upward I have no donbt. Through the long and desolate track of
history, throngh the seemingly aimless struggles, the random gropings
of humanity, the turbulent chaos of wrong, injustice, crime, doubt,
want, and wretchedness, the dungeon and the block, the inguisition
and the stake, the trepidations of the oppressed, the bloody exulta-
tions and trinmph of tyrants,

The uplifted ax, the agonizing wheel,
Luke's iron crown and Damien’s bed of steel,

the tendency has been towards the light. Out of every conflict some
man or sect or nation has emerged with privileges, greater opportu-
nities, purer religion, broader liberty, and greater capacity for happi-
ness; and out of this conflict in which we are now engaged I am con-
fident finally will come liberty, justice, equality; the continental unity
of the American Republic, the social fraternity and the industrial in-
dependence of the American people. [Applaunse in the galleries. ]

The VICE PRESIDENT. The Chair takes this occasion to remind
the oceupants of the galleries that they are present by the courtesy of
the Senate, and any manifestations of approbation or disapprobation
are violations of order. The Sergeant-at-Arms will see that order is
maintained in the galleries.

[Mr. JONES, of Nevada, addressed the Senate. See Appendix.]

Mr. ALDRICH. DMr. President, I offer anamendment to the amend-
ment of the Senator from Nevada [ Mr, STEWART], not for the purpose
of taking the floor for ten minutes, but in order that it may be read.

The VICE PRESIDENT. The amendment to the amendment will
be read.

The Cirier CLERE. Inlinel, after thefirst word ** that,’’ strike ont
all of the amendment and insert:
gold and silver bullion brought to the mint for coinage shall be received and
coined, by the proper oflicers, into standard gold or silver eoin for the benefit of
the depositor: Provided, That it shall be lawful to refuse, at the mint, any de-
posit of less value than 100 and any bullion so base as to be unsuitable for the
operations of the mint: And provided also, That when gold and silver are com-
hli’:efl, if either of these mef be in such small proportion that it can not be
separated advantageously, no allowance shall be made to the depositor for the
vui.l):u of such metal; but, in all cases, whether the gold and silver deposited be
coined or cast into bars or ingots, there shall be a charge to the depositor, in
addition to the charge now made for refining or parting the metals, of one-haif of
1 per cent.; the money arising from this charge of one-half per cent. shall ba
charged to the treasurer of the mint, and from time to time, on warrant of the
Director of the Mint, shall be transferred into the Treasury of the United States:
Provided, however, That nothing contained in this tion shall be considered
as applying to the half dollar, the quarter dollar, the dime, and half dime.

The VICE PRESIDENT. The Chair is informed that the Senator
from Lonisiana [Mr. GresoN] and the Senator from New York [Mr.
Hiscock] do not desire to nddress the Senate unless it may be under
the ten-minute rule,

Mr. GORMAN., I desire toask forinformation whether the amend-
ment of the Senator from Rhode Island is now in order. I'understand
there is an amendment pending before the Senate, which is an amend-
ment to an amendment.

Mr. ALDRICH. That is true.

Mr. STEWART. The amendment is not in order.

The VICE PRESIDENT. The Chair is of opinion that the amend-
ment is in order.

Mr, ALDRICH. I understand the amendment to be in order.
not know myself why it is not in order. :

Mr. STEWART. It is an amendment in the third degree.

Mr. ALDRICH. I should be glad to have the ruling of the Presid-
ing Officer of the Senate on that subject. I do not know why it isnot
in order.

Mr. GORMAN. I ask the Chair to state the condition of the ques-
tion now that we may understand it.

Mr. HOAR. Let the Chair state the pending question.

Mr. ALDRICH, If the Chair will pardon me I will state what T
understand to be the situation. The Committee on Finance reported
the bill back with a recommendation to strike ont the fourth section
of the bill and insert something else as a fourth section. The rules of
the Senate require, where a motion is made to strike out and insert,
that both the part to he stricken out and the part to be inserted shall
be treated asan original question, and, therefore, amendable as an orig-
inal guestion. The Senator from Nevada moved to amend the part
proposed to be inserted by the committee, and I move to amend his
amendment.

The VICE PRESIDENT. The Secretary will read from Rule X VIII,

The Chief Clerk read as follows:

RuLe XVIIL
If the guestion in debate contains several propositions, any Senator may have
the same divided, oxcsl{n n motion to strike out and insert, which shall not be
divided ; but the rejection of a motion to strike out and insert one preposition
shall not prevent a motion to strike out and insert a different pmposllfcm; nor
shall it prevent a motion simply to strike out; nor shall the rejection of a mo-

Ido

tion to strike outl prevent a motion to strike out and insert. Buot, pending a mo-
tion to strike out and insert, the part to be stricken out and the part to be in-
serted shall each be regarded for the purpose of 1 asaqguestion; and
motions to amend the part to be stricken outshall have precedence.

The VICE PRESIDENT. The Secretary will now read {from the
Journal of the Senate the action of the Senate on a previous occasion
of a similar character.

The Chief Clerk read as follows from the Journal of the Senate of
September 20, 1800, page 537:

On motion by Mr, DoLr to amend the part proposed to be inserted by the
amendment made as in Committes of the Whole, by inserting as an additional
section the following =

‘*8rc. 16, That the States of Oregon, Washington, Montana, and Idaho shall
conslitute the tenth judicial circuit, and there shall be appointed by the Presi-
dent of the United States”— <

Mr. HOAR. It is not necessary to read, I suppose, the substance of
{the amendment.

The VICE PRESIDENT. No; it is not necessary to read the sec-
tion proposed to be inserted.

Mr. STEWART. Before that is read, it will be observed that this
is a second motion to strike ont and insert; it is not a motion to amend
either proposition. That certainly can not be in order when there is
a motion to amend. ;

Mr. ALDRICH. I have moved to strike out all after the first word
““that ”’” and to insert what has been read.

Mr. STEWART. Then the other is an amendment. The amend-
ment of the committee strikes out all afler the word *‘ that '’ and in-
serts.

Mr. ALDRICH, No; it strikes ont the whole section.

Mr. STEWART. That is the whole section. If retains the word
‘““that,”’ and strikes outall after that and inserts, What I offered was
an addition to it, not an amendment to it. Now it is proposed to strike
out my entire amendment and to insert the language proposed by the
Senator from Rhode Island. That is certainly not within the rule,

The VICE PRESIDENT. The Chief Clerk will continue reading
the precedent bearing upon the question in point,

The Chief Clerk read as follows:

On motion by Mr, INGALLS to amend theamendment proposed by Mr, Donr,

'il); s'll'lkh;lu' out all after the first word **That' and in liea thereof inserting cer-
ain words,
Mr. DOLPHE raised a question of order, viz, that the amendment proposed by
Mr. IRGALLS was an amendment in the third degree and could not be received.
The Vice Presldent overruled the point of order on the gmnml that, under
Rule XVIII, the part proposed to bo inserted by the amendment of the Com-
mittee of the Whole was to be regarded for the purpose of amendment as n
question; and therefore, the amendment of Mr. DorrH being io the first degree,
the amendment of Mr. INGALLS was in the second degres only.
From the decision of the Chair Mr. DoLrir appealed to the Senate; and
,S:}u the question, Shall the decision of the Chair stand as the judgment of the
*nate?
On motion by Mr. DoLpm,
The yeas were 18 and the nays were 23,
L * - -

- * -
The number of Senators voting not constituting a quorum, .
The Viece President directed the roll to be called, when forty-eight Senators

answered to their names.

A quorum being present, and
The question being again taken on the motion of Mr, ITALE,
It was determined in the affirmative, {§:§: A,

L] * - L Ld L4 -

23
17

Ord?:r‘cﬁ:s'[‘hm the appeal lie on the table.

Mr. STEWART. Isubmit that although the motion to strike out
and insert may be amended, yet a motion to strike out a second time
and insert does not come within the rule.

Mr. ALDRICH. Itisexactly the same question that wassubmitted
to theSenate and ruled upon in the case that has been read, and that
question arose in precisely the same way.

Mr. GORMAN. Ishonld like to have the Chair state for my in-
formation the exact status of the question now before the Senate.
What does the Chair understand are the amendments now pending
hefore the Senate and the order in which they stand ?

The VICE PRESIDENT. Thelfirst isthe amendmentby the com-
Tmittee to strike out section 4 and insert a new section. Then the Sen-
ator from Nevada [Mr, STEWART] offersan amendment to the amend-
ment of the committee proposing to add to the part to be inserted.
The Senator from Rhode Island [Mr. ALDRICH] now offers an amend-
ment to the amendment proposed by the Senator from Nevada,

Mr. GORMAN. Then Iunderstand the Chair to hold thatthe amend-
ment of the committee tostrike ont section 4 and insart is to be treated
as one question.

The VICE PRESIDENT. The Chair so holds.

Mr. GORMAN, Iask the Chair whether, under the rules of the Sen-
ate, it is not in order for me to move an amendment wow to perfect the

rt proposed to be stricken out.

The VICE PRESIDENT. Itis. .

Mr. GORMANf . T]:En I offer an ame;c:g;nt bu; :te;cktiton 4, f’?r the

1} e of perfecting the part that is pro te en out,
2 MrrPMGOCERELL That is clearly in order.

The VICE PRESIDENT (at 1 o’clock and 52 minutes p.m.). The

Chair understands that the debate will now be continned nnder the

ten-minute rule.
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Mr. GORMAN. 8o I understand. Mr. President, I recognize that
under the ten-minute rule, which we agreed to unanimously in the
Senate, it is impossible to discuss this question properly, and we shall
have to confine ourselves to the amendments. The course of the debate
has been such that I think it is recognized by everybody on both sides
of the Chamber—at least on thisside—that after the occurrencesof Jast
night and this morning it is impossible to reply to much thathas been
said on the otherside of the Chamber. There was one deliberate state-
ment, however, made by the Senator from Ohio [Mr. STERMAN] and
another by the Senator from Rhode Ieland [Mr. ALpricm] which I
think onght to be noticed.

The Senator from Ohio in his speech yesterday attempted to place
the responsibility for this legislation on this side of the Chamber, when
the fact is, Mr. President, that the course of that Senator and lis col-
leagues in the committee, who have had entire control of determining
what proposition should be presented here for consideration, did so
without conferring with us on this side of the Chamber, notwithstand-
ing the public offer was made, and the private suggestion on numerous
occasions, that in the present emergency we wonld be glad to co-operate
with him and his party in aiding to frame and some conservative
measure which would not shock or disturb the finaneial interests of
the country; that offer has been rejected; and the bill that is now be-
fore the Senate, coming from the Committee on Finanee—and if the
published reports be true, and I have no doubt they are—was the re-
sult of the effort, of the other side of the Chamber as a party, and the
consideration of the bill in the Committee on Finance was practically
the deliberation of one side politically.

Therefore, he having excluded us from his councilsand prevented us
from participating in the determination of the provisions of the bill,
hie can not come before the Senate and the country now and hold us
responsible for its enormities or its failure to meet the great question
with which we are dealing.

The Senator from Rhode Island [Mr. ALprici] has attempted to
make the impression that the Democratic party for the first time sup-
ported free coinage and was following the Senator from Nevada [Mr.
STEWART]. Iam persnaded the Senator did this for the purpose of
making the impression, that is not borne out by the fact, that there is
some arrangement between us and the Senator from Nevada. Mr.
President, long before the question now pending every Senator on this
side of the Chamber who voted, except three, at the last session of
Congress, voted for the free coinage of silver withont any reference to
other matters that are pending.

That was in 1890, before the election, and the Demoecrats in this
branch and elsewhere took their stand and voted for the proposition
they believed to be right, and we believe that it was one of thereasons
why we had the overwhelming victory in November last.

But, Mr, President, it appears according to the speeches of the Sen-
ator from Iowa [Mr. Anrisox], the Senator from Ohio [Mr. SHER-
MAN], and the Senator from Rhode Island [Mr. ALpricH] that they
brought in here a bill containing the mixture of views, not agreed to
by anybody apparently on the other side, certainly the members of the

Committee on Finance differing as to the various sections of the bill

that is bronght here, Mr, President, asI believe, for the purpose of ob-
structing and preventing any fair legislation that would meet the wants

of the country. I have no doubt that behind it all was the intention,

the belief, the knowledge that such a bill so constructed, without an
attempt to harmonize the views upon the different sides of the Cham-
ber, wonld result in no legislation whatever. I think the country will
understand it and the people will not place the responsibility upon the
Democratie party.

Mr. STEWART. Mr. President—

The VICE PRESIDENT. Does the Senator from Maryland yield ?

Mr. GORMAN. Will the interruption come out of my time?

Mr. STEWART. Then I shall not interrupt the Senator.

Mr. GORMAN. I have not much left of my ten minutes, I pre-
sume.

The VICE PRESIDENT. The Senator from Maryland has con-
sumed four or five minutes,

Mr. GORMAN. Now, Mr. President, the question of free coinage,
as has been well said by the Senator from Kansas [Mr, INGALLS] to-
day, has been decided by the people of this country. There was, how-
ever, o suggestion made, I believe, by the Senator from Ohio [Mr.
SHERMAN] which has great force in it. Capital is timid, and there
ig throughout his section of the country a fear that if we have thisun-
limited coinage, embracing the metal coming from any part of the
world, it may for a moment, for the time being, jeopardize our sys-
tem and destroy it, creating embarrassment and panic.

Now, the Senator from Nevada [Mr, STEWART ] —and I ask his at-
tention for a moment—has presented to the Senate a proposition, in-
troduced on the 12th, which I understand to be a modification of his
original proposition, and which provides for free coinage of all the
American metal, all that is produced by our own mines, within our
own borders, and provides a charge for coinage upon all other silver
bullion orsilver that may be offered in themints, Thatproposition, it
seems to me, answers fully and completely the only serious statement
that IThave heard made on theother side against absolutely free coinage,

and I ask the Senator from Nevada now, in theinterest whichhe soably

-represents, in the present emergency and for the purpose of prevent-

ing the possibility of disturbance of our financial affairs, to accept that
amendment as I offer it now. The amendment is to come in after the
word *‘ that’’ in the fourth section. Upon thatlet us havea vote and
determine this question on this amendment, which I ask may beread.

Mr. STEWART. I will accept it if the Senator offers it.

Mr. GORMAN. I want to perfect the original text of the bill.

The Cuier CLERK. Section 4, page 3, after the word *‘ that,”’ strike
ont the remainder of the section and insert——

Mr. ALDRICH. I shouldlike to makean inquiry before the amend-
ment is read. Is this the amendment of the Senator from Maryland
or the amendment of the Senator from Nevada, or is it a joint produe-
tion ?

Mr. REAGAN. Itis an amendment to perfect the original text.

Mr. ALDRICH. I did not understand whether the Senator from
Maryland offered it as his own amendment or whether he was indors-
ing it as an amendment of the Senator from Nevada.

Mr. GORMAN. I offer it as an amendment to the original text of
the bill for the purpose of perfecting it.

Mr. STEWART. I snggestto the Senator from Maryland to con-
fine his motion to strike ontto that portion which provides for the issu-~-
ance of bonds, and to leave the appropriation as it is, and amend that
afterwards.

Mr. GORMAN. We have not reached that point yet. I onlymove
to strikke out down to line 32.

Mr. ALDRICH. I suggest to the Senator from Nevada to hold a
Jjoint cancns, so that we can have a caucus bill brought in.

Mr. GORMAN. Let the amendment I offer be read.

The VICE PRESIDENT. TheamendmentoftheSenatorfrom Mary-
land will be reported.

The Curer CLERK. On page 3, section 4, strike ont all after the
word ‘/ That'’ and insert:

From and after the passago of this act the unit of value in the United States
shall be the dollar, and the same may be coined of 25.8 izminﬂ of standard gold,
or 412} grains of standard silver, and the said coins shall be receivable for cus-
toms and be a legal tender for all public nnd private dues, And any owner of
gold or silver bullion not too base for the operations of the mint may deposit
the same at any mint of the United States, in amounts of each of not less value
than $100, to be colned into standard dollars for his benefit without chnrge, or
receive therelor, respectively, standard gold coin or standard silver coin; and,
at the owner’s option, he may receive instead therefor, nt the coinage valuation
thereof, Treasury notes, to be issued by the Secrelary of the Treasury, of the
character, description, and function described in an nct entitled **An act direct-
ing the purchase of silver bullion and the issue of Treasury notes thereon, and
for other purposes,” approved July 14, 1890; Provided, That all such Treasury
notes issued under the provisions of this nct shall be o legal tender for their
nominal amount in payment of all dues, public and private, and ehall be re-
ceivable for customs, taxes, and all public dues, and when so received shall be
relssued : Provided further, That all silver bullion not the product of the mines,
mills, or smelters of the United States, and all silyer coin and silver bullion the
product of silver coin other than the silver coin of the United States, shall, in
the discretion of the Secretary of Lthe Treu.sur{'. be subject to a mint char;lm to
be fixed from time to time by him, but which charge shall not exceed the differ-
ence between the market value of said silver bullion In London, England, at
the time of its deposit and the coinage value thereof, and the Secretary of the
Treasury may make such rules and regulations as may be ncecessary to de-
termine whether the silver bullion so offered is or is not the product of the
mines and smelters of the United States.

Mr. STEWART. I take it that the amendment of the Senator from
Rhode Island [Mr. ALpRrICIH] is offered for the purpose of embarrass-
ing the bill. T do not suppose he would vote for such a proposition at
all. I do not believe he would vote for it; but against it. I now eall
upon him to state whether he and his colleagues will vote to support
the proposition he has offered. Will the Senator from Rhode Island
vote for and support the amendment which he has proposed ?

Mr. ALDRICH. I will answerin my own time.

Mr. STEWART. The Senator says he will answer in his own time.
Then he is not prepared to answer at this time,

I should like to state the difference between that amendment and
free coinage. In the first place, it proposes to charge seigniorage npon
both gold and silver, which is not charged by other countries in the
world where they have coinage. Great Britain charges nothing; she
has free eoinage in gold. Whatever metal is there honored with the
stamp of the Government upon it, asa rnle, has no mint charge. There
is no seigniorage charge upon gold. For that I made a coutest years
ago, and everybody is now satisfied. We do not want to put a charge
upon gold or silver.

There is another difficulty about the amendment snggested Ly the
Senator from Rhode Island. It does not provide for the issnanee of
Treasury notes in excess of its capacity and is insuflicient. It will con-
fine both gold and silver to the mint capacity. It is well recognized,
I suppose, that the mints do not coin any large quantity of it. It lies
there in bars and certificates are issned on them. That is to be stopped;
and the practice also is to be stopped of receiving gold and issuing eer-
tificates and receiving silver and issning certificates. The mint will be
entirely inadequate to perform that work. It will not go out. Prob-
ably the mint capacity of the United States would not permit the coin-+
age of more than two millions and a half, and then we should have a
contesfwith the Treasury officials nbout more mint capacity. Thatis
another difficulty about this matter, and I hope, therefore, it will not
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be adopted, beeause the Senator himself is not for it, and it is simply
a make-weight to embarrass the operations of the Senate.

Following in order, I think that the amendment of the Senator from
Maryland [Mr. GORMAN] meets every contingency. It provides for
free coinage of both gold and silver and provides that at the option of
the owner of bullion he can take Treasury notes and get this moneyat
once. That applies to the entire American product. It does not pro-
hibit the coinage of foreign silver, but puts a mint charge upon that
to meet the arguments that have been suggested as to a flow of silver
or bullion into this country from other conntries.

Mr. GRAY. Will the Senator allow me to ask, is not the amend-
ment offered by the Senator from Rhode Island o more unrestricted
coinage proposition than the proposition of the Senator from Maryland?

Mr, STEWART. Ifwe had a mint capacity to carry it out, if we
had further legislation, then it would take in the silver of all the
world. But it does not provide for any means of paying for the bul-
lion agit comes in. Consequently it would be a very limited transac-
tion.

Mr. EUSTIS. Ishould like to ask the Senator from Nevadaif this
amendment and proviso be adopted whatamonnt of silverand currency
wonld, in his opinion, be added to the present volume. How much
silver money, whether in dollars or in bullion represented by a silver
certificate, will be added to our present volume annually ?

Mr. STEWART. 1Iwill answer as accurately as I can.

In the first place, thesilver money will be increased by the difference
between the present market value and the coinage value, which will
‘add considerable. At the market value of silver money that is being
issned under the present law, it wounld be a little over $54,000,000
a year, if at the rate of §1 per ounce. If it was $1.20 per ounce, it
would be about $70,000,000 per year. That wonld be the addition.
Then, as to getting a greater quantity of silver, how much more silver
we will getis uncertain. We havenot the figures for the current year.
Last year we produced $54,000,000 from our own mines, and we brought
" in in the shape of ores about $6,000,000 more, making in all about

$60,000,000.

The importation of ore was checked somewhat by the duty on lead.
So the amount imported from that source will not be so great this year
probably. We have not the returns, however. It will probably be
less than $60,000,000 with the ores that have been imported. If there
was a difference between the foreign and domestic prices, it might
stimulate the production of the ores a little. You wonld probably get
60,000,000 ounces, which wonld give us'in the neighborhood of $80,-
000,000 in money, apparently, if it continues.

Mr. EUSTIS. What would be the excess of difference nnder the
amendment over existing law ?

Mr. STEWART. The excess of difference would consist prineipally
in the enhanced value of silver. You would get $1.29 instead of $1,
but the excess would probably be, over the present law, $20,000,000a

year.

Mr, EUSTIS. Then Iunderstand the effect of the amendment, with
the proviso, if adopted, would be to add only $:20,000,000 of silver to
our present volume?

Mr. STEWART.
duce,

Mr. EUSTIS. I desire to ask the Senator from Nevada, after all the
speeches that have been made on the silver question, whether he does
not congider that that is a very small and insignificant addition to our
silver currency.

Mr. STEWART. I think it is a small addition, and I'should be glad
if we conld have more silver and have afurtheraddition. ButIthink
we shall get about as much that way as the other. I do not share in
the apprehension that there will be any considerable amount of coined
silver sént to this conrtry. "That is impossible. I do not think there
is any danger of it. Buf T consent to the proposition in order to meet
the fears of those who apprehend that other countries will demonetize
silyer and send their coinage here.

As to the earrent product of silver, if we take all of our own silver,
when conditions hecome normsl it will become impossible for us to get
more. It takes about half the prodnct, and Asia must continue to be
supplied. ‘There is n temporary falling off there on account of the fears
of people, for when silver ran up to $1.29 it stopped exportations from
India and produced a very stringent condition of the money market;
but then they issued paper to bridge over that difficulty temporarily,
‘When we have an established rule—

The VICE PRESIDENT. The Senator’s time has expired.

Mr. ALDRICH. Mr. President, I did not offer the amendment
which has been read from the Clerk’s desk with anyintention of voting
for it myself or with the expectation that it wonld be adopted by the
Senate, but merely to test the sincerity of Senators who are talking
about the restoration of the status of 1853, This amendment is an
identical transcript of the law as it existed in this country from 1853
to 1873. In other words, it is the coinage law of 1834, adopted by a
Democratic Congress, signed by Andrew Jackson, inspired by Thomas
Benton, as amended in 1853. The Senator from Nevada [Mr, JoxEs]
said this morning he is in favor of undoing the wrong of 1873, There
is no way in which that can be done that I know of so well as torestore

In addition to what the present law wonld pro-

the legislation which was in existence prior to thattime. I know that
is not what the Senator from Nevada or any of his friends desire; it is
the nnlimited purchase of bullion, and not the free coinage of silver.

Mr. STEWART. I wontto correct the Senator, if hewill allow me.

Mr. ALDRICH. Not just now. But it is what the great mass of
the people of this country who are in favor of free coinage have asked
this Congress to adopt. I hold in my hand one of the great number
of petitions which have been sent to the Committee on Finance, hav-
ing been presented upon the floor by Senators from different States,
and I desire to call the attention of the Senate and the country to the
character of this petition and what it is that these people desire.

Mr. DANIEL. Will the Senator for information be kind enough
to state the effect of the amendment? I could not catch the whole
purport of it.

Mr. ALDRICH, The effect is to restore the legislation which ex-
isted in this conntry substantially from 1834 to 1873, and identically
as it existed from 1853 to 1873. This petition asks Congress ** for the
restoration of silver to its constitutional place as a money metal, with
the same rights of eoinage and legal tender as are now accorded to gold
and as existed from the foundation of the Government down to 1873,
when the unfortunate act of demonetization was passed.”

Mr. STEWART. Let meinform the Senator that, amending that,
there was a provision for a bullion fund to be on hand to take the
money as itcamein, which worked very inconveniently, and they wanted
a more convenient bullion fund, so as not to delay persons who had sil-
ver or gold bullion and desired to get money on it.

Mr. ALDRICH. I shall notundertake to discuss what propesitions
were before Congress atany time from 1834 fo 1873 or what was the ef-
fect of the legislation which was enacted at that time, but I desire to
call the attention of the country as plainly as I can to the fact that
Senators here are desiring and are determined to have something en-
tirely different from the free coinage of silver which existed from 1834
to 1873, and that the proposition which they are now asking popular
support upon is a delusion and a snare.

I am now talking about the proposition before it was modified by
the joint action of Senators upon the other side and the Senator from
Nevada. T called attention yesterday to the fact that Senators upon
the other side are implicitly following the lead of that distingunished
Senator. He, two or three days ago, offered an amendment for the in-
formation of the Senate, as he said, desiring that if any Senator should
see fit to offer it he might have an opportunity to do so. This morn-
ing the reasons for that information become apparent. The Senator
from Maryland, acting in behalf, I suppose, of that side of the Cham-
ber, comes in here and offers the identieal proposition which the Sen-
ator from Nevada two or three days ago offered for the information of
the Senate. Theremarks which I made yesterday have borne a prompt
fruition this morning, and we find the Democratic party switched off
absolutely from the proposition for the free coinage of silver and sup-
porting a nondescript which I shall try to find terms to charncterize
the next time I am able to obtain the floor.

Mr. REAGAN. Mr. President, the amendment offered by the Sen-
ator from Rhode Island looks to the coinage of silver and gold. Itis
intended to supplant a provision which is most important in order to
secnre convenient circulation. If the amendment which the Senator
offers, and which he tells the Senate he would not vote for, should be
adopted, it would then furnish one of the staple argnments that have
been used by those who do not favor the coinage of silver by saying
that it is a heavy metal and you can not transport it and ecan not use
it as money.

The amendment presented by the Senator from Maryland aud orig-
inally drawn by the Senator from Nevada, while it provides for the
coinage of silver and gold, provides that on the deposit of bullion
silver notes may be issued, which are convenient for handling and for
transportation, so as to give us a currency suited for actual circulation
and to save the abrasion of metals, the loss by handling which would
occur in either of the metals. Experience hasshownus that gold cer-
tificates and silver certificates, notes issued upon gold and silver, are
more convenient and more desirable than the original metal; and, while
this is troe, it saves the abrasion, which is very considerable on such
large amonnts of coin.

Now, the Senator nssumes that his amendment would avoid the pur-
chase of a large amount of silver by the Government, What would be
the difference in the effect between the coinage of silver under the
amendment last presented by the Senator from Maryland and the pre-
vious amendment? Each of them would be for the free coinage of sil-
ver. If the coin value was rendered greater than the present market
value in the one case it would surely be rendered greater than the mar-
ket value in the other case. So I do not see that the Senator avoids
what seems to be the great bugbear with him of the coining of silver
and using it as currency, but his amendment wonld embarrass the cir-
culation of the silver eoin if there was no other reason why it should
not be adopted.

In reference to the amendment offered by the Senator from Mary-
land, the clause which authorizes a mint eharge on silver imported from
other countries is onewhich if left to myself I should not adopt. There
is no danger of getting too much silver here. A good deal has been
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eaid about silver coming to this country. Itwill only comehere when
it comes to purchase something else, and when we remember that the
silver coin dollar of this conntry is worth a little more than 3 per cent.
more than the equivalent coin in any other country where the relative
value of silver and gold is as 15} to 1, we can see that men would not
give over 3 per cent. of their coin and sustain the transportation to this
country and back for the purpose of disposing of their silver. Mendo
not do such things as that.

But without the provision I should have nofear at allof more silver
coming here than the needs of the country call for, and Ishould have
no fear of any monetary embarrassment growing out of the amount of
silver. If, however, others have apprehensions it can not have much
influence upon the amountof coinage, for the importation of silver from
other countries is very small compared with the exportation of silver
from this country to other conntries.

Mr. President, in speaking about the transfer of coin, we haveheard
for the last two or three days about the transfer of money from one
country to another, as if it wounld be picked up and carried from one
country to another as a nfere business transaction. Sir, if we consider
the laws of commerce we understand that money goes from one country
to another only when it goes to purchase something. Countries donot
change the volume of their currency except as their industries, their
enterprises, their business, warrant the change of the volume of eur-
rency. If we have more productions to sell than we have to buy we
shall receive more money than we give. If we haveto buy morethan
we sell we shall have to give more money than we receive. Thatisa
law of trade which is universal, I think, in its application, and that is
the way in which money is transferred. I do notsee what the alarm
is about the transfer of the gold from this country to another country
or the transfer ofsilver from other countries to this country. The met-
als will obey the laws of trade.

Mr. President, two great ohjects are in view here. One is that we
shall restore silver coinage as it was heretofore; that we shall malke it
money and no longer make it a commodity to be valued by the metal

ld. In restoring ihe coinage of silver we propose to facilitate its
issue by authorizing notes to be issned based upon the silver and re-
deemable by the coininthe Treasury. Thatwillaugmentthe amonnt
of our circulation to some extent, and what is more, when we make
silver money a unit of value, make it along with gold to measure the
value of production, its use in commerce will become much more im-
portant to the country. Its aid in steadying trade and prices will be
much greater than to leave it a commodity, to be valued by gold and
to be increased or decreased in value by speculation as other commodi-
ties are.

Whenever we make it money there is no longer room for speculating
upon it. It then becomes a measure for exchianges, a measure for val-
ues of all kinds. It was suggested in answer to the question of the
Senator from Lousiana [Mr. Evstis] that the amountwould bea large
increase. If it made no actual nominal increase in money there would
be an increase in its use by its being made money instead of a com-
modity to be speculated in.

Mr. VEST. Mr. President, I want to reply to a remark made by the
Senator from Rhode Island [Mr. ALpricH]. The Senator from Ohio
upon yesterday was compelled tostate that *‘we were not children,”’
referring to' that side of the Chamber, and he said that as for himself
he had passed the age of infancy. Now, I desireto makethesamevery
self-evident observation as to Senators upon this side of the Chamber.
‘We are not children; we have passed the age of infancy; and we know
exactly the object otrthe Senator from Rhode Island, and we know ex-
actly the object of the Senator from Ohio inthe gratuitous advice which
he gave yesterday to Democratic Senators. All these tauntsabout Jead-
ership are simply ‘‘leather and prunello,”? the old trick of a debater
who is destitute of argument and resorts to personal allusiohs.

The Demoeratic party has no leaders; it has representatives; and
when any man ceases to represent the principles of the Demoeratic
party then his so-called leadership ceases to exist. I am for the free
coinage of silver and I am following nobody. I am speaking for my-
self; arrogating no leadership, but endeavoring to represent my own
people and my own opinion. In 1881 I offered a resolution here when
I had been searcely eighteen months in the Senate for the free coinage
of silver. The Senator from Iowa [Mr. ALLISON]| moved to refer it to
the Committes on Finance, which he knew was the tomb of the Capu-
lets for any silver proposition at that time. Twenty-one Democrats
voted against that proposition and twenty-two Senators, three of them
being Democrats, voted for it, The resolution was defeated by one
vote, and I repeat that out of the twenty-two votes against that reso-
lution nineteen were Republicans and three were Democrats.

Now, I wish to notice astatement which was made in this debate, T
think by the Senatorfrom Ohio. I looked in the RECORD this morn-
ing, but his remarks were kept back for revision, and I looked then for
the speech of the Senator from Rhode Island, and found the same state-
ment in the RECORD; but to show how little regard is paid to the
record in this Chamber in debate, both of them, I think, stated that
never during Cleveland’s Administration was any attempt made by the
Democratic party to secure free coinage.

I have sent to the document room and have a bill here offered’ by

my colleague in the House, Mr. BLAND, in 1886, for the free coinage
of silver, and when it came into the Honse of Representatives under
an adverse report made by the Waysand Means Committee of the House
it'was beaten by the Republicans.

Mr. HOAR. What year was that?

Mr. VEST. February 15, 1836, :

Mr. ALDRICH. Was not that a Democratic Ifouse of Representas
tives?

Mr. VEST. Itwas a Democratic House, but the vote shows that the
Republicans beat it in that body.

Mr. ALDRICH. Certainly, it was a Democratic House. -

Mr. VEST. ¥Yes, in 1886 it was a Democratic House. I state here
now, and I will send for the vote if the Senator from Rhode Island dis-
putes it, that an overwhelming majority of Republican Representa-
tives voted against free coinngeat that time. It is a notorious fact that
free-coinage billshave come from two Democratic Honses of Represent-
atives to the Senate and have been defeated here by the Republican
party. In the face of this record the Senator from Rhode Island says
we have had a new revelation, and a new leader, and are following now
the Senator from Nevada. ’

Mr. President, when the Senator from Ohio and the Senator from
Rthode Island become so solicitous abont the welfare (I mean honestly
solicitous) of the Democratic party, we shall have snow in August and
white crows all over this conntry, We know their object here. The
Senator from Rhode Island tells us that he is opposed to silver. Of
course he is opposed to silver. I heard the Senator on the McKinley
bill.

Mr. ALDRICH. No, I beg the Senator’s pardon; I have never said
I was opposed to silver.

I\!’r. VEST. Does the Senator deny that he is opposed to free coin-

age?

Mr. ALDRICH. Oh,
different proposition.

Mr. TELLER. Ishould like to suggest to the Senator that actions
speak louder frequently than words. :

Mr. ALDRICH. We shall have that decided in a few minutes on
this proposition.

Mr. VEST. Ishall not waste a minute of my ten minutes on the
proposition that the Senator from Rhode Island is the bitter and de-
termined opponent of silver. He believes in gold. He believes, as
he did on the McKinley hill, that we ought not to have cheap goods,
‘'for cheap goods make cheap men and cheap men make a cheap coun-
try.’” That was theshibboleth of the Senator from Rhode Island then,
and as to his advice when he stood here yesterday, like I'itz James be-
fore Roderick Dhu, and defied the Democratic party to combat, we
heard that before last November, and let me commend to the Senator,
when he exhibits his Biblieal knowledge here, another text, and I sup-
pose it is about the only conselation that he can derive from the sacred
volame: ‘‘ Whom the Lord loveth he chasteneth,’” and, therefore, the
Republican party must be very dear to Deity abont this time.

Mr. President, take the record of the two parties: is thereanything
in it to justily the statement that we are following the Senator from
Nevada? I said here, and I repeat it, and want no misunderstanding
about it: I am not acting in this Chamber to make a market for silver.
I do not care whether it goes up or goes down if it is a commerecial
commodity. I am not here to furnish a market for the produce of the
silver mines of the West. I am for more moncy, money of the Con-
stitution. T am for putting silver upon an equality with gold in order
that any man who digs silver from the earth can go to the mints and
have it coined free of charge, as to-day the gold-miner does.

I can not vote for the proposition, at this time at least, of the Sena-
tor from Maryland. That proposition represents his individual opin-
ion; it does not represent mine. I am not willing to compromise this
question, unless T am absolutely compelled to do it at the point of the
parlinmentary bayonet, at anything less than an absolutely free coinage
of silver. I believe that to be the logical and only solution of this ques-
tion, and I believe that any limitation in this bill upon the proposition
for free coinage of silver is illogical. As the Senator from Kansas [ Mr.
INGALLS] snid this morning—and I agree with that portion of his ad-
dress entirely—if there is any proposition upon which the people of
this country have spoken unmistakably it is in regard to the free coin-
age of silver,

Mr. PLUMB.
tion.

The VICE PRESIDENT. The pending proposition is the amend-
ment offered by the Senator from Maryland [Mr. Gonaax].

Mr. PLUMB. I should like to know how that comesto be in order
in view of the number of amendments thit had been offered preced-
ing it.

%‘ha VICE PRESIDENT. It is an amendment to the text.

Mr. COCKRELL. I thought the amendment of the Senator from
Rhode Island [Mr. ALDRICH ] was in order.

Mr. ALDRICH. What has become of the amendment which I of-
fered ?

The VICEPRESIDENT. Theamendmentof theSenator from Mary-
land is to the text and takes precedence of that amendment.

yes; Iam opposed to free coinage, Thatisn

I ask the Chair to state what is the pending proposi-
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Mr, CULLOM. Why so?

Mr, ALDRICH. I should like fo have the question stated then in
the exact form in which it stands.

Mr, DANIEL. I should like to inguire of the Senator from Rhode
Island if his amendment ig printed?

Mr. ALDRICH. Yes, sir; it is printed in the statute books of the
United States.

The VICE PRESIDENT. The pending amendmentis to strike ont
a part of the textof the original bill and insert what will be read.

The Chief Clerk read the amendment proposed by Mr. GORMAN,

Mr. PLUMB. Mr. President, the discussion of this question devel-
ops the same differences that existed last July and that existed in the
debate of 1878. On one side are those who represent the credit and
the creditors of the United States, speaking from the vantage ground
of what they have heretofore gained to maintain their position, entirely
willing to vote large additions to the circnlating medinm if they are
only pub upon the gold standard in such a way as not to deprecinte
credit, but also to continue that augmentation which has been the re-
sult of the financial policy of the United States for the last seventeen

ears.

; We had invoked yesterday, as we had heretofore, the laborers of the
United States and the agriculturists of the United States, and fhe
Senator from Towa [Mr. ALL1SON] capped the elimax by invoking the
pensioners of the United States. In whose behalf are these forces of
the American Republic invoked? In theirown favor? Bynomeans.
No one who can be said to speak with any authority whatever for the
pensioner or for the laborer or for the agriculturist of the United
States has said one word against the free coinage of silver. We are
asked to believe that those persons who have heretofore condemned the
pension list as a list of fraud, who have decried all allowances for pen-
sions made by Congress, and who have characterized the ex-Union sol-
dier as a pauperand as a fraud, now enlist him and the sympathies that
naturally cluster aronnd him and his great service in favor of the gold
standard,

Are the gentlemen who are so much interested in the valueof bonds,
and who maintain their argument against free coinage and in favor of
the gold standard by citations from the holders of bonds in Germany,
interested in the welfare of the laborer? If he isto depend upon them
heaven save him, and if the pensioners of the United States are to de-
pend for a continuation of their pensions and the value of them upon
those who want the gold standard, then heaven help them also. Itis
hiding behind a meritorious class of people in order to conceal the es-
gential weakness of the position of those who make this contention.

Whatisthatcontention? Itisthathavingsurreptitiously and fraud-
ulently obtained the demonetization of silver in 1873, and having
thersby angmented the value of all the credits then and since existing
in the United States, they now say, *‘ Please do not disturb us in the
possession of the property we have thus fraudulently acquired. Hav-
ing stolen the horse, do you not see that you invoke the aid of a crow-
bar to break open the stable door to get him back? Do you not see
that you have to enlist a magistrate to issue a writ of replevin and to
arraign the offender and all that sort of thing? And, my dear sirs, be
kind enough now to remember that all these things disturb the com-
munity and are liable to disturb values and all that sort of thing;
that they threaten property at least.”’

That is the contention and the sole contention made here, that, hav-
ing obtained by these processes an advantage over the debtor, an ad-
vantage over the laborer, an advantage over the merchant and the
manufacturer, and the great mass of the people of the United States,
whereby their profits have been augmented, we are asked now not to
interfere with what? Not with what they have got; nobody proposes
to take that away; but we'are asked not to interfere with the farther
augmentation. The Senator from Ohio said yesterday that the law of
1873 was an outrage, and yet when in 1878 we sought to repeal that and
restore the old condition of things he was found, as others have heen
found since then, to insist on the stafus quo produced by that legislation,
which has resnlted in great damage and disadvantage to the people
of the United States.

Mr. President, all propositions made from that class of people are
insincere. The Senator from RRhode Island {Mr, ALprIcH] has made
a proposition which he admits he would not himself vote for.. Iwould
be perfectly willing to take that if he would only modernize it to the
extent of saying that when the gold or silver is presented for coinage
the person who presents it may have the option of taking legal-tender
notes if he sees fit to do so. I am not frightened at the amendment
he proposes, and all the less because he will not vote for it himself, and
that inclines me to vote for it.

But, Mr. President, every addition that has been made to the circu-
lating medium, everything that has been done in Congress since this
subject was agitated has been in defiance of the class of Eec)ple whom
the Senator from Ohio and the Senator from Vermont and the Senator
from Rhode Island represent. Theactof 1878 was wrenched from them
by force. Ifit had not been for that act, if they had had their way, the
currency of the United States would have been $370,000,000 less to-day
than it now is. It was not they who proposed the legislation of last
year which resulted in the act of July 14, 1880. It was taken from

them by the power of the majority and they only acceded to what the
majority decreed.

Mr. President, is it not fair to notice that the majority of the Finance
Committee, the eminent Senator from Vermont, the Senator from Ohio,
the Benator from Rhode Island, the Senator from Iowa, have never in
the last fourteen yearsoriginated and reported from that committeeone
single measure of any kindor description for anything to take the place
of the retiring national-bank circnlation? That committee has never
done anything it was not compelled to do. It hasbeen beaten on this
floor every time the question has eome up, but only to retire to the
fortress which it hasunder the rules of the Senate with a determination
never to give the people of the United States anything in the shape of
something new to take the place of the circulation that was retiring.

Whatever we have had has been in defiance of that committee. It%ﬂs
sat there sullenly, determinedly, at every stage of the game, and every
year of the time while the national-bank circulation was retiring at
the rate of fifteen, twenty, and thirty, and even sometimes as high as
forty million dollars a year, it has never reported a measure, nor con-
gented to the raport of a measure of its own motion for anything de-
signed to take the place of this receding circulation. In other words,
that committee as organized and as it has disported itself upon the
floor of the Senate has been for contraction. It has so voted by its
members individually and it has so voted and acted as a committee.
As I said, whatever we have had has been in defiance of them, and
whatever we shall get hereafter will be equally in defiance of them.

Admitting, now, as the Senator from Iowa does, that the act of 1873
was an outrage, does he propose to repair it? By no means. He pro-
poses that the people who have got the advantage shall keep it. He
proposes that the funded debts of the United States shall increase in
value. He does not propose anything to dispossess these people from
the position in which they have been placed. The plea which has been
made by him and by the Senator from Ohio and the Senator from
Rhode Island and the Senator from Vermont is the plea for money and
for credit.

I agree, Mr. President, that we onght not to distutb the value of
property now existing. I agree that we ought not to depreciate it by
legislation; but to say that because a combination of people improp-
erly obtained legislation in their interest aid subverted to their uses
the Congress of the United States and all its legislative functions we
shall now do nothing which disturbs them in the possession of what
they have got or the profits which they now possess, is simply to agree
that we shall continue the perpetuation of tﬁat frand; and that isthe
condition with which we are confronted to-day.

No one proposes that we shall do anything which will disturb in-
vestments already made or in any way hurt the people who have had
credits. On the contrary, they have had enormous profifts. They
haye bonds now which they have made payable in gold coin, and their
contention is that we ought to consent to a condition of things which
year by year will add to the value of that gold coin in such a way that
when ten, fifteen, twenty, thirty, or forty years from now they come
to get their pay they may have not only the interest stipulated them,
but money that is infinitely more valuable than the money which they
paid for their bonds.

Mr, President, against that I wantsimply to enter my protest. Itwill
not be my faultif this thing is resolved in such a way as to carry this
finally into that great forum, the people of the United States at a na-
tional election. %am willing to accept any reasonable proposition which
may be made which marks an advance, but it is plain to be seen that
while anything will be conceded in regard to the volume of the money
it is only to be conceded upon the theory that the national banks will
issue it. A very wise proposition that is on the part of gentlemen like
the Senator from Rhode Island, who represent the locality in which the
money is located, where the national banks can get the largest capital,
and which will coutinue the advantage which that section of country
now has over the West. Mr. President, I do not want the power of
inflation and contraction placed in the hands of the national banks. I
do not want to give the national banks the power to add $200,000,000
to the money or not as they please.

In regard to the question which has been spoken of here somewhat
glibly about profits to come to somebody, the Senator from Rhode Island
is complacent about the profits made by reason of the resumption act
in behalf of the holders of gold.

On the question of a combination between Republicans on this side
and Demoerats on the other, I say what I believe to be true (and I be-
lieve I could prove it if I had a subpcina), that the men on this side of
the Chamber who were interested in the passage of a tariff bill did con-
traet in fact with the members on that side to give preference to that
bill. I was not a party to that. I did not take much stock in the
tariff bill, but I could not shut my eyes to what was going on.

Much as that side of the Chamber appearcd to dislike the tariff bill,
whatever they may have actually felt about it at the bottom, they said
it was an angel of light compared with the election bill, and they
yielded to the leadership of—I do not know whether the Senator from
Rhode Island in the absence of a beard would like to have himself
called a Moses, as he characterized the Senator from Nevada [Mr.
STEWART] yesterday, and he is not very patriarchal looking, but he
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is very smart. He said that the duty on cotton goods and woolen
goods and on carpets and linoleums and glass and things of that kind
yvas a great deal more important last October than the priceless priy-
ilege of casting a vote and having that vote counted.

The VICE PRESIDENT. The Senator’s time has expired.

Mr. PLUMB. I ask consent to continue for a moment or two longer.
["'Goon.”]

The VICE PRESIDENT. The Senator from Kansas will proceed
in the absence of objection.

Mr. PLUMB. 8o, Mr. President, it depends on whose ox i3 gored
aboul this question of political combinations. I know it was charged
Tast summer in leading Republican papers that certain persons on this
gide, of whom I happen to be one (I suppose that is beeause of classifi-
cation), had made some sort of a combination with the gentlemen on
the other side, which was not true; while those persons whoset in mo-
tion information of that kind were the very men who made the combi-
dnation and who have now got what they combined for, to wit, higher

uties.

Now, I am a little bit amused at the virtue of those people who are
against this measure because it may give a profit to silver-mine-owners.
My view is that if the silver-mine-owner gets a profit he does not charge
that to the people of the conntry. What he gets hurts nobody, how-
ever much it may help him. Whether a duty of 30 per cent. more on
granite and 30 per cent. more on worsteds is a profit to the manufac-
turer in Rhode Island or elsewhere, I do not care to say; but what I
do say is that the subject of profit to individuals as the result of legis-
lation has had such exemplification in this body and elsewhere that it
does not lie in the mouth of anybody, Democrat or Republican, to talk
about a proposition to put silver on a basis with gold as one involving
profit to individuals.

Now, Mr. President, the merit of thissilver proposition to me is just
this, and it is the whole of it, I do not expect to swap, so faras I am
concerned, theqnestion of the free coinage of silver when it comes to the

‘question of the volume of the circulating medium of the people of the
United States, but I dosay, if, taking into account the more or less gen-
eral judgment of the people of the United States, we are to have money
based upon the metals, I want it based nl-ion both, because I want as
broad a base as possible for business, and I do not want a condition of
things in which the poorest and the humblest of the people of the
United States and in which the great mass of the people of the United
States shall be dependent for the fruita of their labor upon the strug-
gles of a handful of men with whom they have no interest in regard
to the volume and in regard to the price of gold. The mass of the peo-
ple of the United States have no interest in struggles of that kind.
They want the opportunity to labor and to get a decent and a fair re-
sult of their labor with as much security as possible, and they want to
be emancipated as much as possible from the struggles in Wall street
and the struggles in London and the struggles in other places where
speculation is carried cn in money and other products, and which, if
they go wrong, as things are, mean theloss of their wages and of their
chances for support.

There has been no more conservative thing proposed in this whole
financial field in the last fifteen years than the proposition that, instead
of having, as has heretofore been suggested, an unlimited issue of
Treasury notes, we shall have metal money, and that whatever we may
have in the way of an excess shall actnally be based npon the metal.
The Senator from Iowa tells us how gold left the country at one time
and silver at another time, and so on. He overlooks the fact that since
that time artificial e ients have been adopted whereby nations hold
theirgold and their silver fortheir own nsesindependent of what might
De called the ordinary course of trade. e seems toargue that we are
at the mercy of anybody who happens to have a little balance against
us that they may demand in gold, and that we have got to adopt a
system not such as we want, not such as concerns our own people only,
but must concern other people whom we have got to take into nccount,
and he pleads that we shall not do anything until we get Belgium and
France and Italy to agree in advance.

Mr. President, that confesses the whole case away. In matters of
this kind somebody has got to lead. If the United States is going to
follow, then let us say by law, if necessary, thatwe shall never do any-
thing unless Italy and France and Belgium shall in advance concede
that they will do the same thing. That is the position we ought to
take. Our ratio is different from theirs. We can coin silver at the
value of 16 to 1 as t them, becanse they have a ratio of 15} to 1,
We can do that ourselves, as I believe, and, whether we can or not as
an ultimate thing, for us to confess that we have got to alter all
our finaneial affairs upon their basis is a confession of impoteney and
weakness which will always be to our disadvan

No, Mr. President, we have got hold, we are in a condition to pro-
tect ourselves and to eay, as we onght to do, on our responsibility as
Iegislators, that the volume of money in the United States, and the
base u%o:: which we do our business, shall be so ordered as in our be-
lief to best enhance the interest of onr own people, and not take into
account the people and the interest of other conntries.

But, Mr. President, no one fails to pierce the disgnise. All this is
done for delay. The Senator from Ohio and other men sitnated as he

was, acting on what they believed to be the bestinterests ofthe country,
brought about a gold standard. They want to maintain it, and the
Senator sees in the men with fixed capital men who are to be preferred
against the men who have got all they have in the shape of debts, and
8o on; so he argues that unless we do what those people want us todo
we shall never have any money. IHe thentakesinto account the holder
of an American railroad bond in Germany and reads a letter which he
wrote as authority upon this question, and says in snbstance if we do
not do what this man over there wants we shall never get any more
money.

Mr. President, the Senator from Ohio knows better than that. Itis
a desperate expedient which he resorts to. It is his determination by
all hazards, by exciting fears which he does not believe in and by get-
ting up ascare of a panic, to preventungfrom legislating for the Ameri-
can people in accordance with their deliberate opinion as expressed
time and time again.

Mr. President, there never.ought to beanissue between the creditors
and debtors of this country. There mever will be if we do not teach
the debtors that they are in a majority and consequently have the
power; and the only way that we shall ever teach them that is by
exalting the value of credits above the value of humanity, above the
value of bone and brawn and muscle, above the value of business and
the ability to make support.

Mr. STEWART. And above the value of liberty.

Mr. PLUMB. And, as the Senator from Nevada prompts me, ahove
the value of liberty. It is an issue thatonghtmnotto be invited. The
American people believe in paying their debts. They are the best
debt-payers in the world. Thisis the only country where Germans
and English can invest capital with freedom and with the certainty of
a fair return, because they know that thesense of commerecial honor of
the American people is higher thanitis auywhereelse. But, Mr, Pres-
ident, if we are to tieour whole fortunes to the demands of these peo-
ple, to give to the minority control over the majority, and to say as to
the volume of money and to its character that nothing shall be done
unless it is first snbmitted to the judgment and the opinion of a hand-
ful of men who own the credits, the fixed capital of the country, we
might as well adjourn. :

Just put up abell buttonin theSenate Chamber and say to the holder
of a Government bond or a railroad bond, ‘* When you want anything
doue, ring the bell; the representatives of States and of peoples, of
great enterprises and of all the things that constitute the hope of the
American Republic are to be held in abeyance and spoken of with
bated breath until the men who are fortunate enough to have some of
the fixed capital of this country in possession are heard from.””

Mr. President, thespeechesof the Senator from Ohio [ Mr. SHERMAN],
the Senator from Rhode Igland [Mr. ALpricn], and the Senator from
Towa [ Mr. ALr1soN] tender anissue which I hesitate toaccept, because
I should sincerely hope that on reflection they would withdraw it; but
if they insist that it shall be accepted, if they make it, it can onfy be
accepted, and the result of the issne, whatever it may be here, when it
comes to be fought out in another fornm, can not be donbted. I hope
it may never come, and that instead of that we may have confer-
ence and comparison of judgment and due regard for the interests of all
thie people, a recognition of the wickedness by which wedeparted from
the bimetallic standard in 1873. It is too serious asubject to be joked
about in the way the Senator from Rhode Island does. He is keen at
words, be is a rapier in speech; but, Mr. President, itis not that which
settles issues among the American people. This issue is to be settled
hy the cool, calm, deliberatejudgment of the people who look at things
from their own standpoint of interest. The Senator from Ithode Island
having got through here, by his wisdom and by his combination with
the Democrats, a bill which helps his people to greater profits, must
not think that the function of legislation in behalf of the people has
been completed.

Mr. EUSTIS. Mr. President, I understood the Senator from Ne-
vada [ Mr. STEWART] to say that he was in favor of the amendment
offered by the Senator from Maryland [Mr. GorMAN]. I regret that
a compromise seems to have been made with the silver men on the
other side of the Chamber. 1 come from a State where there is a
good deal of conservatism with reference to the financial question.
There are a great many banks in Lonisiana, and the people who raise
crops are dependent upon the prosperity and the soundness of those
banks. I havebeen, and am now, in favor of the free and unlimited
coinage of silver, in the first place, because it will increase the volume
of our currency, and, in the next place, the basis of the currency itself
will be perfectly sound.

At the last session of Congress we made a compromise, that is, it
was made upon this question, and the resalt has been that it has pro-
duced universal dissatisfaction and distrust, and now we are attempt-
ing to correct any finanecial mistake that we have made, and to ofler to
the American people something in response to what they demand.

I myself have not been deterred by the ments which have been
made against the bill for the free coinage of silver. I do not believe
that any gold will be hoarded. Iknow, I may say, that no gold will
be exported, and I also know, notwithstanding the argument made
by the Senator from Ohio, that free and unlimited coinage will not .
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possibly disturb our exchanges with any foreign country. If weopen
our mints to free and unlimited coinage, my own estimate is that it
will take at least several years to coin silver dollars toan amount which
will equal the number of gold dollars which we have in this conntry.
The proposition which has been stated by the Senator from Ohio is
most startling—that where a conntry has an equal number of gold dol-
lars with silver dollars, and vice versa, any onein the United States nn-
der these conditions can have any interest whatever in hoarding his
old.
2 The objection which I have to this amendment is that itis still a dis-
crimination against the free coinage of silver. It is still a blow atsil-
ver. The Senator from Nevada [Mr, STEWART], in answer to my
question, stated that if this amendment were adopted it would only
add $20,000,000 of silver carrency to the country annually, and Iasked
him if he did not consider that a very insignificant amount, and he
stated frankly that he did. I asked him as a silver Senator, n silver-
tongued orator, a silver-haired Senator, how does it happen that he
acceptstlie amendment ? Is it because the Senator fears an Executive
veto?

Mr. STEWART. I will answer if the Senator desires.

Mr. EUSTIS. I should like to have it answered.

Mr. STEWART. I, of course, do not like it as well as the original
proposition, but I will accept it, provided it meets the general accepta-
tion of the silver men. If not, I hope it will be withdrawn. The
limitation in the amendment I do not like. I think it is unnecessary
and I am opposed to it, but I will submit to it as the next best thing,
if that is the judgment of those who favor silver; otherwise I hope it
will be withdrawn.

Mr. EUSTIS. My own judgment is that we can safely add to onr
silver currency not $20,000,000 a year, but $100,000,000 a year, and
that will take years o accomplish. Where are we going to get silver
from? Under this amendment you propose only to coin American sil-
ver. That is what it means. You propose to impose a high duty, a
high tariff upon foreign silver. You propose to prohibit the importa-
tion of foreign silver, and I sav, either upon the silver basis or npon
the tariff question, I, as a Democratic Senator, can not support such a
mensure as this,

T am in favor of the free and unlimited coinage of silver because I
believe we ought to add hundreds of millions of dollars to our silver
currency. It is but anact of justice to the American people. As toits
creating any financial panie or disturbance, I believe that that is all a
Eiece of imagination avd n false propheey., This country, with its six

undred millions of gold dollars can very well afford to have seven or
eight hundred millions of silver without affecting the value of gold or
preventing its being in circulation, and after all the efforts which we
have made at the last session and at thissession are we to tell the Ameri-
can people that this is the culmination of our labors, that we dare not
or that we have not the courage for some mysterious reason to give
free and unlimited coinage, to which we have pledged ourselves and
which we know is right and just and proper legislation? I say it will
indeed be a surprise to the country when it is discovered that all our
efforts have resulted in what? In a measure which will excite the
laughter and scorn of our opponents and the indignation and disgust
of our friends.

The VICE PRESIDENT. Thequestionison theamendment offered
by the Senator from Maryland [Mr. GORMAN].

Mr. HOAR and Mr. SHERMAN called for the yeas and nays; and
they were ordered.

Mr, CALL. Mr. President, I shall not vole for this amendment,
If the propositions upon which free coinage is to be adopted are true,
then it is untrue that there shonld be any limitation imposed uponit.
These two propositions are entirely inconsistent, and the proposition
contained in the amendment now offered by the Senator from Mary-
land [Mr. GoORMAN], which was originally introduced by the Senator
from Nevada, is ns much a denial of the principle of free coinage nswas
the bill which provided for the purchase of silver. e are legislating
upon principle, npon a theory that the two metals are the necessary
basis of currency throughout the world. If that is not true, this bill
is entirely wrong so far as it proposes to sabstitute a coin basis for the
system reported by the Committée on Finance.

There can be no reconciliation of these two propositions. If a limi-
tation is to be placed npon the coinage of silver, then free coinage is
imsosaible and wrong. There is no mu;ﬂromise of these propositions,
and if we on this side who believe that the greatappreciation of one of
the metals because of legislation has been n hardship and an oppres-
sion to the great mass of the poor people of this country, bringing pov-
erty into every home and accumulating vast and princely fortunes in
the hands of a few, then it is impossible for us to depart from the
proposition of the absolutely free coinage of silver as the basis of the
cnrrency of this country.

Mr. GORMAN, Mr, President, I have no desire to embarrass the
Senator in charge of the bill, and knowing that, under the rules of the
Senate, I can present this amendment later on, I shall for the moment
withdraw my amendment.

Mr. ALDRICH. Can that be done after the yeas and nays have
been ordered ?

The VICE PRESIDENT. The. Chair is opinion that it can not be
done, except by unanimous consent.

Mr. GORMAN. Asa matter of course I supposs no Senator will
object to my withdrawing the amendment.

Mr. ALDRICH. I should like to make afew remarks on the amend-
ment before it is withdrawn.

Mr. GORMAN, Of course I have no objection to that.

Mr. ALDRICH. I should have proceeded upon the theory that this
amendment was satisfactory to the representatives of silver on both
sides of the Chamber. If 1am tounderstand now that that is not the
attitude of the friends of silverupon either side of the Chamber, I do
not know that I have any remarks to make, and I think perhaps it
would be useless forme to do so. ~ If the amendment is voted down or
withdrawn by general consent, I see no reason for taking up the time
of the Senate in pointing out its defects.

The VICE PRESIDENT. Is there objection to the withdrawal of
the amendment?

Mr. COCKRELL. Does the Senator from Rhode Island withdraw
his objection ? .

Mr. ALDRICH. I do. y

The VICE PRESIDENT. Is the Chair to understand, then, that ~
there is no objection made to the withdrawal by the Senator from
Maryland of the amendment he proposed? [‘* No objection.””] The
Chair so understands, and the amendment is withdrawn.

Mr. TELLER. The proposition having been withdrawn, I sappose
I may speak on the other amendment just as well.

The proposition now withdrawn has been the favorite stock intrade of
the Senators from that section of the country who do not believe in
free coinage. We have been told repeatedly by Senators and in the
public press from that section of the country that if we would confine
our efforts to secure free coinage to American silver they would be en-
tirely content.

Mr, ALDRICH. I should be glad if the Senator wounld be o little
more specific.
Mr. TELLER. I do not speak of the Senator from Rhode Island.

I do not know what his views are npon the subject.

We have been told repeatedly in the last few days in some of the
papers of the country, and we have been substantially told in the de-
bate here, that we really will accomplish everything when we have
bought all the American silver, which we can do undertheactof July
14, 1890. I do not believe if the amendment had been pressed there
isasingle Senator whois opposed to the free coinage of silver who would
have voted for it. It shows, in my judgment, the hollow pretense
which hasbeen made from time to time ontside of this Chamber—to
apply such language here I believe would not be strictly parliamen-
tary—the hollow pretense made outside of this Chamber, atleast, by
people who are in favor, as theysay, of silver and of its nse as money,
to take every occasion possible to disgrace and degrade it and prevent
it from having its full money functions, . <

The Senator from Ohio [Mr. SHERMAN] has repeated a great man
times in thisdebatethat he isin favor of the use of silveras money. He
has asserted, if not in this debate, in a former debate, that he was as
much in favor of it as any of the Senators from the silver States, and
yet he has never lifted his hand at any time in favor of the remonetiza-
tion of silver. Every official utterance of his while he was Becretary
of the Treasury was against silver, and every official ntterance he has
made on this floor has been .against silver, except the bare statement
that he was in favor of it. Every proposition he has submitted here
has been against silver, and he has opposed very ably every proposi-
tion made to remonetize silver.

It can not be said in this country that we have actually remonetized
silver because we coin it, for we coin it not fully, but we coin it in o
way that keeps it down nnd keeps down its price and denies it equality
with gold. I know the whole world has been doing that since 1574
and 1876, and, notwithstanding that, silver has continued to be nsed
as money by some considerable portion of the world in some way, if
not as it was used before. :

Yesterday the Senator from Ohio took great pains to show that France
was not a silver country. He has no right to say that any one on our
side of the question had ever said that France was n silver country.
France is a bimetallic country. It is not a silver conntry. Germany
was a silver country before she demonetized silver. France has not
been & silver conntry at any time in its history that I know of,

The relation between gold and silver was fixed in France hundreds of
years ago, as it was in Great Britain—six hundred years ago and more.
It has been fixed from time to time in these different countries, not in
France by the orders of 1803, as the Senator said, but years before that.
In 1779 France fixed the ratio between gold and silver by governmen-
tal decree, and fixed that ratio at1to14). Thesame yeur Spain fixed
the ratio at 1 to 16. In those days the ratio was different in almost
every country, and yet there was no considerable difficulty in main-
taining that ratio at that time. Later there was a general attempt to
get the ratio the same everywhere.

The Senator went into some examination as to why we had the ratio
of 15 to 1 in 1793, when we first dealt with this sabject. That was
practically, and had been for some time, the ratio of Enrope. In 1785,
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when France changed the ratio from 14} to 1 to 15} to 1, the market
ratio in the markets of France heing 1 to 15.22, they by legislation im-
mediately established that ratio different from the market ratio.

Mr. President, we changed our ratio; we changed it twice, as the
Senator says, but that doesnot argue anything against silver. It does
not indicate thatsilver was not just as stable as gold. After the great
excitement oceasioned by the production of gold, nearly all the world
abandoned gold and went to silver, I have here a statement which I
have taken the pains to verify.

Holland demonetized gold in 1850. Portugal prohibited gold from
having current value, except the English sovereigns. Belginm demon-
etized gold in circulation. Russia prohibited the export of silver, and
France even went to the extent of appointing n commission to see
what she should do with it, whether she would abolish gold, and at

“that time Germany adopted the silver standard and abandoned gold.

The Senator tells us that gold is the stable money. The Bank of
The Netherlands advised the government to abandon gold, because they
stated that silver was the stable monay, and not gold.. Locke, in his
Essay on Money, declared that the history of finance showed that sil-+
ver wns the stable money, and not gold, and silver remained the stable

“money all over the world antil the attack made upon it in 1873, It
had not changed. It wasthen, ashasbeen repeatedly stated here, higher
thTrll: gold, and there was less fluctnation in silver than there was in
gold.

The Senator from Missouri [ Mr. CocKrELL] calls my attention to the
following:

Yet, so recently as 1838, such eminent national economists as Michel Chevalier
and Cobd ded the adoption of exactly the opposite course in the
policy of colnage, namely, demonctization of gold. E

It was the intention of the moneyed people at that time to demone-
tize gold, and they then said that gold was not the stable money metal
of the country, but silver was, When they fonnd later that silver was
being produced to an extent that gold was not, they made up their
minds thatthey had better demonetize silver, and then they asserted
that silver was not the stable money, but not until after they had made
their attack upon it by legislation, until they had denied it access to
the mints of the world, conld they take it out of the character of a sta-
ble money metal.

The Senator from.Ohio and the Senator from Rhode Island with great
unction say: *‘France does not coin any silver.”” Last year there was
coined in theworld $135,000,000; Of that only $8,000,000 was recoin-
age, there being $127,000,000 of new coinage, and every single ounce
o{ silver that was produced was either put into new money or went into
the arts.

The VICE PRESIDENT. The Senator’s time has expired.

Mr, INGALLS. Mr. President, I wish to ask the parliamentary
state of the amendment intended to be proposed by the Senator from
Nevada [Mr. STEwWART].

The VICE PRESIDENT. The pendingamendment is one offered to
that amendment, an amendment in the second degree, offered by the
Senator from Rhode Island [Mr. ALDRIOI].

Mr. INGALLS. That has been withdrawn, I nnderstand.

Mr. COCKRELL. Is the amendment of the Senator from Rhode
Island pending now?

Mr. INGABLS. What is the pending question, Mr. President ?

The VICE PRESIDENT. The pending question istheamendment
offered by the Senator from RRhode Island [ Mr. AT.DRICH] fo the amend-
ment of the Senator from Nevada [Mr. STEWART].

Mr. INGALLS. May that be again reported?

The VICE PRESIDENT. The amendment will be again reported.

The CHIEF CLERK. Afterthe first word *‘That,” in the amendment
proposed by the Senator from Nevada [Mr. STEWART], it is proposed
to insert the following:

Gold and silver bullion brought to the mint for coinage shall be received and
coined, by the proper oflicers, into standard gold or silver coin for the beneflt
of the &epoui&cr: rovided, That it shall be Iawful to refuse, at the mint any

deposit of less yalue than §100 and any bullion so base as to be unsuitable for
the operations of the mint: And provided dlso, That when gold and silver are
combined if cither of these metals be in such small proportion that it ean not
be separated advantageously, no allowance shall be made to the depositor for
the value of such metal, but in all eases whether Lhe gold and silver deposited
be coined or cast into bars or Inﬁol.s. there shall be a charge to the depositor,
in addition to the charge now made for refining or parting the metals, of one-
half of 1 per ecent,; the money arising from this charge of one-half per cont,
shall be clinrged to the treasurer of the mint, and from time to time on warrant
of the Director of the Mint shall be trunsferred into the Treasury of the United
Btates: Provided, however, That nothing contained in this scetion shall be con-
:]i!sll:red as applying to the half-dollar, the quarter-dollar, the dime, and half-
e.

Mr. STEWART, Is that amendment open to further nmendment?

The VICE PRESIDENT. Itisnot. Theamendment is in the sec-
ond degree. :

M r.?ISGALIB. To what amendment is this proposed as an amend-
ment

The VICE PRESIDENT. It-is an amendment to the amendment
offered by the Senator from Nevada [Mr. STEWART].

Mr. INGALLS. I understood that amendment been withdrawn.

The VICE PRESIDENT. The amendment withdrawn was that
offered by the Senator from Maryland [Mr. GORMAN].

Mr. STEWART. This isin the same condition as the amendment
which has been already ruled on. The motion of the Senator from
Rhode Island is to strike ont and insert; and, that being the ease, it
is still an original proposition which can be amended. &Isuppose, if
that be the case, that I can perfect my groposritinn before it is voted
upon, and I offer to perfect it by what I send to the desk under the
rule.

Mr. ALDRICH. I suggest that that coursecan notbe followed. If
it could you might continue indefinitely to ofter amendments and we
might have forty or fifty amendments pending at the same time. This
is an amendment to an amendment, and is therefore an amendmentin
the second degree and can not be amended.

Mr. HARRIS. Isitin the nature of an amendment to strike ont
and insert?

Mr. STEWART. That was the condition we were in when the
amendment of the Senator from Rhode Island was offered. It was an
amendment to an amendment, and I objected toit. The Chair ruled
that the motion to strike out and insert was not an amendment in the
second degree and should be treated as an original proposition. In-
stead of amending my amendment the Senator makes a motion to strike
out and insert, precisely as I did with the committee amendment. If
the ruling of the Chair was right in the first place—and I do not think
it was—certainly I am now in order.

Mr. ALDRICH. Forthepurposeofsavingany embarrassment which
may. happen to the Senator from Nevada or anybody else in connection
with this matter, I withdraw the amendment.

The VICE PRESIDENT, The amendment to the amendment is
withdrawn.

Mr. STEWART. I modify my amendment by inserting the word
““provided ”’ in place of the word ‘‘and,’’ in line 13, on

The VICE PRESIDENT. The amendment will be so modified.

Mr., COCKRELL, What is the modification, Mr. President?

The VICE PRESIDENT. The modification will bo stated.

The Ciier CLERK.. In line 13 of the amendment, on page 2, it is
proposed to strike out “and ’’ and insert ‘‘ provided;"’ so as to read:

Provided, All such Treasury notes issued under the provisions of thisnct shall
be a legal tender, ete. .

Mr. MORRILL. Mz, President, I desire to call the attention of the
Senate for a single moment to the existing law passed at the last session
of Congress, by which we were to take 54,000,000 ounces of silver in
the course of the year and to issue therefor Treasury notes to the
amount of their coin value. The present proposition is for the United
States to takeanll of the silver we shall be offered, not only of the United
States, but from elsewhere. If it was to be confined to the United
States production it would not be more, as claimed by the Senators
from Nevada and Colorado, than the amount of the American produe-
tion.

For this we are to issue Treasury notes. So that in either case we
are to take all the silver that is produced in our own country and issue
Treasury notes for it. The chief difference between the two proposi-
tions is that in the former case, under the law of last session, we are to
buy the silver at the market value; and under the proposition for free
coinage we are to pay its mint value; that is to say, the owners of the
silver bullion will receive the difference between its commercial value
and its mint value. I do not myself see how this is to better the con-
dition of the currency or to better the condition of the general public.

Mr. COCKRELL. Ishould like to ask now which one of the amend-
ments oftered by theSenator from Nevada [Mr. StEwART] is pending,.

Mr, STEWART. The amendment of January 8, only modified
by inserting the word * provided !’ in the place of the word “and ”’
in line 13, on page 2.

The VICE PRESIDENT, It is the amendment which was ordered
to be reprinted January 8, 1891, .
Mr, STEWART. I wish to make an explanation, as soma one has
asked what was the meaning of the proviso inserted. It is inserted
to prevent the inviting of gold contracts. I have looked at the legal
tenders, the greenbacks, as they are called, and I find printed upon
each that they are a legal tender with a long list of exceptions, and
upon the notes issned under the recent law I find they have printed
upon them that they are a legal tender with exceptions, ** except
where otherwise provided by contract.”’ I want a legal tender pure
and simple. Consequently I have to repeat those words and put them
in the form of a proviso. Afier having deseribed the legal functions,
the proviso will make thenotes issued under this proposed law, ifany

should beissued, a legal tender simply.

Mr. ALDRICH, Will the Senator from Nevada allow me to ask
him a question ?

Mr, STEWART. Yes.

Mr. ALDRICH. If this amendment should be adopted, would it
take away from the people the common-layw right which they now have
of making contracts payable in gold ?

Mr. STEWART. It would take away no right they now have.

Mr. ALDRICH, Isitthe intention of the Senator to take thatright

away? ’
Mr. STEWART. I should be glad to take it away, but I do not
think we can take away the common-law right. I do not wish, how-
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ever, on every piece of paper we put out, to make a anggeati:)n to par-
ties to combine in order to depreciate the currency. do not want
to put out any limping currency. If itis a legal tender I want it a
simple legal tender.

Mr. ALDRICH. The act of July 14, 1880, provides that notes issued
in aecordance with that act shall be legal tender nnless otherwise speci-
fied in the contract. Will this proviso change the law in any regard?

Mr. STEWART. It changes no law. Itsimply provides that the
paper issued in pursuance of this act shall be a legal tender and leaves
the common-law rights the same as they exist in regard to gold as a
legal tender. §

Mr. ALDRICH. Silver coin is a legal tender only in cazes where not
otherwise specified in the contract.

Mr. STEWART. I know.

Mr. ALDRICH. It isapparently the purpose of the Senator from
Nevada to make these notes better than silver coin.

Mr. ALLISON. I should like to inquire of the Senator from Ne-
vada if it is his purpose by this amendment to make payable in the
n_?tea ?here provided for a debt which was contracted for in gold or
gilver

Mr. STEWART. I propose to leave those who have made contracts
to enforce them according to law.

Mr. ALLISON. I know; but there was a distinction last year; and
I notice that the Bland bill, which came from the other House in
1878, provided that the coins and certifieates, etc., should be a legal
tender, except where otherwise expressly provided by the contract.

Mr, STEWART. Iam aware of that,

Mr. ALLISON. I am not discussing whether that is wise or other-
wise. I want to know from the Senator whether it is his object to
make these notes pay debts which may be contracted for hereafter or
which have hitherto been contracted, in a specific amount of either

gold or silver.
Mr. STEWART, Shall I answer?
‘Mr. ALLISON. Certainly. I asked thequestion for an answer.
Mr. STEWART. It is true that in our legislation, more or less,

phrases have recently erept in for the purpose of discrediting the cur-
rency. I am aware that nearly every financial bill is so arranged that
the dealers in money can obtain some advantage, The gold coin and
the silver coin of the country, prior to these new devices to depreciate
the currency, were legal tender for their nominal amount for all debts,
public and private. Gold is a legal tender for all debts, public and
private.

Idonot propose to interfere with contracts. T understand thatsome
of the courts of the country have held, and perhaps all of them wonld
hold, that private contracts of any kind may be made. I think the
Supreme Court has so held. I do object, however, to an invitation,
an advertisement, that this money or any other money that is put out
is not a full legal tender. Much harm has been done in this country
by putting out money that was not legal tender in the payment of
debts. If people make contracts voluntarily, I do not propose to in-
terfere with them. I wonld leave them to the common Jaw. ButI
propose to go back to original principles and make what money we put
out & complete legal tender, and not have on.the face of the bills we
are circulating advertisements to the people to make usuriouns or un-
just contracts.

Mr, REAGAN, Will the Senator allow me a moment ?

Mr. STEWART. Certainly. .

Mr. REAGAN. In reference to the guestion propounded by the
Senator from Iowa [Mr. Avrison] I wish to say that my understand-
ing of the langunage of this amendment is that it intends to make these
notes a legal tender for all debts, public and private, That is my pur-

as far as I am concerned. I want this Government to say what
shall be legal tender, and not leave it to private individuals to say, by
contract or otherwise, what shall be legal tender. I wantthe Govern-
ment to stipulate what shall be legal tender and make it legal tender;
so that the money of this country, which the Government has deelared
to be n legal tender, shall not be speculated in and shall not be dis-
criminated against by private contraets.

Mr, ALLISON. I have been told (and I think the Senator from
Ohio stated it the other day) that a large number of contracts have
been made and bonds, ete., have been issued by railroad companies,
payable in gold coin.

Mr. SHERMAN. I think the great body of the contracts made lat-
terly, especially by large corporations, where the amounts extend some-
times into the hundrds of millions, are now made payable in gold
coin.

Mr.CUOLLOM. TheSenator refers tocontracts hetween individuals?

Mr. SHERMAN. Between individuals.

Mr. ALLISON. What I desire to ask the Senator from Texas is
whether or not it is his intent and purpose in voting for this amend-
ment to make contracts payable in the notes which are here proposed.

Mr. REAGAN. 1 do not know whether we can do that or not; but
it is my purpose, if il can be done, to do that very thing.

Mr. ALLISON. That is what I supposed.

Mr, REAGAN. And, if that ean be done by that amendment, that
is the purpose of it so far as I am concerned.

Mr. GRAY. Will the Senator from Texas allow me to call his at-
tention to the phraseology of this amendment? It merely provides
that the silver coin and the silver certificates issued, based upon silver
coin or gilver bullion, shall belegal tender for all debts, public and pri-
vate. That will not accomplish his purpose, if that be his purpose,
to prevent and restrict the liberty of contract in all its fullness and
amplitude as it has hitherto existed in the United States. That will
not be sufficient hereafter, notwithstanding that provision, which is
merely a provision stating that certain coins and certnin representa-
tives of them shall-be legal tender, to restrain the Senator from Texas
from contracting with me that I shall pay him at a cerfain time a given
quantity of gold or of silver, as the case may he.

Mr. REAGAN. I do not understand, as the Senator from Delaware
does, that it is not competent for Congress to determine what shall be
a lawful tender. T do nof understand that private citizens can repeal
the law or change or modify the law by a special contractif the money
is a legal tender and is so declared by law.

Mr, HARRIS, If the Senator will allow me, I desire toask him this
question: While anything that is made a legal tender may be usedin
the payment of any debt where the promise td pay is in dollars, I ask
him if aspecial contract to pay in gold dollars orsilver dollars or United
States notes does not stand upon precisely the same fooking that a con-
tract to pay in cotton or in wheat or in corn would stand? Does the
simple fact that Congress has declared o given thing to be a legal ten-
der in the paymentof all debts not apply strictly to debts made paya-
ble in dollars and not in any other speecific thing? \

Mr. REAGAN. Mr. President, I have not examined the subject to
see just how far we can go. I know that there has been a habit under
existing law of contracting for payment in particular kinds of money.
I do not know that the words embraced in this proposed statute will
do what I wonld do, but I desire to see them do all that they will do
in that respect. I do not-desire to leave the matter in such a shape as
to allow the men who have plundered the country through its legisla-
tion for the last quarter of a century to coutinue to do it nnder this
law any further by fixing a standard for payment other than the standard
fixed by law.

As to existing contracts, that may be a question for the courts to de-
termine. I am not proposing to undertake co nomine to embrace exist-
ing contracts, but my wish is to see this provision pass in the form it -
is so as fo make these notes legal tender.

I suggest to the Senator from Nevada, while I am up and on thissub-
ject, that there is a defect in the proviso put at the end of the amend-
ment which makes Treasury notes a legal tender, but not thecoin. It
shonld say ‘'the Treasury notes or the coin provided for in this act.”

Mr. HOAR. Mr. resident, I think the attention of the Senate
ought to be called to the fact that the Constitution does not in terms
confer upon Congress power to establish legal tender assuch or to make
legal tender as such. On the contrary, it leaves that power impliedly
and almost expressly to the States by saying thatthe States shall make
nothing but gold and silver a legal tender, implying, therefore, thata
State may make a legal tender as it chooses of gold or silver. I sup-
pose it would be entirely competent for any State in this Union to make
silver a legal tender or gold a legal tender.

Mr. REAGAN. If the Benator will allow me—

Mr. HOAR, Let me finish the statement and then I will allow the
Senator.

Congress is authorized to coin money and regulate the value thereof;
and, therefore, when any obligation is to be discharged in money as
such, then the right of Congress 10 determine the value isundisputed.
If an obligation is to be discharged in money and we choose to make
the dollar 200 grains of silver or any other amount, that we can do,
but we can not take away the power of the citizen to agree to paya
certain number of bushels of wheat in the discharge of an obligulfun
ora certain numberof gold dollars, and we can not take away the power
of the State to declare that gold dollars of a certain value or silver dol-
lars shall be legal tender, That is the constitutional distinetion.

Mr, STEWART. The Supreme Court has decided otherwise.

Mr. REAGAN. DMr. President—

The VICE PRESIDENT. The Senator from Texas has already
spoken ten minutes.

Mr. REAGAN. T believe I was taken from the floor by the Senator
from Massachnsetts [Mr. HoAn].

Mr. ALLISON. I have not spoken on the pending question. Iwill
take the floor on this amendment and yield to the Senator from Texas
to explain in detail, if he will, just what he proposes by this amend-
ment.

I understand his answer to my former question to be thaf his pur-
pose is to make all debts payable in these notes, whether they have
been contracted hitherto or not and whether payable in gold or silver,
in pounds or dollars, and he also proposes to prohibit coniracts in fu-
ture being made specific in any particnlar coin that can not be met by
the tender of these notes, i

Mr. REAGAN. DMr. President, all I propose to do—

Mr. HOAR. I must object to the Senator from Towa yielding, I
understand that is not in accordance with the rule.

Mr. ALLISON. Then I can not do it
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Mr. CULLOM. I hope the Senator from Texas will be allowed to
conclude his remarks.

Mr. REAGAN. What I propose to do is to make the notes issued
under this act and the coin to be coined nnder it a legal tender and
leave the balance tothe courts and the country. I didargne thatif I
had the power I would prevent private contracts from making any
special thing a legal tender, but when a debt was payable in dollars
it could be paid in the legal tender provided by law. That isanindi-
vidual opinion of mine which does not affect the question here. I favor
this plan because I want these dollars, these notes, to be a legal tender.

In reference to what was said by the Senator from Massachusetts
[Mr. HoARr] about the Government not being able to prescribe what
should be a legal fender I merely wish to say that the Government
did prescribe as to the public debt, that is, the bonds of the United
Btates shounld be paid in lawful money. Lawful money then was gold
coin, silver coin, and the legal-tender notes. The Governmentdid pre-
scribe afterwards that these bonds should be paid in coin alone. The
Government did prescribe that the interest on the debt should be pay-
ablein coin. Now, whether the Senator calls that makinga legal ten-
der or not, it is fixing thie kind of currency in which debts should he

id. 5

Mr. STEWART. At the suggestion of the Senator from Texas [ Mr.
REAGAN] that the word ‘“coin ”’ is not in the proviso, I wish to say
that it was intended to cover that point, but inasmuch as there is a
provision in the aet that the silver dollar should be a legal tender
where not otherwise provided by law, in order to make it conform, I
still further modify the amendment by inserting after the word
**notes,”” in line 13, the words ** and coin;’’ so as to read:

Provided, All such Treasury notesand coin issued under the provisions ofthis
act, cte,

The VICE PRESIDENT. The amendment will be stated.
The CHrer CLERK. It is proposed to modify the amendment in
line 13, so as to read:

Provided, A1l such Treasury notes and coin issued under the provisions of this
act shall be a legal tender, ete.

Mr. DANTEL. Mr. President

The VICEPRESIDENT. That modification will be made.

Mr, SHERMAN. I desire to submit an amendment.

Mr. DANIEL. Mr, President—

The VICE PRESIDENT. The Chair had recognized the Senator
from Ohio.

Mr. DANIEL. I wanted tospeak to thatamendment.

Mr. SHERMAN. I will withhold my amendment for a moment.

Mr. DANIEL. The amendment was declared carried whileI was
on my feet.

The VICE PRESIDENT. The modification was proposed by the
gentleman from Texas [Mr. REAGAN], and accepted by the Senator from
Nevada [Mr. STEWART], to insert the words ‘‘and coin ’ in the amend-
ment of the Senator from Nevada. :

Mr. DANIEL. I yield to the Benator from Ohio [Mr. SHERMAN].

Mr. SHERMAN. I wish to offer an amendment, after the words
‘‘public and private’’ to insert the words which have always been
nsed in these laws, ‘‘except where otherwise expressly stipulated in
the ot:trgdu'ach” I wish to say a word about the amendment when it is
reported.

rl:;r. STEWART. Isthatamendment in order now?

The VICE PRESIDENT. The amendment is in order.

The Cuier CLERK. In line 15, after the word ‘‘private,’ it is
proposed to insert: ;

Except where otherwise expressly stipulated in the contract,

So as to read:

Provided, All such Treasury notes and coin issued under the provisions of this
act shall be a legal tender for their nominal amount in payment of all debts, pub-
licand private, except where otherwise expressly gtipulated in the contract,
and shall be receivable for customs, taxes, and all public dues, and when so re-

ceived may be reissued in the same manner and to the same extent as other
Treasury notes.

Mr. SHERMAN. Iwillsay,inregard to theamendment, that thisis
the language of the law of last session, the language of the Bland-Allison
act, and, I believe, the langnage of every legal-tender nct contained in
the statutes of the United States so far as I know, although I have not
looked except at thé two of which I speak.

In view of the statements made here in the Senate it is a very grave
question to Senators who will vote for this proposition, as I shall not,
whether or not they intend to depart from the established usages and
customs of the conntry in regard to legal tender; whether they will
deprive the people of the United States, in other words, of the com-
mon-law right to make and unmake their contracts; whether they
shall be deprived of the privilege of stipulating for the payment in
wheat, corn, gold, or silver, copper, or anything else. That is the

uestion. I hope, therefore, the Senators who are going to vote for
is proposition will consider it in that light.

There is one other view I take of it. The reason why these words
have always been inserted, as I understand—though I do not profess
to have examined all the precedentsor decisions of the Supreme Court—
is this: While the Constitution of the United States makes it very clear
that no State can violate a contract or permit the violation of a con-

tract or pass anylaw which authorizes the violation of a contract, yet
the power of the United States is not so limited by the Constitution of
the United States. There have been several decisions made by the Su-~
preme Court of the United States in regard to it that I am not now
quite familiar with, but I am strongly inclined to the opinion that,
according to those decisions, Congress might, in certain cases at least,
malke provisions which would violate the obligation of contracts. Cer-
tainly we do not wich to do it in this case. I think, therefore, the
words I have indicated ought to be specifically used; otherwise these
Treasury notes would be of an entirely different character from anyof
those now outstanding. .

Mr. STEWART. Itisnot in the power of Congress to prevent the
people from making ordinary contracts, If they want to make con-
tracts for a given weight of gold or a given weight of silver or of any
commodity, that they can do, and the Supreme Court has so held.

Mr. SHERMAN, Why not ingert it, then? E

Mr. STEWART, Itisnot necessary to putall the common law into
this bill. This isa bill for the free coinage of silver and not one to
re-enact the common law. That is the distinction. To put in a por-
tion of the common law that does not belong in it, would lead to a prec-
edent that might be very tronblesome. There is no such reservation
as to gold, and therefore if this is putin it willtend to dishonor silver.

There is no limitation on the legal-tender quality of gold, and there

never was on the legal-tender quality of silver until siiver was demon-
etized. We are trying to restoreit toitsoriginal place. If peoplewant
to make contraets for silver or gold or wheat let them do so, but let our
money be money and not print on it anything which will dishonor it
and at the same time invite usurers to make extortinnate contracts, as
they undoubtedly will. It seems to me it is a very bad suggestion to
make to these money-dealers, Let them rely on the common law and
let us not legislate in favor of usury. It has been the policy of every
civilized government from the foundation of the world to legislate
against overréaching contracts. The money-lender can always put
everything in the contract that the law will allow, There is no doubt
he will get conditions npon it, but to have the hard condition of the
money-lenders printed on the face of the money that iscirculated in the
country, to teach them to make contracts of this kind and to invite
them to do it, seems to me to be nnworthy the Congress of the United
States.
Mr. MORGAN. Mr. President, the amendment of the Senator from
Ohio is a part of the old plan of discrediting and dishonoring the silver
coinage of the United States. In 1873 and in the Revised Statutes fol-
lowing theact of 1873 the silver coin of the United States ceased to be
a legal tender, except in sums of $56 under section 3586, which T will
read:

Sgc. 3386, The silver coins of the United States shall bealegal tenderat their
nominal value for any amount not exeeeding § in any one payment.

In that act of 1873 the qualification which the Senator from Ohio
now seeks to put upon the feature of the bill which is under discus-
sion did not exist. There has never been any qualification upon the
legal character of gold, as the Senator from Nevada has rightly stated.
Gold in any amount of coinage of the United States from a dollar up
to a twenty-dollar piece, a fifty-dollar piece, whatever the coinage may
have been, has always been a free and perfect legal tender for debts.
Notwithstanding that, the parties have always had what is called here
to-day o common-law right; that is to say, a right to put gold coin or
silver coinin their contrnets, as if it wassimply a specific commodity,
as wheat, as snggested by the Senator from Massachusetts.

What is the reason that the Senator from Ohio now desiresto make a
discrimination between the legal-tender quality of silver and the legal-
tender quality of gold? That Senator has been professing during all
of this debate, and for years past, a desire on his part to restore the
parity and equilibrinm between these two metals, and yet, when we
get an amendment before the Senate upon which we are prepared to
vote, the Senator is not satisfied unless he can still throw a shadow
over the silver coin after it has been furnished by this act, and to say
to all persons: ‘“Make a margin befween silver and goldif you can
possibly work it out; make a margin; then make your contract upon
nothing but gold, and you shall have the benefit of your margin in the
judgment of the court.”’

Mr. President, that measure is intended and can be intended only
to compel n margin between gold and silver. But I will not make any
reflection upon the patriotism of such a movement as that in the Senate
of the United States to distinguish between two metals that we eall
dollars, one containing so many grains of gold and the other so many
grains of silver. At the same time, is it & worthy thing, is it a proper
thing for the Senate of the United States, while professing to desire
to restore the equilibrinm between gold and silver, to cast a shadow
npon the silver side of the question and invite speculators, bullion-
dealers, and all that class of people continually to make a margin, to
force o margin between gold and silver.

The proper view of this question, Mr. President, would be to dis-
miss such a contingency out of the question if it is possible to do it;
not to put a standing invitation to speculators herc that they shall
create a margin between gold and silver. -

Afterall, what doesitamountto? JustwhatThavesaid and nothing
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more, for if I give my note to the honorable Senator from Maine [Mr.
Fryg], who sits in front of me, for $1,000 in silver coin, and when the
day of payment comes I tender him a thonsand silver dollars of the
standard silver of the United States that is a satisfaction of the debt,
because it is the specific commodity which has been stipulated for.
It also satisfies the debt upon another ground, which is that the stat-
ute makes it a resolvent of the debt. The statute says, as well as the
contract, that you shall accept a thousand silver dollars in payment of
that $1,000 note.

Suppose, however, I make the nots payable in $1,000 of gold coin of
the United States, and there is a margin between gold coin and silver
coin at the date of payment, and instead of tendering to him the gold
coin, which was the specified object of the contract, I tender him a
thousand silver dollars and he refuses to receive it and sues me upon
the note, what does the conrtdo? What can thecourt do? Thecourt,
when it renders a judgment against meupon that note renders a judg-
ment for a thousand dollars. If that judgment said **a thonsand sil-
ver dollars ? or ‘‘a thousand gold dollars,”” there would be a reversal
of the judgment. It isnot such a judgment as the lawauthorizes any
judge to render. No judge sitting in judgment upon a contract of this
kind can render a judgment for anything else than a thousand dollars;
and then, afterwards, when the defendant in that judgment comes to
pay his debt he tenders to the officer of the law a thousand silver dol-
lars and he takes it. Thatis the law of the case as plain asa pikestaff.

Then there is no field of operation for the Senator’s amendment at
all inthe law unless he can encourage people to make adiserimination
in the market value of silver dollars and gold dollars. Thelaw handles
the question in spite of him and everybody else. The judge givesa
judgment for a thousand dollars, or, if there is a margin between the
specific gold stipulated for in the contractand the silver thousand dol-
lars, then the judge would say *‘a thousand dollars,”’ but it would be
increased by the difference in the margin, The creditor would make
that out of the difference in his contract, bnt the judgment would be
for dellars and only for dollars, and for nothing but dollars, Conse-
quently the purpose of the Senator from Ohio can not be anything
but merely, while pretending to restore the equilibrium between gold
and silver coin, to put in an opportunity and an invitation, given by
the laws of the United Staces, to speculators to come in and profit by
this provision.

It was never in the statutes until 1878, never. When they came to
fix the legal-tender quality of coin up to $5 there was nothing said
abount a contract to alter that in any respect or its being permissible
for o party to alter that by contract in any respect. So when, before
that time and during that time and continuonsly since that time, gold
coin has been always a'free legal tender for debt, there has never been
associated with it or conuected with it or any attempt to associate or
connect with gold coin any such qualification as that now attempted
to be put npon silver.

Is not the object of the amendment a plain one? Mr. President, I
must say that it looks to me to be disingenuous that gentlemen should
pretend in the face of the United States that they are actually trying
to restore the parity between the two coins and will restore it through
ihe medium of this coin certificate, which isrequired to be issued here
in this amendment proposed to the bill, when they come in and put
upon silver this additional burden. If people want to make a margin
by contract it is proposed that they shall not only have the privilege of
doing so, but they are respectfully invited to make all they can upon
this $50,000,000 a year which is dug out of the American mines.

That is the whole proposition. Senatorscan notstand on that. That
arfifice can not be hid from the mind of any man of ordinary common
sense. The people will comprehend it and they will visit this artifice
back upon its authors.

In 1878, when the silver men proceeded as far as it was possible to
go then in the restoration of silver coin to its proper value in the
United States in commerce and otherwise, in all transactions and in
the dealings of the Government with it, when they had gone to the
front just as far as they could go, they were for the first time met with
this same proposition that the Senator from Ohio nosw claims is in the
statutes. Why, surely it is in the statutes, Mr. President, but how
did it get there? It got there against the vote of every man who isa
friend to silver. In 1878 we wanted free, pure, clean, clear legal ten-
der for gilver on a parity with gold.

The VICE PRESIDENT. The Senator’s time has expired.

Mr. MORGAN. Ihave seen this rule violated so much to-day that
I shall seta respectful example by obeying the gavel and taking my seat.

Mr. COCKRELL. I suggest to the Senator from Nevada an amend-
ment to come in after the word “‘charge,’’ in line 5.

Mr. SHERMAN, I think my amendment is pending.

Mr. STEWART. Let that amendment be disposed of first.

The VICE PRESIDENT. The pending question is on the amend-
ment proposed by the Senator from Ohio.

Mr. COCKRELL. I want to makeasuggestionon thisamendment,
After the words ** without charge,”’ in line 5, I suggest that there be
insert’ed *“which dollars shall be full legal tenders equally with gold
coin.’

That amendment would come in on line 5, so that it would read:

To be coined into slandard dollars or formed into bars for his benefit and with-
out charge, which dollars shall be full legal tenders equally with gold coin.

Mr. STEWART. That would have the same effect.

Mr. COCKRELL. ‘Where the Senator places it, it pufs the silver
certificate and the silver coin on the same basis with gold.

The VICE PRESIDENT. The peuding question is on the amend-
ment offered by the Senator from Ohio [My, SHERMAN].

Mr. GRAY. Mr. President, I do not think that the amendment of
the Senator from Ohio is at all necessary to accomplish the object which
he states he has in offering it, and I further think it would be unwise
phraseology to use in this bill if it should become a law, becaunse there
is an implication in it that there is a restriction upon the freedom of
contracts that subsist entirely independent of it. The Supreme Courf
of the United States have already passed npon this whole question
and as it seems to me have fully sustained the contract in regard to
the kinds of money, where thereis more than one kind of money known
to the law as legal tender, in which’a debt shall be solved. Where a
contract is to be paid in currency or by its terms is to be solved in gold
coin or silver coin, it can be enforced in thecourts of the United Btates
quite independently of any prescription of either kind of currency as
legal tender.

I have before me an extract from one or two cases, one the case of
Dewing vs. Scars,11 Wallace,370. JudgeStrongin delivering the opin-
ion of the court said the contract in that case was for pure gold in
coined money.

Judgment should have been entered for coined dollars and parts of dollars
instend of Treasury notes equivalent in market value to tho value in coined
money of the stipulated weight of pure gold.

And in the subsequent case, Frebilock vs. Wilson, 12 Wallace, 687,
Mr. Justice Field, in delivering the opinion of the court, stated:

The note of the plaintiff is made payable, a3 already stated, in specie. The
use of these terms **inspecie " does notassimilate the note to an instrument in
whieh the amount stated is payable in chattels; as, for example, to a contract
to pay o specified sum in lumber, or in fruit, orgrain, Such contracts are gen=
erilly made beeause itis more convenient for the maker to furnish'the articles
designated than to pay the money. He has his option'of doing eitherat the
maturity of the contract; but if he isthen unable to furnish the articles or neg-
lects to do so, the number of dollars specified is the measure of recovery.

But here the terms ‘*inspecie?’ aremerely descriptive of the kind of dollars in
which the note is payable, there being different kindsin circulation recognized
by law. They mean that the designated number of dollars in the note shall be
imid in so many gold orsilverdollars of the coinage of the United States. Thgs

wve acquired this menning by general usage nmong traders, merchants, a;

bankers,and are the opposite’of theterms **in carrency,*’ which are used when
it is desired to make a note payable in paper money,

So, Mr. President, I shonld regret to see theamendment offered by
the Senator from Ohio ingrafted nupon this bill if it should become a
law, for the reason I havestated. (It is not worth while to raise a doubt
where none exists and encumber the law with a provision which looks
as if there were some restriction possible from that liberty of contract
which obtains everywhere in regard to matters of this kind.

But as to the amendment to which this is offered by the Senator
from Ohio as an amendment I shall say while I am on my feet that I
object becanse I do not believe that the business of the country, the
interests of its industry, and the welfare of its people will be adyanced
or promoted by its adoption. I believe, notwithstanding all that has
been said by way of ridienle of those who are opposed to this measure,
when they say they are in favor of both silverand gold as money, I do
believe in both silver and gold as money, and I think that under the
peculiar circumstances that have attended the mining productions and
the value of silver bullion in the last fifteen years we have been pecul-
iarly fortunate in being able to obtain a Jarge circulation of silver on
a parity with gold. I think something like $370,000,000 are now ont-
standing.

Mr. C%)CKRELL. Three hundred and sixty-nine million dollars
was the amount last July.

Mr. GRAY. Well, about $370,000,000 either in the actual coin or
in its paper representatives. So we are not badly off for silver money,
the amount of which is being largely increased under our coinage laws
every month. That money circulates and performs all the functions
of money, is on a parity with gold, will purchase all that a gold dol-
lar will, and increases the circulation by just the amount of its issue.

But what I fear, and what I think the country hasreason to fear in
the adoption of the amendment of the Senator from Nevada, is that
we shall be relegated for the time being to silver money alone, eliminat-
ing our gold coinage entirely from circulation, and therefore bringing
about a condition of things which will be one of severe contraction,
and not the inerease in the volume of the money of the country which
it seems to desire.

Mr. President, the condition of things that I have deseribed has been
brought about and maintained because in the anomalous relation that
silver maintains toward gold the silver dollar has been keptata parity
with gold, because there has been a limited coinage of silver money.
It has been kept in the category, if youplease, of token coinage. Ido
not use the phrase as one of inferiority, but as performing the useful
function of & current coin of the United States eapable of solving debt
and of performing the function of exchange and all the other offices for
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which & metallic currency is useful. Our friends who are favoring
this amendment, the so-called silver Senators, make a mistake when
they point to the parity ofsilver coin with gold and usethat asanargu-
ment for its unlimited coinage, in forgetting what are the conditions
which have heretofore surrounded the minting of silver dollars and
which have been necessary 1o maintain its parity with the gold coin.

It is beeause we have by our legislation restricted the coinage of
silver, because we have made the silver dollar perform the function of
the half-dollar and the quarter-dollar, that we are to-day enjoying a
bimetallic circulation—enjoying it, I think, to a greater extent than
any other country in the world. How long that will continue, how
long the incessant coining of silver bullion can go on'and not absorh
all the unses for which metallic money is made, and relegate gold to a
coin that is ont of circnlation, I do not know. It may go on for sev-
eral years yet, perhiaps for many years. Thepropheciesin that direction
that have been made heretofore seem to have been all at fanlt. I ad-
mit that the prophecies of those who thought that the continued coin-
age of the Bland dollar would remit us to asilver basis and a silver
standard and banish gold coin from the country havenot been fulfilled.
Neither have the prophecies of those who were so profuse in promises
at the time of the passage of that act, and afterwards, that the coining
of so many millions a month would bring the silver bullion up to a
par with E?:qd. In the face of all that the value of silver, as measured
by gold, steadily decreased.

Mr. President, in view of the condition of our conntry and in order
that labor may receive payment in the very best money, in order thaf
ecapital may not discharge its debts to the laboring people of this coun-
try in a depreciated coin, I do not believe that we should adopt the
amendment of the Senator from Nevada. Whether the time will come
hereafter when we may deal with this guestion with a fuller knowl-
edge and more wisely I know not, but at all events I do not helieve
that the present is that time. I believe that the finaneial troubles of
the country, which have been so much spoken of, will cure themselves
by those natural methods and under those natural laws which have
heretofore obtained.

The PRESIDING OFFICER (Mr. DoLpn in the chair). The Sen-
ator's time has expired.

Mr. CALL. Mr. President—

My, SHERMAN, If my proposed amendment creates delay, I do
not propose to press it. The whole matter is, I consider, in the hands
of my opponents politically, and therefore I am perfectly willing to
withdraw the amendment and let thein take the measure in any shape
they choose to place it, as I ean not vote for it in any form.

The PRESIDING OFFICER. The Senator from Ohio withdraws
his amendment to the amendment of the Senator from Nevada.

Mr. CALL. Mr. President, there does not seem to be a great deal
involved in this part of the amendment proposed by the Senator from
Nevada. Every contract creates a debt, and by the Constitution debts
in nll the States can only be discharged by a tender of gold andsilver
coin at the ratio and relation to each other prescribed by Congress. If
a man makes a contract for bullion it nminst be discha in gold and
silver coin by the judgment of the court, although the value of the
bullion may be greater or less as paid in one or the other kind of coin.
This is evidently the necessary import of these powers,

A contract creates a debt. A debt must be discharged in all the
States by a tenderof gold and silver coin at a ratio with each other pre-
seribed by Congress. That begins and ends the subject. But the Su-
preme Court of the United States have intervened other considerations,
and have settled so far as their decision can settle the law upon this
subject differently, and extending the provisions of the Constitution to
embrace a class of cases which its words clearly do not warrant. In
the case of Bronson vs. Rodes (7 Wallace, 250) the court say:

A contract to pay a certain number of dollars in gold or silver coin is, there-
fore, inlegal lm(rorb,l;othlng else than an agreement to deliver a certain weight
of standard gold, to be ascertalned by a count of eoins, each of which is certified
to contain n definite proportion of that weight. Itis not distingnishable,nswe
think, in principle from a contract to deliver an equal weight of bullion of equal
fineness, Tt is distinguishable in circumstance only by the fact that the efl-
el.snc{ of the amount to be tendered in payment must be ascertained in the case
of bullion by nssay nnd the scales, while in the ease of coin it may be nscer-
tained by o count.

Nor have those provisions of law which malkes these coins a legal tender in
all payments been repealed or modified.

It follows that thers were two descriptions of money in use at the time the
tender under ideration was made, Igath author by law and both made
legal tender in payments. The statute denomination of both descriptions was
dollars, but they were essentially unlike in nature, The coined dollar was, ng
we have said, a pisce of gold or silverof n prescribed degree of purity, Wigh.‘n
a preseribed number of grains. The note dollar was a promise to pay a minaﬁ
dollar; but it was not n promise to pay on demand nor at any time, nor
was it, in fact, convertible into a coined dollar. It was impossiblein thenafure
of things that these two dollars should be the actual equivalents of each other,
nor was there anything in the currency acts purporting to make them such,
ﬁ[:lwdfnr they wereat that time from bo{r:g actual equivalents has been already

ed.,

If, then, no express provision to the contrary be found in the ncts of Congress
it {a'n Just, if not & necessary inference, from the fact that both deseriptions of
money were issued by the same Government that contracts to pay g'a either
were equally sanctioned by law, Itisindeeddifficult to see how any question
can be made on this point. Doubt concerning it can only spring from con-
fusion of idcas which always attends the introduction ornrying and uncer-
tair measures of value into circulation as money.

The several statutes relating to money and legal tender must be construed
together. Let it be supposed then thatthe statutes providing for the coinage of

goldand silver dollars are found among the statutes ofthe same Congress which
enacted the lnws for the fabrieation and 1ssue of note dollars and that the eoinage
and note dollars aro legal ¢ in all pa: ts, nathey actually nre. Coined
dollars are now worth more than note dyollm-u- but it is not impossible that
notedollarsactually convertible into coinatthe chiefcommereinl centers,recelv-
able everywhero for all public dues, and made, moreover, a legal tender every-
where for all debts, may become atsome points worth more than coined dollars.
What reason can be assigned now for saying that acontract to ’pay coined dollara |
must be eatisfled by the tender ofan equal number of notedollars whichwill not
be ec{nnlly valld then, for saying that a contract to pay note dollars must be
gatislied by the tender of an equal number of coined doliars?

Now, the court in that case decided in express terms that a contract
to pay in gold and silver can not be discharged by a tender of a legal-
tendernoteof the United States, so that, whatever may be the true intent
and meaning of the Constitution as we have heretofore understood it,
although it is true that in estimating the damages the judgment might
besatisfied by the payment of either one or the other, the value of the
coin dollar over the note dollar or the note dollar over the coin dollar
as contained in the contract would find its expression in the judgment
of the court.

The PRESIDING OFFICER. The guestion is on the amendment
offered by the Senator from Nevada [Mr. STEWART] to the amendment
reported by the committee.

Mr. STEWART. On that I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. McPHERSON, Mr, President, I desire to say a single word
before the vote is taken upon this amendment. Asa member of the
Finance Committee I did not vote for a favorable report of the bill as
presented by the Senator from Ohio. I was very much opposed to
several ol its ]iqm ions. I am also opposed to the amendment of the
Senator from Nevada and for reasons which I shall state very briefly.
I had intended, somewhat at length, to present my views to the Sen-
ate upon this important question, but owing to physieal infirmity I
was unable to do so at the proper time, and the Senate now having de-
cided to limit debate to ten minutes I shall confine myself to this
limit.

If the knowledge which experience gives is of any use or guide in
the affairg of men, and the error which was made in our coinage re-
lation in 1792 banished gold from this country for forty-five years,
and the error of 1837 brought gold back into use and banished silver
until 1853, how much more certainly will a difference of 22 per cent.,
‘which has existed in this country between the relative value of gold
and silver for the past two years, drive all of the gold coin out of the
country.

Bir, during the period of time of which I have spoken the mints of
Europe were open to the coinage of both gold and silver, and still
there was a variation of not more than 3 per cent. The mints to-day
are closed against silver coinage, and the Government of the United
States proposes when there exists a variation of 22 per cent. to open
its mints to the free coinageof silver and permit the silver of the world
to bo belehed in npon our mints to be exchanged at the ratio of 16 to1.

Now, what will be the result? Why, sir, I believe the result will
be to demonetize six or seven hundred million dollars of gold that we
have in this country to-day doing service as money, with which our
silver coin, nnder our very careful and prudent management of the
finanees of this conntry, has been able to circulate harmoniously and
concurrently. If there ever was a period of time, from 1792 down to
the present moment, when it was inauspicions and dangerons to try the
experiment, it is at this very moment.

The contract of the states of the Latin Union expired on the 1st day
of January, They are waiting, and holding on as it were by the eye-
lids, ready to make any movement which may seem to be for their
advantage. They may send their silver here and exchange it for gold
and go upon a gold basis, leaving us the only great nation of the world
practically of any importance or of any consequence which ia having
the silver basis for currency and the silver standard.

Mr. President, if there was any necessity for this legislation Ishould
look upon it perhaps in a different light, but the couniry was never
more prosperous. We never had more currency than we have to-day.
We have more currency than we can use, and if you double the fif-
teen hundred million dollars of currency to-day which is doing service
in this country as money and make it three thonsand million dollars
it wounld not help a single impecunious man in this country to get one
single dollar of money. You can go to-day to New York and all the
great money centers and can borrow money in untold sums at 3 per
cent. interest if' yon can give a tempting equivalent for it, but you can
not borrow it on long time, and why? Simply for the very reason that
the country believes that it is the disposition of Congress to punt the
country npon a silver Plane, to change the standard of money from a
gold standard to n silver standard, and therefore there isa want of
confidence.

The banksarehoarding money, the savings the trustcompanies
are hoarding it to provide against the future, and nobody can blame
them for doingit. Butbif you were to stop this proposed legislation here
and now and let the country alone, it has cnrrency enough, and we can
wait until such time as the Governments of Europe are ready to join
with usg in establishing an international basis for the silver coin. Then
you would disturb no businessindustry in this counlry; youn would take
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no money out of the pockets of the people; you wonld do no injustice
and you wonld not relegate our Government and our country into the
same position with regard to other commercial and financial nations
that India, China, and Japan occupy to-day.

Mr. EUSTIS. Will the Senator allow me to ask him n guestion?
As I remember, he has voted against every silver proposition that has
been sabmitted in this body. He voted against the law of 1878, and
he voted against the law of last year. ’

Mr. McPHERSON. Yes, I think T was against it hecause I wns
opposed to giving the legal-tender quality to the notes, but I was not
opposed to the use of silver in our currency. I wasnof opposed to the
$4,500,000 per month.

Mr, EUSTIS. Now, I will ask the Senator whether he considers
that the addition of $370,000,000 of silver currency has been detri-
mental to the interests of the people.

Mr. McPHERSON. Not at all. The addition of $370,000,000 of
gilver currency has been of benefit to the people of the United States,
and I am perfectly willing, if there is not a sufliciency of currency in
this country, to extend the limit of $4,500,000 per month of silver pur-
chases to $6,000,000 or even more, I want the people of this couniry
to have all the currency they need in their business. But see the dif-
ference between the act of last July and the amendment that is pro-
posed here. You then purchased four and one-half millions of siiver,
and you put it in the mint not to be coined.

Upon that you issue certificates which represent a dollar’s worth of
silver for every dollar of currency issued. You coinno dollars. There
is no danger of destroying the parity between the gold dollar and the
silver dollar as long as you do not coin the silver dollar and so long as
the Treasury notes do not come back to the Treasury for redemption,
1 understand that no considerable number of the Treasury notes that
were issued under the act of last July have come back to the Treasury
for redemption. I claim that under that law you can have $500,000,-
000 or $700,000,000 of silver piled up in the Treasury and issue your
Treasury notes upon them and still maintain the parity between gold
and silver. But no sooner will yon have passed a bill throwing open
the mints to the free coinage of silver in this country than that very
moment gold will seek a hiding place and you must find something to
take the place of that currency displaced. What will it be?

As a matter of counrse if our silver friends on that side of the Cham-
ber and npon this side are correct in their view you can not obtain the
silver from the other side of the water. They say they have no more
silver than they need. DBut you must find something to take the piace
of the displaced gold or what will be the result? You will start the
printing presses, and instead of a silver currency or gold currency or a
currency based upon both you will go back again to the unlimited
issue of an irredeemable paper money, or if ever redeemed atallit will
be redeemed in silver coin hecause youn will have nothing else to re-
deem it with.

Mr. PLUMB. Will the Senator permit me a moment?

Mr. McPHERSON. Certainly.

Mr. PLUMB. Can the Senator conceive of any better recommenda-
tion for a currency than that when it goes out among the peopleit stays
outand isnot presented for redemption? Inotherwords, the office that
that currency performs is among the people in effecting the discharge
of debts and the exchange of property, always out and never returned
to any central source where it may be accnmulated or hoarded.

Mr, McCPHERSON. Icanimaginenonebetter. Why not, then, con-
tinue the present policy instead of the more dangerous policy you now
advocate?

The VICE PRESIDENT. It is the duty of the Chair toremind the
Senator from New Jersey that his time has expired.

Mr. HAWLEY. Mr. President, I donot proposeto occupy thetime
at this late stage, but I am not quite willingto have a vote taken with-
ont a word more than my vote ** nay ’’ will be.

I beg to deprecate the feeling thathaslong beenexhibited here and to
say that I am not here {o speak against silver. We are now by the ex-
isting law offering tobuy four and ahalf million ounces a month, or 54,-
000,000 ounces a year, to give Treasury notes for it, legal-tender notes,
I suppose, and proceed to coin that at ourleisure, Now, that law is
not enough; they are not satisfied with that because we propose tobuy
that silverin the open market, at market rates. No matter howmuch
that may accelerate the price we will buy it at market rates and eoin
it and issue it at a superior value, taking for the government of the
whole people the profit. ¥ 3

But that does not answer our friends of the silver persuasion. They
demand that a 20 per cent. %oﬁt shall be given to the mine-owner. No
compromise is admitted. e are to give him a dollar for 412.5 grains
of silver when we could buy 480 grains for §1.07. The difference is not
between an increase of the coinage through silver., The difference be-
tween us is that we are not willing to give to a certain class of pro-
ducers for the product of their soil 22 per cent. more than the market
allows them. That is the real difference between us.

They tell us that foreign silver under this proposed law will not be
sent in and deposited here. Ido notseewhynot, They will get here
approximately 22 per cent. more for their silver than they get in the
London market, which is the center, the indicator of all markets,

Mr. TELLER. I do not wish——

Mr. HAWLEY. I decline absolutely to yield.

Mr. TELLER. All right,

Mr. HAWLEY. Absolutely, and I am rather cross about it foo.

Mr. TELLER. The Senator is very cross. !

Mr. HAWLEY. We have been just trampled upon by some of the
best men in the world here. They have had no patience. They have
denounced my constitnents and have denounced everything an inch
high and a year old; and all I beg now is ten minutes, and I am going
to try to talk civilly,

We are already buying more silver than the United States produces.
I am making no allowance for what is consumed in the arts; I do not
know exactly how much that will be; and I am willing to buy more.

Now, they will say that I am false and untruthful, for they have
said things like it over and over again, when I declare that I have an
intense desire to rehabilitate silver and, if possible, to bring the two
metals to a parity and make as much use of silver as ible; for gold
alone will not answer the purpoeses of the world. I shonld 1i.£m to ap-
proximate the condition of France if I could and keep it as steadily as
they can do, becauss they can work their silver; it is interconvertible; it
is made as good as gold by their will, and they can hold it so, I think.

I say I will do more; I will buy more than fourand one-half million
ounces, I join one of the two Democrats on the silver question whom
I have heard speak—old-fashioned Democrats—in saying I am willing
to go further; but there is no yielding. It is very little nse for me to
say that this pendingmeasure is against the judgment of wise men, be-
cause every man who controls large sums of money or handles it, if he
speaks against the measure, is not to say personally insulted, butde-
nounced as having selfish, and corrupt, and wicked, and cruel interests
against the true interests of the people. I do not know any such peo-
ple, yet I live in a town that is full of savings banks, and national
banks, and private banks, and fire-insurance companies, and life-insur-
ance companies, controlled by an honorable body of men, and their
money is seattered all over the West.

Gentlemen seem to think that because one of our insurance compa-
pies, for example, has $30,000,000 capital on hand it is worth t
much and is living in royal, rotten luxury upon that money. Itis
every dollar held in trust in lnumps of ten thousand or five thousand
or fifteen hundred or two thousand for poor men all over the country.
Their lives are insured and they put theirmoney there, and these men
are merely trustees for poor men. So with our savings banks. I know
we are called gold bugs, goldites, and gold barons. In Pratt street, in
my town, they are handling $10,000,000, and there is not a salary above
$4,000 in the concern and never a dividend paid. These savings banks
are practically managed as a benevolence. There is nobody in onr
town who will fight more for the sanctity of contracts and for the sound-
ness of the national currency than these men.

There are scores of millions in my town administered, not for the
benefit of the men who sit there and run it, but for the benefit of the
little shareholders around and for the savings-banks depositors and
holders all over the conntry. These are the men who fight for the
sanctity of Federal legislation nnd Federal currency. These are the
men whom I defend, and assaults npon whom, made here without
limit and withont distinction, I resent. I rely upon the judgment of
such men, upon the judgment of men controlling savings banks and
life-insurance compunies, and even loan companies collecting savings
of comparatively poor men for loaning ountin the West, and it is loaned
to the extent of twelve or fourteen hundred niillions of deposits in the
savings banks of the country.

I respect the judgment of 'grivateand of public bankers, Theyarein-
dispensable co-operators with our great manufacturers, with our large
merchants, as well as the smaller tradesmen, and all others fo whom
they loan money. All the people around there tell me that it is dan-
gerouns to embark npon the unlimited coinage of a depreciated metal,
dangerous as a disturbance in the values of existing property, a prop-
erty held solemnly in trust by the hundreds and thousands of millions
of dollars. They tell me not to vote for such a bill; they tell me to op-
pose it; that there isnational danger init. They tell me what I knew
already, that you can not control international laws in this matter any
more £ you can control international winds and waves and tides;
that they will settle values beyond all your decisions. Your law is
supreme within our limits, but when you cross ourlines with an Amer-
iean dollar or an American Treasury note, you take what the world
chooses to give you, and you have no power over them. Your legal-
tender law dies three miles from the shore. ’

I regard this measure as fraught with a possibility of unlimited evil,
but what 65,000,000 people can stand who carried that war and re-
duced that debt, I do not know. The danger may not come as soon
as we e t. There may not be enongh silver in the world to ruin
us; I do not know. It may not come here fast enongh to rninus; but
all I know és that the wisdom of this conntry upon financial matters
is against i

Mr. TELLER. Mr. President, the Senator from Connecticut seems
to be somewhat sensitive of criticism of his constituents. Ile pro-
ceeds, though, before he expresses himself so earnestly, to denounce
everybody who has been in favor of silver coin and the nse of gilver as
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money on equal terms with gold as only moved by an impulse to aid
their own local interests. He says all we want in this matter is sim-
ply to make the difference between the market price and the mint
value, which he says is 22 cents.

Now, the Senator has heard as honorable men as any Senator who
ever came from Connecticut say again and again, and by their votes
show, that they were not influenced by the single question of inereas-
ing the price of silver. It docs seem to me that the Senator is over-
sensitive when somebody attacks the moneyed men of Connecticut and
quite free in his denunciations when he comes to criticise his fellows
on this floor and elsewhere.

Mr. President, I rose to ask the Senator a simple question which
would have indicated, I think, how littlehe knew upon the subject. I
shall not ask the gquestion. He told us what he knew about it, and
added practically that he did not himself know anything about it ex-
cept what the moneyed men of his State had told him.

Mr. President, that is what I complain of and that is what I com-
plained of in the Senator from Ohio. He spoke a day or two ago of the
dense ignorance in the financial circles of this country upon questions
of the philosophy of money, upon the history of finance. The Senator
from Ohio told me, and now the Senator from Connecticut tells me the
same thing, that these men who know how to loan money and collect
discounts and who know how to get the interest on their loans are
the financiers.

Mr. President, the best banker who ever lived may never have read
a single page on the philosophy of money. He may know nothing
about the history of money. He may know nothing of ratios, he may
know nothing of the amount of silver thatis anywhere in the world,
any more than the Senator from Connecticut admits he knows, and he
admits he knows nothing.

Mr. HAWLEY, I never admitted it in the world.

Mr. TELLER. Practically he admits it when he says he does not
know whether silver is going to come here.

Mr. HAWLEY, Does the Senator know ?

Mr. TELLER. The Senator asks me if I know. Mr. President, I
can tell him that the money that is doing money duty, the $3,800,-
000,000 put by some and put by others at more, is every dollar of if
worth adollar to-day in all the markets of the world. Yet the Senator
talks about its coming here at 22 per cent. discount. There is not any
silver in the world that amounnts to anything thatis not doing duty as
money at a value 3 per cent, higher than our money is now, and the
Senator onght to know it. Tn addition to that, out of this $3,800,-
000,000 as put by some, there are five hundred millions doing money
duty at a ratio of 1 to 13 and 14, and that is not coming here.

Mr. President, I have not assailed the citizens of Connecticut; I
have not assailed the citizens of New York. I understand that men
whose business it is tocollect interest and receive disconnt or exchange
know their interest, and it is their interest to have just as dear money
asthey canget. I am notassailing them; they are working for their
interest. I think the interests of all the people of the United States
are involved in this measure, and not the interest of the silver-miners
of Colorado. I repeat that Ishounld have the same desire in this mat-
ter if I represented any other State, having given the same attention
to this subject that I have now.

If the Senator gets angry becanse somebody reflects upon his con-
stituents he ought to wonder whether we will not get angry when
somebody reflects upon us directly. We have been told here in this
debate that every statement we made was false. The Senator from
Ohio said yesterday, ‘* Why, the Senator from Colorado wants to go on
a silver basis.”” He knew I had stood here for ten years asserting that
1 was opposed to the silver basis as I was opposed to a gold basis. He
knew that every vote I had ever given here had been in favor of hon-
est contracts, and yet he makes that statement as to myself and every
other man who agrees with ns. He does not say that will be the re-
sult of your policy; he says the Senators want to goupon a silver basis.
We have submitted to that, and the Senator from Connecticat will have
to submit while I stay here to a proper characterization of both his
conduct and that of his constituents.

Mr, HAWLEY. I movetostrikeout the last sentence of theamend-
ment offered by the Senator from Nevada, beginning *‘ and all such
Treasury notes issued, ete.”’ -

Now, I thought that while I spoke with vehemence and natural feel-
ing upon this subject I had not said an uncivil word about the silver
men. We areapt tobe very much mistaken in these matters. Isought
to set a good example. I may say I songht to follow in the course
pointed ont by the Senator from Colorado during this debate, which
reminds me of a little extract we used to speak in school, Rienzi's
address to the Romans:

I had a brother once—n gracious boy,

Full of all gentleness, of ealmest hope

Of sweet and quiet joy—there was the fook
Of heaven upon his face, which limners give
To the beloved disciple,

How I loved
That gracious boy ! Younger by fiftcen years,
Jrother at once and son! He left my side,
A summer bloom on his fair cheek; a smile
Parting his innocent lipa,

Now, the sweetness and light which the Senator from Colorado has
diffused and shed over this debate and the debate upon the currency
question and everything wherein his dear friends and neighbors have
had occasion to differ with him has been an example to the apostles to
come, I did not-denounce them; and Iam not worrying yet about my
constituents who represent greatinterests; but itisa grossslander upon
them to declare that they are animated by personal motives in their
opposition to rash movements in the matter of finance, for they are
honorable men, holding, as I'said, the trusts of hundreds of millions of
dollars for the average citizen and the rer citizen, for it has been
said that the servant girls of Hartford hold the mortgages on the town.
Several great savings banks have in the neighborhood of $20,000,000
on deposit for that town and that country round about.

Those men manage the funds with more carethan the private specu-
lator, the great owner of the railroad stocks; the Jay Goulds and oth-
ers, who have a right to speculate with $10,000,000 and the right to
lose it if they please, and nobody lies awake nights becanseitisscat-
tered and lost. But those men would be justly everreproached by the
consciences and forever reproached by their neighbors if they did not
keep men on the watch tower looking out for frauds and changes and
evasions in currencies and trusts. B

Neither did I say I knew nothing about this question, forin a place

where I am bound to say infiniteignorance has been displayed by some
it behooves no manjust to say to himselfthat he knowsnothing, But
I did say that I paid very high regard to men my equals inyears; Tam
sorry to say not many of them much older, but much more my equals
in long lives of experience and of confessed and admired sagaeity in
all financial matters. I pay great deference to them, while I consult
quite a respectable financial library of my own, and I am bound to
say in that library this scheme gets very little confidence indeed. There
arefew bimetallists in Europe who would advise this conrse. Does any-
body know one? Ihaveheard some who talked very much in the other
direction. The bimetallists of the five united nations advised them to
stop coining silver awhile ago, and yet their silver is convertible into
gold. -
Now, it is all very well to say that we knew enough to form a re-
publican form of government and they do not. I would not care
whether Europe was with us or against us if this wasa matter ofright
or wrong, a question of forming a republican government or anything
of that sort; but we are all one in matters of business and currency.
Whatever we may say about international lines we are all one in a
good many respects. Therefore, the judgment of five-sixths of the civ-
ilized world against a scheme like this is worth .thinking of; and the
jndgment of the t mass of men who control great properties, and
the great properties arc held by the poorer people, is worth thinking
of. Thejudgment of your Chicago Board of Trade, I think, against itis
worth speaking of; the judgment of the mining convention in Wyo-
ming protesting against silver coinage is worth speaking of.

I do not admit that the majority of the people of this country are in
favor of this scheme, for it has never been made the subjectof one, two,
or three thorough national discussions, Thejury have never heard the
arguments on anything but exceptional occurrences here and there, and
essays. It is an interesting subject, to be sure, but it has not been
brought ont at the hustings, as it will be. If our Democratic friends
are compelled now to havesilver coinage, if they are driven to it, with
or without Cleveland—he has got to beif he stays their candidate, and
if he ishe is gone—we shall have several of these things coming up two
or three years hence.

I told the Senator I did not know whether the silver would or wonld
not come here. I said that by way of optimism and hopefulness, I
hope it will not. I hope if these things become laws we shall not be
hurt as much as wefear; butwemay. There aresome laws of finance,
as there are laws of morals and ethics, that can not be violated. You
may think yon make money upon them by violating them, but you do
not in the long run; they average themselves.

Now, I say I hope my country is not going to suffer; but I believe
it will suffer eventually under legislation like this.

Mr. PLUMB. Mr. President—

Mr. HAWLEY. I will withdraw my amendment nnless the Senator
desires to speak upon it.

Mr. PLUMB. I have notspoken on theamendment that ispending,

Mr. HAWLEY. Then I withdraw my amendment.

The VICE PRESIDENT. The Senator from Kansas has already
spoken on the pending am®ndment.

Mr. PLUMB. I beg the Chair’s pardon. When I spoke tliree or
four amendments were before the Senate, which have since been with-

drawn. -

The VICE PRESIDENT. Perhaps the Chair may be in error. That
was his impression.

Mr. PLUMB. I am speaking as to a fact which I think is plain.
But.of course I do not want to have a dispute with the Chair.

The VICE PRESIDENT. The Senator from Kansas is in order.
The Chair was misinformed.

Mr. PLUMB. Mr. President, the Senator {from Connecticut brings
up another class who are interested against the free coinage of silver,
‘I‘ga Senator from Towa [Mr. ArrisoN ] paraded the pensioners, while
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he knows that the people who are in possession of the fixed capital of
this country hate the pensioners as the devil hates holy water. That
was an endeavor to get the eapitalists behind the skirts of the pensioner.
The Senator from Rhode Island [Mr. ALpRICH] spoke of the laborer.
He is an employerof the laborer. I think thelaborersof Rhode Island
will not look to him with any very supreme confidence for an exposi-
tion of their interests. And now the Senator from Connecticut brings
up the Connecticut widow. He has got the capitalists of the country
behind her ample skirts.

Mr. HAWLEY. I believe I did not mention her, but no matter,

Mr. PLUMB. Well, he mentioned the servant girl. She may be
a widow or may not; probably she may wish she was; and he re-
minded me of a passage in a familiar poem, or it ought to be familiar
to all New England ears, the Panorama of Whittier, in which, in de-
seribing a class of people who were in vogue at the time the poem was
written, he says:

Buch are the men who leave thn‘!)eddler‘s eart,
While faring South, to learn the driver’s art,

Or, in white neckeloth, soothe with pious aim
The graceful sorrows of some languid dame,
Who, from the wreck of her bereavement, saves
The double charm of widowhood and slaves!

So, Mr. President, we have the invceation here against the free coin-
age of silver against the New England widow, who, in addition fo the
charm of widowhood, has the bond, and is the last resort of the men
who, despising all these classes, only use them for their own selfish
interests.

Now, there has been something said about the dollar; and I am re-
peating what I said some time ago to the effect that a dollar has been
ereated by law dishonest, oppressive, and having been created we are
now besought to maintain it, and to measure not only wheat and corn
and oats and cattle, but silver by it, when the fact is that the silver
which the Senator speaks of has depreciated, and the 412.5 grains of
silver which hesays is worth less than a dellar will as merchandise,
at its merchandise value, exchange for more wheat and oats and cattle
and hogs and clothing and land and all the other things that people use
in all quarters of the world than it ever wounld before.

Now, which dollar is dishonest? the dollar which has maintained a
parity with all other productions or the dollar which by the arts of
legislation has been elevated above all other things and has thus be-
come valuable beyond all other things and has become the thing in
which the creditors of the world have sought and have secured to have
measured the things that are coming to them? There, Mr. President,
iz an end of this controversy.. I see no more reason why a dollar
should be so constituted by law as to buy more than it wounld withount
the aid of the law hefore, and for the law to do that thing is to do this
dishonest thing by the men who produce other things than dollars.

Mr. President, the Senator speaks about publie opinion in Europe.
There i3 no such thing as public opinion in Europe on the money ques-
tion. The Senator from Louisiana [Mr, Evsris] says ** Or any other
question.”” There is not a monarch in Europe who dares wake up
to-morrow unless he is assured of the ability to carry on & war. He
does not dare to contemplate the possibility of even a day in which he
is not able to carry on a war for the maintenance of his prerogative, and,
unless it may bein the case of Russia, there is not a government in
Europe that can maintain war for one single hour without the consent
of the men who have got money to lend. There is, therefore, no pub-
lic opinion on the money guestion in Europe, but everything is subor-
dinated to that one thing of the ability to borrow money from the
people who have it fo lend, and who are no more modest in that coun-
try than in this in fixing terms to their own advantage,

Therefore, Mr. President, five-sixths of Euarope is not worth an hour
of Cathay; it is of no consequence whatever. It is forus to determine
whether we shall have a monetary system based upon honest dealing,
based upon enlightened public opinion, or whether we shall follow in
slavish obedience the hehests, the doctrines, the practices of a country
in which the only opinion is that which is made by the men who have
money to lend. There is no precedent there except as occasionally it
breaks through the crust of things, and the struggling agriculturist
or laborer getting his head above the condition of things for a mo-
ment to take breath says, ** I want something else than I%Jgave now.’’
So far as that element can express itself it has expressed itself; and
we know that the toiling millions of Great Brifain and of Germany
and the other countries, so far as they haye been able to express them-
selves, havesaid that the condition of things existing there was oppress-
ive, and all they wanted was to get away from it.

Mr. President, Europe can not be appealed to. Why? From a
million and a half to two million of people are every year coming here
from there. Why? Because they can better their condition, and that
condition is bad in a large measure because of the monetary system of
Europe, which is in favor of the people who own fixed capital and
%ot in favor of the masses of the people. It will not do to appeal to

urope.

What is America for? What in Heaven’s name was thedesign of the
Providence that gave ns a continent washed by two great oceans with
a greater variety of production than any other country in the world,
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with greater opportunity for development? Was it that we were to
takeit and become a tenant of Europe? If there was no providential
wisdom in thus effecting our emancipation from the Old World con-
ditions we had better divide it, asthe South wanted usto dividein 1861.
‘We had better have struggling principalities, pumpernickel govern-
ments, than have one great government if we are to do nothing with
this great opportunity and this great energy of ours, and these great
aptitudes of our people and these great natural advantages.

Mr. President, my colleague spoke eloquently this morning about
the increase of the wealth of the country. I regretted that ha could
not have been prompted in advance to say that a large portion of that
increase grew out of the transfer of land from the Government to the
private individual. In the last twenty years more than 300,000,000
acres of land have been transferred by the General Government to pri-
vate holdings. The mere transfer meant the increase of value. Be-
fore it was transferred it cut no figure upon the assessment rolls or in
the assessor’s returns of wealth. When transferred at a-nominal value
or for nothing it became worth $2, $3, $4, 5, and $10 an acre.

It is probably safe to say that those 300,000,000 ncresof land, largely
by reason of the mere fact of transfer, and uncultivated, in the natural
state, are worth to-day $10 an acre at least, and there is an increase of
value of §3,000,000,000 which can not be repeated; when we come to
the point where we shall quit making values by adding to the assessed
value of our lands we shall find a different condition of things. We
shall then have to create the wealth we have got. The contrast which
my colleagne made is all the morestrong in that he showed thata large
portion of the wealth of this country, including that which has been the
result of this fortuitous circumstance, has been transferred to a handful
of people. It is against the continuation of this condition of things, it
is in order that labor may be unharnessed, and that the feet of the
great masses of the people may be taken ontof the tangle and the im-
pediment of an outgrown financial system and a condition of things
based upon the wishesand interests of fixed eapital, that those who con-
tend for the free coinage of silver are so earnest about it,

The VICE PRESIDENT. The Senator’s time has expired.

Mr. MORGAN. It is toolate in this debate, Mr. President, to go
into any doctrine about this question or into any history of any ex-
tended character, but there are some prominent facts that have heen
cited on all sides here which I think shonld be noted.

It is a known fact that onr annual production from the mines is
about $50,000,000 of silver and about $32,000,000, on the average, of
gold. We are buying now under the act of 1800 4,500,000 ounces of
silver per month. If you add to that the coin value, it will bring up
the coin value of the silver we are purchasing to 356,160,000 a yearas
I count it. Now, that is about gB,OUn, 000 more than we produce.
Counting out what is taken up in the arts, which will be about $18,-
000,000, or perhaps $20,000,000, per year, possibly not so much as that,
it would be at least, I suppose, $18,000,000 a year more than we pro-
duce.

After we had passed the law there was quite a spurt in the silver
market. The market fluctuated until it got within a few peints of
par, perhaps above ten, and then it rested; and from that time until
this it has heen fluctuating, just as the price of cotton, the price of
wheat, or the price of any other commodity has been fluctuating, in
consequence of the demands of the financial world for money in other
modes of investment or to pay debts. . :

Now, the reason of this fluctuating is simply this: that wehaveleft
silver in this country entirely upon a bullion basis. If the Govern-
ment of the United States, instead of making of silver a mere com-
modity, had coined it and paid its coin out on a parity, whether the
bullion price might go up or not, at a fixed standard with gold, we
have the right to assume that the silver coins and gold coins would
have been of equal value, at least in any part of the United States.

But how isit? We have left the price of silver exacily where the
laws of trade have placed the price of cotton, the price of wheat, and
the price of other provisions in this country, to be regulated by the
markets across the water. Instead of giving toitafixed and particular
money value, giving to it the assistance of the Government of the United
States in pronouncing that 412} grains of it shall be a dollar, simply
that any man shall have coin who will bring $100 worth to the mint,
we have left it where we have been obliged toleave provisions of every
kind, to be priced by foreign markets. Consequently, when we want
to have the price of silver at the mint of the United States we get cable~
grams from Liverpool or London to find out what they are paying for
it there. We place this great annual production of $50,000,000 at the
will and pleasure of a foreign market, just precisely as we are obliged
to do with regard to cotton, corn, wheat, and what not, of which we
have a surplus to send abroad in our commercial intercourse,

Now, Mr. President, it is not worthy of this Government to take that
course with the products of these mines. We are producing now more
than one-half of the silver that is produced in the world. We have the
constitutional right, the constitutional duty of coining and putting it
on o parity with gold, of pricing it in our own mines and in the pockets
of our own people. Why should we abandon that commodity to be
priced ina foreign country? It car never maintaina parity with gold
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under those circumstances becanse the foreign governments, particn-
Iarly those of Russia, Germany, and Great Dritain, are interested in
keeping down the bullion value of silver.

Who can deny that the Government of Great Brifain is constantly
interested in keeping down the bullion value of silyer in order to pre-
vent injurious competition with her outlying colonies? France, not
having such large colonial possessions and not being in the samesitua-
tion, finds it to her advantage to keep up the price of silver, Great
Britain putting it down. Why shonld we take this $50,000,000 a
year and expose it to be priced in London, when it is our constitutional
duty to coin it ? That is what the Constitution means, that the people
of the United States shall have free coinage of silver and gold. Itcan
not mean anything else.

So it occurs to me, Mr. President, that we are standing in our own
light in simply refusing to step out and put our feet upon the rock so
as to utilize the provisions of our own mines. As I said the otherday,
in ten years’ time, if we did go, our mines wonld produce $450,000,000
for redemption purposes.

The Senator from New Jersey [Mr. McPHERSON] seems to be ap-
prehensive that it will be made into what is called fiat money, print-
ing-press money. Why, Mr. President, there is but one condition of
affairs in which that can ever take place in this country, and that is
when the metallic basis of our paper issues and promises is not broad
enough to justify the country in building its commercial transactions
upon that basis. I am sure we need more money in circulation than

@ basis of the banking system, that is, the gold dollar, when it ean
become even probable, to say nothing about its being necessary, to re-
sort to theprinting press to produce money, as the Argentine Republic
has done to meet what was deemed public demands.

But instead of having a coin basis in the United States, whether of
gold or of silver, I would have no doubtat all about floating our paper
currency, at least among our own people, and giving them the benefit
of it, so that it would prevent banks from closing their doors every
time they get into rather a close place in consequence of having lent
their money to the Wall street speculators. That is about their situa-
ticn, so far as that is concerned. Bo that answers the argument of the
Senator from New Jersey in regard to our being compelled or being in-
duced here to resort to the printing press for the purpose of inflation.
If we will only utilize the products of our own mines, $50,000,000 of
silver and $32,000,000 of gold, as a basis of redemption we shall have
nothing to fear unless it may be that the balance of trade may turn
against us.

That can not by any means occur, Mr. President, in the next cen-
tury, or perhaps within two or three centuries. I need not stop
to argue that question, I shall assume that theunsual balance of trade
has been in our favor and that that is founded upon immutable con-
ditions, Bo that it is hardly worth while to fear that it will turn
against usin the next fifty or one hundred years. So we may dismiss
that consideration.

Now, as I understand the Senator from New Jersey, if silver is not
remonetized, acecording to the Gresham law gold will be driven out of
this country. I have heard that assertion often, and I have cogitated
and reflected upon it to find out what that does really mean, to find out
about this traveling process. How is anybody going to drive gold out
of the country? Gold is not going to leave this country nnless it is to
pay some foreign debt or to purchase some foreign commodity. Yon
can not drive it as you drive a flock of sheep out of a pasture and put
up the fence behind them. That is nonsense, if Senators will pardon
me for using a word that is the only one I can think of thatisentirely
descriptive of the thought.

There is no driving processaboutit. If gold leaves this country now
or hereafterit will be because a better use of it can be made abroadin
payment of debis or the purchase of commodities than ean be made here.
It may be retired in favor of a cheaper money than that of our own
country, it may be hoarded, it may be concealed, it may be kept from
the bullion basis by possibility. But, Mr. President, how much gold
is here now in actual circulation? How many Senators on this floor
have in their possession to-day a five-dollar gold piece ?  How many of
these people in the galleries haven five-dollar gold piece ? How many
people in the United States have got in their pockets or in their pos-
session a five-dollar gold piece? They have not got it and it does not
circulate.

- The VICE PRESIDENT. The Senator’s time has expired.

Mr. COCKRELL. Mr. President, I should just like to read a few
lines froma workentitled ‘Gold Standard,’’ by Baron Willinm von Kar-
dorff-Wabnitz, of Germany, so that we may ‘‘see how others see us.”’
He gives an account of the passage of the coinage act. After quoting
from the speech of Judge Kelley, explaining how it passed without any
members of the House knowing it, he says:

We have here a pretty piece of American parlinmentary history. Quietly,
without a word being said about it in the debates or the press, an unimportant
bill relating to the management of the mints is made use of to put the gold
standard in the piace of the prevailing silver standard, and this entire change
is overlooked by the House of Representatives; and the bill on its return from
the Senate is adopled ep bloc without any opposition, and, what is more, ap-
proved by the President of the United States without his having an intimation
of its proper contents, A

Mr. HOAR. What is the Senator reading?

Mr. COCKRELL. I am readingfrom the Gold Standard, by Baron
William von Kardor{f-Wabnitz, and he has jusi quoted from Judge
Kelley’s speech of 1879 and from General Grant's letter written after
the passage of the coinage act of 1873, in which he shows that ho
did not know that the silver dollar had been demonetized. The au-
thor goes on to say: :

In the near relationship of the English and American people, in the intimate
connection in which the American civilization stands wilth the English, in the
close and extensive commercial relations between the two nations, it was in
the nature of things that the American financial administration shonld stand

ina great dsfrcu under the influence of the observed financial practice of Eng-
Iand'and under the power of the doctrines prevailing there.

How true this is, Mr. President! He makes the comparison;

In England since 1816 the watchword has been reduction of the note circula-
tion; and the Americans, true to their duty, made the contraction of the cur-
rency the next war ory.

In England at that timea definite date had been provided for the resumption
of specie payments; in 1875 the lawmalkers of the American Union fixed the re-
sumption of spécie payments for the 18t of January, 1579.

In England, at that time in an analogous situation, the gold standard had
been introduced ; the Americans wounld probably have thought they were com-
miliin%an economicsin of omission if they had neglected to follow the exam-
ple of England in this respectalso.

It is in thislightthat American events appear to me ; and this mode of view-
ing them enables me to comprehend many things otherwise unintelligible con-

coerning them.
- - - * * -

After endlessly repeated experiments, which had only resulted in substitut-
ing for abont one hundred million dollars of the greenbacks interest-bearing
paper notes (Treasury bonds), for whose redemptionno legal obligation exists—
an exchange, by the wn?' the advantages of which are of a very doubtful na-
ture—they gave up the further contraction of the curreney in view of the mur-
murs of the people becoming ever more audible ; all the time circulating to the
gross amount of $340,000,000, as a legal tender for the payment of customs duties,
and o set aside the gold standard, through the much-assailed Bland silver bill,
confidence and cashreturned to the country,so that the **ragbaby "' (the green-
back) reached par value with coin,

Now, mark the summing up:

Aftor a checkered series of financial experiments whose pernicious effects, ns

their opponents declared, did more injury to the national prosperity than the

war of secession itself,not one single act of the original programme could really
be carried out.

As I said yesterday, every principle upon which we started out has
been abandoned, except this one single thing, the single gold standard.
We have partially destroyed that, and I hope this bill will wipe out
the last vestige of that.

Now, Mr., President, a little further:

To-lay it is very clearly perceived in America that if they had had the wis-
dom and courage to allow the four hundred and thirty millions of greenbacks
to circulate for the time being undisturbed, they would have come earlier into
a position for securing the return of a coin cirenlation. But for the unwhole-
some shocks which the forcible contraction of the currency gave to the entire
economie life of the country they would have been able long before to com-
mence a gradual withdrawal of the paper circulation, so far as this cxcceded a
proper amount.

A bitter and severe experience has taught the nation that the intercst of the
capital represented by the national banks, which were loudest in assaults upon
the greenbacks, is not always identical with the general interests of the people
and that heavy sacrifices would have been spnmﬁhemuntry if it had follow
the co s of the v ble Carey in the question of the forced contraction of
the currency, in the question of the resumption of specie payments, and in that
of the gold standard more promptly than it has done.

And yet they are the gentlemen who are leading in this matter.
Then he says:

Who profited by this revolutiou in prices, the immediate resnlt of the rapidiy
incrmnfnz purchasing power and the unparalleled searcity of gold? Only the
owners of bonds, mortgages, rents, and annuities, And who lost? All other
thanthese. Industry and agriculture alike declined, groaning under the mer-
cilessly enforced free-trade experiments; all estates depreciated in the ratio of
the increase in the value and purchasing power of gold; production was para-
lyzed ; wages were reduced; misery and involuntary idleness spread over the
country.

- - L3 . * - L3

Abraham Lincoln described the Government of the United States as one *“of
the people, by the ]‘)001]10. and for the people.)' But his successors have per-
verted it to one *‘of the money-lenders, by the money-lenders, and for the
money-lenders,"”

The VICE PRESIDENT. The question is on the amendment ¢f tho
Senator from Nevada [Mr. STEWART] to the amendment of the com-
mittee, on which the yeas and nays have been ordered.

The Seeretary proceeded to call the roll, and Mr. ALDRICI answered
to his name.

Mr. DANTEL. Has not the Senator from Nevada [Mr. STEWART]
offered an amendment to the amendment, as tothe legal tender ?

The VICE PRESIDENT. Dehate is out of order.

Mr. DANIEL. Isimply ask if that is not the amendment before
theSenate?

Mr. ALDRICH,

Debate is not in order.

Mr. BUTLER. Inguiry is in order.

Mr, DANIEL. I am not debating.

Mr. BUTLER. Iask the Chair to state the gquestion.
right to know what we are voting upon.

The VICE PRESIDENT. A change has been made in line 13; the
word ‘‘and’’ has been taken out and the word ‘‘provided ” inserted;
and the words “‘and coin'’ inserted after the word ‘‘notes,”” in that

We have a

line.
Mr. EDMUNDS. Let the amendment be reported as it stands,
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Mr. REAGAN. Ithink the Senator hada right to modify his amend-
ment withont putting it to a vote.

The VICE PRESIDENT. The amendment will be read.

The Ci1er CLERK. On page 5, section 4, line 18, after the word
“*appropriated,’ add the following:

That any owner of silver bullion nat too base for Lhe operations of the mint
may de.-pasit the same in amounts of the value of not leas than §100 at any mint
of the United States, to be coined into standard dollars or formed into bars for
his benefit and without charge; and that at the said owner's option he may re-
céive therefor an equividlent of such standard dollars in Treasury notes to be
issued by the Secretary of the Treasury in the same form and deseription and
having the same legal qualities as the notes provided for by the act approved
July 14, 1890, entitled ** An act directing the purchase of silyer bullion and the
issue of Treasury noles thereon, and for other purposes : ' Provided, Allsuch
Treasury notes and coin issued under the provisions of this nct shall be alogal
tender for thelr nominal amount in payment of all debts, publie and private,
and shall be roceivable for customs, taxes, nnd all public dues, and when go re-
ceived may be reissued in theosame manner and to the same extent as other
Treasury notes.

Mr. COCKRELL. Why, Mr. President, is that the amendment ?

The VICE PRESIDENT, That is the amendment.

Mr. COCKRELL. I was certainly told by the Cheair this marning
that the amendment of the Senator from Nevada that was pending
was introduced on December 30, 1890, reprinted January 8, 1891, and
which he has amended in line 13.

The VICE PRESIDENT. That is the one just read. The roll-call
will proceed,

The Secretary resumed the call of the roll.

Mr, DOLPH (when his name was called). Tam nsually paired with
the senior Senator from Georgia [Mr. Browx]; I have transferred that
pair to the junior S8enator from New Hampshire [ Mr. CTANDLER], and
am now at liberty to vote. I will state thatif the Senator from Geor-
gia [Mr. Browx] were present he would vote in favor of the amend-
ment and T suppose the Senator from New Hampshire [Mr. CoHaxD-
LER] would vote against it.

Mr. FAULENER (when Mr. CARLISLE'S name was called). The
Senator from Kentucky [Mr. CARLISLE] desires me to state that he is
necessarily absent from the Senate in consequence of illness; that le
is paired with the Senator from North Dakota [Mr. Prerce]; and
that if he were present he would vote *‘ yea '’ upon this amendment.

Mr. DANTEL (when his name was ealled). have a general pair
with the Senator from Washington [Mr. Sqeuire]; but I have been
informed that on this question he did not desire that pair to prevent
his correspondent from votimz. I therefore vote ** yea.”

Mr, BATE., In this connection I desire to state that the Senator
from Washington [Ar. SQuIrg] is paired by arranzement with the
Senator from New Jersey [Mr. BronGert], who, if he were present,
would vote *“nay’? on the pending proposition. I have a letter from

him.

Mr. DAWES (when his name was called). I am paired with the
junior Senator from Georgia [Mr, Corqurrr], who is detained at his
h‘ome on account of sickness. If he were present, I should vote
L3 na .l) L

Mr. WALTHALL (when Mr. GrorGE'S namewas called). My col-
league [Mr. GEongk] isabsent from: the Chamber on account of illness.
He has a general pair with the Senator from New Hampshire [Mr.
Bratr]. My colleacue, if present, would vote *‘ yea.”?

Mr. HALE (when his name wascalled). Ihave a general pair with
the Senator from North Carolina [Mr. RANsoM]. By arrangement I
have transferred that pair to the Senator from Sounth Dakota [Mr.
PETTIGREW ], whois paired with the Senator from Florida [ Mr. CALL].
That arrangement will enable both the Senator from Florida and myself
to vote. I vote ‘‘nay.”

Mr. FAULKNER (when Mr. KENNA’S name was called). My col-
league [Mr, KENNA] is paired with the Senator from Tllinois [Mr.
FARWELL]. My colleague would vote ‘* yea,’’ if he were present.

Mr. CASEY (when Mr. Moop¥’s name was called), The Senator
from South Dakota [Mr. Moopy] on this question is paired with the
Senator from California [Mr. HEARST].

Mr. PAYNE (when his name was called). I have a general pair
with the Senator from Illinois [Mr. FARWELL]. I have, however,
transferred that pair to the Senator from West Virginia [Mr. KENNAT.
I vote ““yea.”

Mr. ALLEN (when Mr. SQUIRE'S name was called). Usnally, my
colleague [ Mr. SQUIRE] is paired with the Senator from Virginia [Mr.
DANIEL]. Their votes being alike on this question, however, my col-
league’s pair has been transferred to the Senator from New Jersey
[Mr. Brobgerr]. If my colleague were present,he would vote * yea.”’

Mr. VOORHEES (when his name was called). During my recent
absence, I was paired with the Senator from South Dakota [Mr.
Moony]. AsI understand an arrangement has been made by which
that pair is transferred to the Senator from Californin [Mr. HEARST],
I vote “*yea.”’

The roll-call was concluded.

Mr. CALL. Iam paired with the Senator from South Dakota [ Mr.
PETTIGREW], but by arrangement with the Senator from Maine [ Mr.
HALE] that pair has heen transferred. I vote *‘yea.”

Mr. CASEY. I desire to announce that my colleague [Mr. PIErCE]
is paired with the Senator from Kentucky [Mr. CARLISLE].

Mr. WOLCOTT. I shonld like to ask if it is by authority that the
two Senators from South Dakota are paired with Senators who would
vote in favor of this amendment. I ask because I am without definite
information, but I havebeen informed thatboth the Senators from South
Dakota are in favor of the amendment providing for free coinage.

The VICE PRESIDENT, The Chair ean give no information on
the subject.

Mr. HALE, By arrangement with the Senator from Florida [Mr.
CALL] the pair which I have with the Senator from North Carolina
[Mr. Raxsont], who,Iunderstand, will vote for the free-coinage amend-
ment, has been transferred to one of the Senatorsfrom South Dakota
[Mr. PETTIGREW] who would vote for the amendment. He stands
paired, therefore, with the Senator from North Carolina [[Mr. Raxsox].

Mr. ITARRIS. The Senator from North Carolina [Mr, RANSOM]
would vote for the amendment if he were present.

Mr. WOLCOTT. There are circumstances why I think any mem-
ber of this bedy should very much hesitate {o pair, at least withone of
the Senators from South Dakota, on this important question, without
Jknowing very definitely that he desired to vote against it. One of the
Henators from South Dakota voted for it when he was here last.

Mr. VOORHEES, I was guided in what I said in regard to the
transfer of my pair with the Senator from South Dakota [3Mr. Moopy
to the Senator from California [Mr. HEARST] by a conversation I ha
with the Senator from North Dakota [Mr. CAseY], from whom I
gathered that the Senator {from South Dakota could not be relied upon
to vote for the amendment, but would vote against it. I have no re-
sponsibility, however, on the subject. . The pair is off my hands, and
I vote as I have indicated.

Mr. HALE. I only wish to say that the pair was {ransferred for the
convenience of the Senator from Florida [Mr. CALL] and myself, who
are here. The Senator from South Dakota [Mr. PETTIGEEW] hasa
general pair with the Senator from Florida [Mr. CALL], who votes for
the amendment; so that his attitude wounld be the same in any event,
whether paired with the Senator from North Carolina [Mr. RANso]
or the Senator from Florida [Mr. CALL].

Mr. WOLCOTT. I was not questioning the action of the Senator
from Maine [Mr. HALE] in any respect whatever. I was only seek-
ing to protect the interests of the two Senators from South Dakota,
and Isuggested that we shonld be eareful about pairing them on this
question without knowing exactly how they would desire to vote,

Mr. CULLOM. The Senator from North Dakota [Mr. CAsEY], who
is charged with the arrangement of pairson the Republican sideof the
Senate, I suppose can explain this matter satisfactorily.

Mr. CASEY. Both Senators from South Dakota, when going away,
left their pairs with me as they have been reported. Four orfive days
ago I telegraphed both of them, advising them of the pendinig motion
and asking for instructions with regard to theirvotes on the guestion of
free coinage, if they desired their pairs to be modified. I have had no
reply to my telegrams, from which I infer that they do not desire to
modify their previously arranged pairs. Further than that my respon-
sibility does not extend.

Mr. FAULKNER. Mr. President, I desire fo state, in reference to
the pairs on thisside, that they have been made in accordance with the
suggestion of the Senator from North Dakota [Mr. CasEY], who has
just taken his seat. I assumed that he had the anthority, as I under-
stood from him that he assumed authority to arrange the matter for
the Senators who are paired, whose transfers have been announced;
and, having assumed that anthority, of course we on this side acqui-
esced in the view taken by the Senator in charge of the pairs on the
other side.

Mr. PADDOCK. Mr. President, if the argnments are concloded in
respect to the pairs, I should like to vote. I vote “‘yen.””

The result was announced—yeas 42, nays 30; as follows:

YEAS—12,
Allen, Eustis, Mitehell, Stanford,
Barbour, Faulkner, Morgan, Stawart,
&te. Gibson, ".gad dock, gelle{,

Ty Gorman, ASCO, urpie
Blnel:i)urn, Iampton, Payne, s;pue,'
Butler, Harris, Plumb, Vest,

Call, Ingalls, Power, Voorhees,
Cameron, Jones of Arkansas, Pugh, Walthall,
Cockrell, Jones of Nevada, Reagan, Wolcolt,
Coke, McConnell, Sanders,
Daniel, Manderson, Shoup,
NAYS—%0.!

Aldrich, Edmunds, Hoar, Spooner,
Allison, Evarts, Melllan, Stookbridge,
Carey, Frye, McPherson, ‘Warren,
Casey, Gy, Morrill, Washburn,
Cullony, Hale, Platt, Wilson of Iowa,
Davis, Hawley, Quay, Wilson of Md,
Dixon, Higgins, Sawyer,
Dolph, Hiscock, Sherman,

ABSENT-—16.
Blair, Chandler, George, Pettigrew,
Blodgett, Colquitt, Hearst, Pierca,
Brown, Dawes, Keuna, Ransom,
Carlisle, Farwell, Moody, Squire.

So the amendment of Mr. STEWART to the amendment 61’ the Com-
mittee on Finance was agreed to.
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The VICE PRESIDENT. The question is now on agreeing to the
amendment of the committee as amended,

Mr. STEWART. I move to strike ont the committee’s amendment,
beginning with the word ‘* that,’’ on page 4, line 1, section 4, down to
and including the word ‘* whatever.”

Mr, HOAR. ‘What the Senator proposes to strike ount is a distinet
amendment itself.

Mr. HARRIS. Does the Senator refer to the word ‘‘ whatever ”’ in
line 15, on page 57

Mr. BUTLER. Yes; he moves to strike ont the whole of it.

Mr. PLUMB. I move an amendment to comein atthe close of sec-
tion 3, as a new section.

Mr, BHERMAN. The amendment of the Committee on Finance as
amended is not adopted yet. That is section 4.

The VICE PRESIDENT. The question now is on agreeing to the
amendment of the committee as amended.

Mr. GORMAN. Now, Mr. President——

Mr. PLUMB. I move an amendment, as I said, to coms in as a
scparate seclion.

The VICE PRESIDENT. The Senator from Maryland has been
cognized.

Mr. STEWART. If the commitieeamendmentis to be acted upon I
desire to move to amend the commiftee amendment by striking it all
out down to and including the last word.

Mr, CULLOM. I rise to a question of order.

The VICE PRESIDENT. ’%he Senator will state his point of order.

Mr., CULLOM. My pointof order is that the Chair has recognized
the Senator from Maryland [Mr. GorMAN], so that the Senator from
Nevada is out of order.

Mr. EDMUNDS, Will the Chair state the exact question?

The VICE PRESIDENT. The guestion is on the amendment to the
amendment of the committee.

Mr. EDMUNDS. Let that amendment be reported before debate
goes on, and then it will show what we are debating.

Mr. STEWART. Allow me, Mr. President, to rise to a question of
order.

The VICE PRESIDENT. Does the Senator from Maryland yield to
the Senator from Nevada?

Mr. GORMAN., Certainly.

Mr. STEWART. Am I inorderin moving to strike out all that por-
tion of the committee amendment down to and including the word
‘‘whatever’’ in line 15?

The VICE PRESIDENT. The Senator is in order,

Mr. HARRIS. Let that amendment be reported,

The VICE PRESIDENT., The amendment to the amendment will
be reported.

The Ciier CLERK. On page 4, in section 4, strike out, after the
word “‘that,”” down to and including the word ‘* whatever,’’ on page
5, the words to be stricken out being the following:

The Sccrelary of the Treasury is hereby authorized to {ssue, in a sum or sums
not exceeding in the aggregate §200,000,000, conpon or registered bonds of the
United States, in such form as he may prescribe, and of denominations of £50 or
some multiple of that sum, redeemable in lawful money at the pleasure of the
United States, on and after July 1, 1920, and bearing interest payable semian-
m:ail{ in sueh money at the rate of 2 per cent. Ser annum. And heisauthorized
to sell or dispose of any of the bonds issued under this act at not less than
their par value for any lawful money of the United States, or for gold or silver
certificates, and to aﬂp!{olhe proceeds thereof to the redemption of or to the
purchase of any of the bonds of the United States, and for no other purpose
whatever.

Mr. DANIEL. Will the Senator from Nevada allow me to make an
inquiry? = Why not move to strike ont the whole section ? Theother
four lines of the section seem to be consequential upon those which he
moves to strike ont, and wonld be surplusage if they remained in the
bill. Why not make a motion to strike out the whole of the fourth sec-
tion, instead of leaving in the last four lines?

Mr. STEWART. I want the appropriation in.
on striking it out.

Mr. PLUMB. It cannot be stricken out because it is not in.
only thing we can take a vote on is the amendment as offered.

Mr. STEWART. Then I will adhere to my amendment to the
amendment,

Mr. GORMAN., The Senator from Nevada offered an amendment
for free coinage which came in after the word “‘appropriated’ in line
13, page 5. As it stands now it is a part of the amendment proposed
by the Committee on Finance. Now theonly way yon can reach it is by
the motion submitted by the Senator from Nevada, to still further
amend the amendmeunt by striking out everything after section 4, page
4, down to and inelnding the word ‘‘appropriated” in line 18, page
5. Ifthat is stricken out, then the amendment of the Senator from
Nevada, which was just voted on, will stand by itself, a pure, naked
proposition. I therefore renew the motion to strike out everything
from the word ‘‘that” down to and including the word *‘appro-
priated’’ on page 5.

Mr. STEWART. Iaccept that.

The VICE PRESIDENT. The question is on the amendment of-
feredgby the Senator from Nevada. Is the Senate ready for the ques-
tion ? <

Ie

Let us take a vote
The

Mr. HOAR. I should like to inquire of the Chair as to the correct-
ness of the statement of the Senator from Maryland. Wasthe amend-
ment just adopted by the Senate offered asan amendment to the fourth
section ?

The VICE PRESIDENT.

Mr. HOAR,
fourth section ?

The VICE PRESIDENT. It comes in after line 13, on page 5.

-Mr. PASCO. I would ask if a part of the committee’s amendment
is not to strike out section 4, beginning on page 3. Will a member of
the committee state whether that is not the amendment of the com-
mittee?

Mr. SHERMAN. The committee’s amendment is printed in italic.

Mr. PASCO. Is it not simply to strike out and insert ?

The VICE PRESIDENT. That is the first amendment of the com-
mittee, in line 3. .

Mr. PASCO. By turning to page 3 of the bill it will be seen that
there are marks of erasure beginning at section 4, in the first line, and
to strike out that I understand isa part of the committee’s proposition.
Then, if the motion of the Senator from Nevada prevails, all that will
be restored.

Mr, COCKRELL. Not at all.

Mr, HARRIS. If the Senator will allow me, the amendment pro-
posed by the committee is an amendment to strike out the fourth sec-
tion as it appeared in the original bill and insert what appears in
italics. The Senate has, by a vote a few minuntes since, added {o the
italicized part, or to that part of the amendment that was to be in-
serted, and that amendment has become a part of the pending amend-
ment of the committee to be inserted. Now, the Senator from Mis-
souri proposes to strike out down to and including the word ‘‘appro-
priated,”’ I believe, in line 18, which is really all of the part that the
committee originally proposed to insert.

Mr. HOAR., IftheSepator from Tennessee will pardon me, I donot
understand that it is so recorded or entered at the Clerk’s desk.

Mr. PASCO. Neither do I.

Mr., HOAR. That was a separate amendment.

Mr, HARRIS. I may be incorrectin that, but T understood that the
Senator from Nevada moved to amend that part of the committee’s
amendment.

The VICE PRESIDENT. The Chair understands that the amend-
ment proposed by the Senator from Nevada now extends to line 15,
page 5, to the word **whatever.””

Mr. BUTLER. He has modified that.

Mr. GORMAN. At my suggestion he modified it; he accepted my
modification.

The VICE PRESIDENT.
objected to the modification.

Mr. STEWART. No;I accepted it.

Mr. HOAR. I do not understand that any motion was ever made
to amend the committee’s amendment, and it has not been amended,
it has not been acted upon. This motion, as appears in print at the
Clerk’s desk, was to insert a separate amendment at a particular point
in the bill, to wit, at the end of section 4. That was not an amend-
ment of the committee’s amendment, but was a separate amendment,
moved by the Senator from Nevada [Mr. STEWART] and voted on.
Therefore, the committee’s amendment is a separate and independent
proposition. If the Senator wants to get rid of it, the simple way is
to vote ‘“nay’’ upon it as a proposition.

Mr. HARRIS. The difference between the Senator from Massachu-
setts and myself is a difference of understanding as to a fact. My
understanding is that the Senator from Nevada [Mr. STEWART] moved
to amend that part of the committee’s amendment that was to be in-
serted. The Senator from Massachusetts understands the Senator from
Nevada as having offered the language that was offered by him as a
separate and distinet and independent amendment.

Mr. HOAR. Let it be reported at the Clerk’s desk.

Mr. HARRIS. Let us determine the question of fact, and then we
shall know exactly what we were voling on.

The VICE PRESIDENT. The amendment will be reported.

The Ciier CLERK. On page 5, section 4, line 18, after the word
‘“appropriated,’’ add the following—

Mr. ALLISON. Mr. President, I have before me the printed amend-
ment, which it has been stated many times upon this floor here is the
amendment that we have been voting upon, and it reads in this way:
‘“Proposed by Mr. STEWART to the amendment reported by the Com-
mittee on Finance,”

Mr. HOAR. Then I was mistaken.

Mr. STEWART., Then I renew my motion.
be put on my amendment to strike out.

The VICE PRESIDENT. The question isontheamendment of the
Senator from Nevada to strike out certain words from the amendment
of the committee,

Mr. DANIEL. Mr. President, as I understand the matter now, this
i3 a proposition to strike ont the fourth section of the bill as reported
from the Committec on Finance. Itseems to me that thissection ought
to be stricken out of the bill for the simple reason that it contemplates

It was. .
Or was it offered as an amendment to comein after the

The Chair understood that the Senator

Task that the question
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a donation by the people of the United States of currency to those who
have already the right to issue 90 per cent, of currency upon their
bonds. I style it a donation because it is a gift to the bondholders of
the United States, based on no consideration whatever, emanating from
them. At a timewhen the national banks were being built up in order
to meet a governmental exigency and for the purpose of sustaining the
credit of the Government and supplying the people with a uniform
currency, it was provided that those who subscribed to the national
debt shonld have the right, under regulations of the national-banking
system, to be furnished with 90 per cent. of currency, according to the
{ace value of their bonds. This proffer on the part of the United States
to grant this eurrency to the bondholders was partly the consideration
that entered into the inducement to cause the citizens to investin the
bonds.

Now, Mr. President, by reason of this special privilege, of credit to
the bondholders of the United States, their property has gradually
enhanced in value, and has gone to so great a premium that $54,000,000
of the people’s money has been paid out of the Treasury of the United
States in premiums alone upon the investments, many of which were
made below par and all of which have gone to that extent above par.

While it was appropriate to tender this inducement to the investors
in order to inducethe investment, it is eminently inappropriate for the
Government to donate so great a privilege when it has already built
up the value of its bohds so high that, as we are told in the reports of
the Treasury, the enormouns rate which they bring is breaking down
the system upon which they are, in a measure, based.

There is another element of impropriety in increasing the privilege
accorded to outstanding bonds held by national banks at the present
instant. Inanother section of this bill it is provided that the loan of
$200,000,000 shall be negotiated at 2 per cent. and that the funds de-
rived from that negotiation shall be applied to the exclusive purpose
of buying in these outstanding bonds of the United States; and I ask
the attention of Senators to tgis most singnlar fact, that on one page
of this bill we are according privileges to bonds which will enhance
their value in the market, and on the next page are instructing our
agentsto take money which we are to borrow and go ontand buy bonds.
If that is not an inconsistent relation for the Government to occupy
towards the people, for whom it is the trustee, I confess that I shall
have to learn from n new law book, which was not written at the time
when I had the honor first to dip into the jurisprudence of my country,
for new definitions of what constitutes a breach of faith.

Mr. President, if any personal trustee, acting as a fiduciary for an
estate or for an absent principal, were to undertake with one hand to
go up and boom the value of property in the market, and, on behalf of
that absent principal, were to instruct his agent at the same time to go
out and buy it, there is not an honest chancellor in Christendom who
wonld not dismiss him from his fiduciary character and have him ar-
raigned before his bar for a dishonest transaction in the absence of the
principal whom herepresented. And yet, Mr, President, it is gravely
proposed to the Senate and the Congress of the United States that your
Secretary of the Treasury shall be instructed to put his hands into the
people’s purse and issue 10 per cent, of currency based upon their credit,
make a gracious gift, without a consideration of any kind, of that cur-
rency to a class of persons who are already bloated with what they have
already gotten from the Government, and then tell him to go out into
the market and buy at a premium a thing which you have just given
away. Who can defend thatas a transaction of honesty? What man
is it, tanght in the simplest elements of morality and fair dealing,
whose conscience does not instantly revolt at such a proposition?
Who does not see that it is wrongful and a breach of trust the very
moment the sunlight falls across it?

If the reports of our financial ministers be correct, there can be no
excuse at the present time for bolstering up the value of honds in the
hands of national banks. They are already at 120 premium, or some-
thing of that kind. In the report of the Secretary of the Treasury,
from which I read, Congress is advised that one of the difficulties now
in the continuation of the national-banking system is not the low price,
but the high price of bonds. I read from the language of the Secre-
tary of the Treasury in his report for the current year, on page38—

The VICE PRESIDENT. The Senator’s time has expired.

Mr. ALDRICH. I think perhaps, inbehalf of the Committee on F'i-
nance, I ought to say a few words in regard to the nature of the trans-
action which is provided for in the sections proposed to be stricken
out.

The United States has now outstanding in the neighborhood of $560,-
000,000 4 per cent. bonds payablein 1907. Notwithstanding the prop-
ositions of variouns kinds which have been made on this floor to-day,
no man has suggested up to this time that the United States shall re-
pudiate its obligations to pay the interest at 4 per cent, and to pay the
principal of these bonds at maturity in 1907.

This is a proposition to refund $200,000,000 of these bonds into a 2
per cent. bond payable at the option of the Government after 1900 and
to use the proceeds of the sales of those bonds to pay the principal of
the 4 per cent. bonds.

Mr. DANIEL. Will the Senator allow me to ask him a question ?

Mr. ALDRICH. Certainly.

Mr, DANIEL. Icanseeno propositionsin thisbill to refund them,
but there is a proposition to borrow money and buy them.

Mr. ALDRICH. Thereis a proposition tosell $200,000,000 of bonds
at not less than par, bearing 2 per cent. interest, payable after 1000 ab
the option of the United States and to use the proceeds of the sale——

Mr. DANIEL. That is what I say, to borrow money and buy the
bonds. e

Mr, ALDRICH. There is no question of borrowing money at all.
It is & sale of bonds for money.

Mr. DANIEL. Iftbatisnotborrowing money, I would like to know
what it is.

Mr. ALDRICH. That money isto be used to buy4 percent. bonds.
That is merely an exchange.

Mr. DANIEL. I wish to ask the Senator a question.

Mr. ALDRICH. If the Senator will pardon me, I should like to
2o on for o moment.

Mr. DANIEL. I heg pardon.

Mr. ALDRICH. Itis not and can not be anything else than an ex-
change of 4 per cent. bonds for 2 per cent. bonds upon the terms
named in this bill.

Mr. GRAY. Who isgoing to exchange them ?

Mr. ALDRICH. The Secretary of the Treasury.

Mr. GRAY. But will the holder of the 4 per cent. bonds exchange
them for 2 per cent. bonds? .

Mr. ALDRICH, That is another question. I am now discussing
what the proposition is. Whether it will be effective or not, whether
any holder ot 4 per cent. honds will sell his bonds and whether any-
body will buy 2 percent. bonds is another and a distinct proposition.
I am only explaining now the proposition as presented in this amend-
ment.

Let us see what the effect would be upon the Government of the
United States. Ihave a letter from the Government actuary in answer
to a question which I asked of him two or three days ago, which I will
read:

OFFICE OF THE GOVERNMEST ACTUARY,
UNITED STATES TREASURY DEPARTMENT,
Washington, D. C., January 8, 1801,

DrAr Sin: Inanswer to your letter of the S8th instant, requesting *'a state-
mentof the yearly profit that wouldaccrue to the United States if we could bin
the outstnruﬂng 4 per cents. at each of the following rates, namely, 121, 122, 121{
124, and 125, provided we could sell an equal amount of 2 per cents. running
ihe same length of time at par,” I send the inclosed table.

The total outstanding of the United Sfates 4 per cent. bonds was, January 1,
1891, §559,742,700. The gg‘eﬁcnt worth of all interest savedto the Government
would be, January 1, 1501, £156,099,319,.26.

The flrst column of the table shows the cost or premium that the Govern-
ment would pay forthe bondsrefunded. Thesecond column gshowsthe present
worth, January 1,1801, of the net saving to the Government by the operation.
The third column shows the amount payable quarterly, which would be rep-
resented by these net savings; in other words, theamount saved tothe Govern-
ment quarterly by the proposed funding operation.

In these calculations the par value of the total amount of 2 per cent. bonds
issued is assumed to be gﬂ;al to the par value of the 4 per cent. honds now

outstanding, namely, £5659,742,700; also, moneyis considered as being worth 2 per
cent, and compounded quarterly.

Respectfully yours,
JOS. B, McCOY, dcling Government dctuary,
Hon. N. W, ALDrICH,
United States Senale,

Here is the table to which he refers:

Present worth
. Cost of 1 Quarterly
Price paid for bonds, yofdunding: Jn:;t:as:;{:?l%{?l. saving.
121 €117, 545, 967 | 839, 453, 852. 26 | $703, 806.423
122 . 123,148,394 | 33,835,925.26 | 603,525.13
123 128,740,821 | 28,258,498.26 | 503,743.84
124 134,338,248 | 22,661,071.26 | 403, 55
R e e e e 139, 985,075 | 17,003,644.26 | 504,181,206

The obligations of the Government would not be changedatall. It
is simply a question of dollars and cents, the saving this amount of
money.

I am quite well aware that an argument of that kind does not ap-
peal to gentlemen here on a question where Government bonds are
concerned, but I say that it is a strange outrage that the representa-
tives of the people of the United States are not willing to save $39,-
000,000 on account of a prejudice against the bondholder or a preju-
dice against the possible use these bonds may have. There is nota
business man in existence who, if he conld make that change, would
not do it in five minutes, and there is not one excuse——

Mr. DANIEL. Does the Senater object to answering a question?

Mr. ALDRICH. When I get through I shall not object.

There is not a single excuse for the rejection of this proposition by
the Senate of the United States except one of prejudice.

Mr. STEWART. I know of no guaranty that these bonds will be
bought at 121. If we should sell $200,000,000 of bonds—

Mr, ALDRICH. That was not my statement. =

Mr. STEWART. If we shonld sell $200,000,000 of these bonds and
go into the market for the 4 per cent. bonds, they would necessarily
be very much enhanced in value and the saving the Senator speaks of
would dwindle down.
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hall\l{rad l%lBCOCK. Will the Senator state why they would be en-
: C
Mr. STEWART. Because there would be demand for them. The

i price of bonds as well as other things depends upon demand and sup-

ply.

Mr, HISCOCEK, Why would there be a demand for them when
national banks would use 2 percent, bonds to base currency upon ?
On the contrary, your 2 per cent. bonds would prevent a corner and
make a larger volume on which the national banks could procure
bonds and make deposits. The effect of it wonld be to reduce the price.

Mr. STEWART. When the Senator from New York says that if
the Government of the United States goes into the market and buvs
$200,000,000 of those outstanding bonds it will not put up the market
he denies the ordinary rules of trade. Of course it would put up the
market if you have to buy $200,000,000 of these bonds if there was a
steady market for them. There would be a large bonus to the bond-
holders to fix the price as they pleased if we were bound to sell the 2
per cent. bonds and buy 4 per cent, honds, They could be used for no
other pu They would be used to buy the 4 per cent. bonds at
whatever price the bondholders might ask for them,

Another thing: The object of these bonds is to form a basis of na-
tional-bank circulation, so as to increase the Saper circulation of the
country. If thatis to be increased, let it be iricreased by legal-tender
notes issued by the Government that will cost the Government noth-
ing. When you come to the question of refunding the national debt,
let it be separate from the requirement of a bond as the basis of na-
tional-bank circulation. If the debt is to be paid by the issuance of
paper, issne legal-tender paper and pay it, and stop the interest alto-
gether. But if this is simply a device fo give the national banks an-
other subsidy, I am opposed to it. T see nothing else init. Why
should we give them a subsidy to issue a paper on credit? Does any-
body contend that the national-bank notes, resting alone for their
value upon the credit of the Government, are any better than legal-
tender notes resting npon the same hasis?

Henators do not fear expansion if it comes by way of paper issued by
the national banks, but when you speak of expanding the currency by
one dollar by the use of silver they tell us it will drive gold out of the
country and work incalculable injury. If silver certificates or silver
money will drive gold out of the country, why isit? DBecanse it ex-
pands the currency. If it will do that, how much more will paper
drive gold out of the country ? That has been done frequently, and al-
ways will happen. Gold will go out of circulation when you issue a
volume of paper sufficient to do the businessof the country, The Sen-
ate has already voted for free silver, and if you put this provision in
the bill, and produce evil results by theissuance of paper by the banks,
you will charge the whole trouble to silver. :

Let free coinage stand alone. Do not inflate your currency by a
subsidized issue any longer if you do not want inflation, and if that is
what you are fighting against. Inflation is what the arguments have
all been made against. Now a proposition is made to inflate the cur-
rency by $200,000,000, if we will give the banks a snbsidy. Thesimple
proposition here is to allow a person having $100,000 to invest it in
these 2 per cent. bonds, deposit the bonds in the Treasury, draw his
$100,000, and get interest from'the Government without the invest-
ment of a dollar of his own money. That is the proposition, because
your own proposition is that he shall have circulation dollar for dollar.
The end of it nobody knows.

Mr. SHERMAN. Mr. President, T suppose that the very decisive
vote of the Senate has fixed the fate of the whole bill, and I think,
therefore, we are wearying ourselves uselessly in staying here discuss-
ing the various propositions contained in the hill.

I certainly will not vote under free coinage, if that system is to pre-
vail, for the sale of 2 per cent. bonds. Indeed, I doubt very much
whether the sale could be effected, with my view of it. Besides, I
feel that if Congress shall adopt a policy of free coinage I do not want
to embarrass it with any other scheme which seems to be inconsistent
with it, because you will certainly get enough money and have paper
money in abundance, according to my theory, and 1 do not want to
add to the volume of currency by the issuing of national bank-note

per hereafter,

My own advice would be that no banks should be organized, be-
cause the purchase of silver will no doubt furnish an ample and suf-
ficient increase of paper money, I believe, therefore, I shall vote—
and I think the Senator had better make the motion at once—to strike
out all these sections because they are framed on a different theory,
This bill is framed on the theory embraced in the bill of last year.
For instance, the first section ought to be stricken out as a matter of
course, because the holders of the bullion which has been hoarded for
the Jast few months will go at onee to the Treasury after the passage
of a free-coinage bill and get $1.20 for each ounce. That ought to be
stricken out. So should the second and the third sections be stricken
out, and so on. As for the amendment which has been reported from
the committee, that fcll as a matter of course on the adoption of the

amendment.

Ishall vote, therefore, for theamendment of the Senator from Nevada,
but I would rather make it a wholesale job at once and strike ont all

the bill except that part in relation to free coinage. There is nothing

in the bill that I see but what is framed upon a different idea from the

simple idea of the hill originally. :

= N I. MoPHERSON. Will the Senator permit me to ask him a ques-
on ?

Mr. SHERMAN. Certainly,

Mr. McPHERSON. Would it not be well to retain that section of
the bill which requires an international conference, because that re-
lates to a change of the ratio?

Mr, SHERMAN. Doesnotthe Senator from New Jersey know that,
as a matter of course, if we start onton the free coinage of silver, the
idea of a conference wonld be simply absurd ?

Mr. McPHERSON. I think it isaltogether wiser to hoid out every
inducement possible for other nations to join us and for us to express
onr willingness at any time to adopt any reasonable ratio which other
nations will a to.

Mr. SHERMAN. I think, if we try the experiment, we had bet-
ter try it alone, but I do not think itis worth while for us to enter upo;
the experiment and afterwards call npon other nations to come in an
help us out.

Mr. McPHERSON. Certainly every other section seems to me en-
tirely inconsistent with the other amendment which has been adopted.
For instance, here are trade dollars. One section makeg provision for
recoining trade dollars. Ipresume the Senator from Nevada and those
who agree with him will insist fhat the trade dollar be coined into sil-
ver coin and also all the fractional currency.

Mr. SHERMAN. That can be done under existing law.

Mr. MocPHERSON, It scems to me the entire bill ought to be
stricken ont.

Mr. SHERMAN, I think the entire bill ought to be stricken out.
That, I think, is the general sentiment of the Committee on Finance,
that framed the bill.

Mr. ALLISON. I suggest to the Senator from Ohio that sections 8
and 9 are matters of detail, which are useful. They are recommenda-
tions respecting details which I think are wise.

Mr, SHERMAN. I think probably sections 8 and 9 are convenient
to the Treasury Department, but they are not very important.

Mr. ALLISON. The law now requires trade dollars to be coined,
s0 I do not think there will be any difficulty about striking ont sec-
tion 7.

Mr. EVARTS. I ask that sections 8 and 9 be read.

The VICE PRESIDENT. The sections will be read.

The Chief Clerk read as follows:

SEec. 8. That paragraph 8 of chapter 827 of the Bupplement to the Revised
Statutes of the United States, which requires that refining and parting of bullion
shall be carried on at the mints of the United States and at o nssay office at
New York, be amended by inserting, after the word *law,” in the fourth line,
the following words; “*and from the proceeds of the sale of by-products result-
ing from the operations of the refinery;" so that the paragraph shall read:

*And it shall be lawful to alanly the moneys arising from charges collected
from depositors for these operations pursuant to law, and from the proceeds of
the sale of by-products resulting from the operations of the refinery, so far as
may be necessary, to the defraying in full of the expenses thereof, fuclud.ing
labor, materials, and wastage.”

SEc. 9. That an act to authorize the receipt of the United States gold coin in
exchange for gold bars, approved May 26, 1552, be amended to as follows:

** That the superintendents of the coinage mints and of the United States assay
office at New York may, with the approval of the Director of the Mint, but not
otherwise, receive United States gold coin from any helder thereof, in sums of
not less than $5,000, and pay and deliver in exchange therefor gold bars in value
equaling such eoln so received: Provided, That the Director of the Mint, with
the approval of the Secretary of the Treasury, may impose for such exchange a
charge which in his judgment shall equal the cost of manufacturing the bars,"

Mr. STEWART. Ishonld like to have action on my amendment.

The VICE PRESIDENT. The question is on the amendment of the
Senator from Nevada. Is the Senate ready for the question?

Mr. STEWART. Let us have a vote on that and then we will get
rid of that question.

Mr, DANIEL. Mr. President—

The VICE PRESIDENT. The Senator from Virginia has spoken
once on this amendment.

Mr. DANIEL. I move to strike out the words ‘* two hundred mil-
lion ’? and insert ‘* two hundred and one million,’’ in section 4.

The VICE PRESIDENT. The Senator from Virginia is at liberty
to proceed upon his amendment to the amendment.

Mr. DANIEL. Mr, President, I asked the Senator from Rhode
Island [Mr. ALDRICH] a guestion, hoping to get from him a frank and
candid answer that he bas been pleased not to give. On the contrary,
Lehas not only evaded the question which I put to him, but hasshown,
as I conceive, a purpose to evade it, to run off and talk about prejn-
dices against national banks. Isaid notaword againstnational banks,
neither did I say anything against thisloan. WhatTdid say was that
I did not perceive how it was honest for this Government, acting as a
trustee for the people, to give something toa bond in one moment, and
in the next instruct ifs agent to go out and buy that bond at its ap-
preciated value. This may be due on my part to prejudice, but I have
had a prejudice of such long standing against duplicity that it is not
one that T ean hope at this time to overcome. "

I have a prejudice against seeing anybody, whether it isa chartered
bank or an individual, put his arm into the people’s Treasury and fake

A N
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out money for his personal advantage, and when you come to analyze
this proposition it is nothing more and it is nothing less. I read from
the recent report of the Secretary of the Treasury, page 38:

The Comptroller—

Bays the Secretary—
again calls attention to the fact that the issue of circulating notes has become
unremunerative, on accountof the high premium commanded by the bonds of
the United Btates, and renews his recommendations of last year, in which I
oonour, that the obligatory deposit of bonds be reduced, that circulation ba
issued equal in amount to the par value of the bonds pledged, and that the
semiannual doty thereon be fixed at one-fourth of 1 per oent. per annum.

Mr. President, hereis from the Secretary of the Treasury a statement
that the inefliciency of these bonds to subserve the purposes of national
banks has arisen from the high preminm which they command, and
while I shall never be a party to attempting to run down Government
credit in any direction, neither shall I he a party when the Government
has established its credit in so high a degree to donate that credit to
those to whom we do not owe it, and to add to the value of a thing
which I am using the people’s money to buy.

The Senator from Rhode Island can not shift the issue which I make
with him if he chooses to evade the question because he can not answer
it. It may be expedientfor him to do so, but I repeat, so that he and
the Senate and everyone who cares to heed my words can understand
it, that on one page of this bill there is a proposition to give the cur-
rency of this people to national bondholders without consideration at
the very time when you areseeking to draw in the verybonds to which
that credit is given, and it will be the inevitable eflect of taking
money out of the people's pockets and giving it to those to whom we
do not owe it.

The Senator can not make any insinuationat me that I am actuated
by prejudice against national banks. I decline fo submit for him to
pass judgment upon my character, or my opinions or prejudices or
feelings, when I have not indicated them either by argnment or by ne-
tion. He may have such a prejudice in favor of bondhplders that he
is ready to turn the Treasury in a sluice into their pockets, and if he
possesses such a prejudice he has a most plain and conspicuous way of
manifesting its possession in supporting that part of the text of thisbill.

Mr. President, whatever may be the fate of this bill, whether silver
be in it or silver be out of it, it is not a righteous or just transaction
for the Congress of the United States to take this money of the people
and make a clean, clear gift of it to those to whom we are not only
paying what we contracted fo pay, but to those whose values have
been added up.20 per cent, above par. Thereis no justice in it; no
policy in it; no propriety in it; and I frust that the Senate will strike
out that section of the bill.

The ViCE PRESIDENT, The Chair understands the Senator from
Virginia to withdraw his amendment,

Mr. DANIEL. Yes; sir.

The VICE PRESIDENT. The question isonthe amendment of the
Senator from Nevada [Mr. STEWART] to the amendment of the Com-
mittee on Finance.

Mr. PABCO. The
by the Senator from Virginia, is it not?

The VICE PRESIDENT. That was withdrawn. The question is
on the amendment proposed by the Senator from Nevada, on page 4,
to strike out section 4 as reported by the committee.

Mr. BUTLER. On that I ask for the yeas and nays.

hThel 1{reas and nays were ordered; and the Secretary proceeded to call
the ro

Mr, DAWES (when his name was called).
Senator from Georgia [Mr. CoLqurrt].

Mr. WALTHALL (when Mr. GEORGE’S name was called). My col-
league [Mr. GrorcE] is paired with the Senator from New Hampshire
[Mr. BrAIR]. =

Mr. HALE (when his name was called). Underthe arrangement of
pairs indicated when the previons vote was taken, I vote ‘“nay.”

Mr. FAULENER (when Mr. KENXNA’s name was called). My col-
league [Mr. KENNA] is absent nocessarily from the Senate, and is
paired with the Senator from Illinois [Mr. FARWELL].

The roll-call was concluded.

Mr. CASEY, T desireagain to announce the pair of my colleague
[Alr. PrercE] with the Senator from Kentucky ngr. CARLISLE].

Mr. BATE. Iwishtoannounce the pair of the Senator from New
g ersey [Mr. BLODGETT] with the Senator from Washington [Mr.

QUIRE].

Mr. EVARTS (after having voted in the affirmative). I observetha
the Senator from Alabama [Mr. MorGaN], with whom I am paired, is
not in his seat. I withdraw my vote.

%I;l ?PUGH. Iinquirehow theSenator from New York [Mr. EVARTS]
votec

The VICE PRESIDENT. In the aflirmative.

Mr. PUGH. I desire to state to him that my colleague [Mr, Mog-
GAN] would vote the same way, and the Senator from New York is at
liberty to vote.

Mr. EVARTS.
vote “nay.”?

ding amendment is the amendment offered

I am paired with the

If there is no quornm I am at liberty to vote. I

Mr. DANIEL (after having voted in the affirmative). Before the
result of the vote is announced, I beg leave to state that I have a gen-
eral pair with the Senator from Washington [Mr, BqQUuirE]; but E;'tln
information given me by the Senator from North Dakota [Mr. CAsEY]
I take it that on this amendment in the interest of silver I am privi-
leged to vote as I have done. If there is any exception to thatib can
be stated,

Mr. BATE. That pair has been transferred, I announced it.

Mr. EVARTS (after having voted in the negative). As I under-
stand there is a quorum voting, I withdraw my vote.

The result was announced—yeas 48, nays 19; as followa:

YEAS—45,
Allen, Daniel, McConnell, Stanford,
Allison, Davis, McMillan, Ste‘wn;:l
Barbour, Fustis, MePherson, Stockbridge,
Bate, Faulkner, Manderson, Teller,
Borr]};. Gibson, * Mitchell, Turpie,
Blackburn, Gorman, Paddock, Yance,
Butler, Gray, Pasco, Vest,
Call, Hampton, Pawne, Voorhees,
Casey, Harris, Plumb, Walthall,
Cockrell, Ingalls, Pugh, Washburn,
Coke, Jones of Arkansas, Bherman, Wilson of Md.
Cullom, Joneaof Nevada, Spooner, Wolcotl,

NAYS-19.
Aldrich, Edmunds, Hour, Sanders,
Cameron, rye, Morrill, SBawyer,
Carey, Hale, Platt, Shoup,
Dixon, Hawley, Power, Wilson of Iowa.
Dolph, Higgins, © Quay,

ADBSENT—2L,
Blair, Dawes, Kenna, Rﬁagn.
Blodgott, Frarta, Moody, Squ .
Brown, Farwell, Morgan, Warren.
Carlisle, eorge, Pettigrew,
Chandler, Hearst, Pierce,
Colguitt, 2 Ransom,
So the amendment to the amendment was to.

Mr. STEWART. I now ask to add the following to the fourth sce-
tion—
Mr. BUTLER. Will the Senator allow me to offer a resolution by
way of giving notice?
Mr. STEWART. Certainly.
EIGHT-TIOUR LAW.

Mr. BUTLER. T offer a resolution, Mr. President, and give notice
that I shall eall it up at the proper time.

The VICE PRESIDENT. The resolution will be read.

The Secretary read the resolution, as follows:

Resolved, That when the bill now under consideration shall have been dis-
posed of the Senate will proceed to the consideration of House bill 11120, pro-
viding for the adjustment of accounts of laborers, workmen, and mechanics
arising under the sight-hour law,

Mr. HOAR. I object

Mr. BUTLER, The Senator can not object to my offering it.

Mr. HARRIS. Let it be printed and go over.

The VICE PRESIDENT. Objection being made, the resolution will
be printed and go over.

Mr, ALDRICH. I understand the Senator from Massachusetts to
object to the reception of the resolution at this time,

Mr. HALE. It is not before the Senate at all.

Mr. HOAR. It can only be offered in the morning hour,

Mr. BUTLER. I can offer aresolution at anytime. I ask that the
resolution be printed and go over. I give notice then——

Mr. HOAR. It can not be before the Senate.

Mr. BUTLER. Then I have had it read for information, and Igive
notice that I shall call it up when the pending bill is disposed of. I
have a right to do that, I 'suppose.

Mr. HOAR, In the morning hour.

Mr. BUTLER. I have already done it, whether I have the right or

not.
, The VICE PRESIDENT, Objection is made.
MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr, McPHERSON,
its Clerk, announced that the Honse had passed a bill (I R. 12573)
making appropriations for the support of t.{l‘e Army for the fiscal year
ending June 30, 1892, and for other purposes; in which it requested
the concurrence of the Senate.

The message also announced that the House had concurred in the
amendment of the Senate to the bill (H. I2. 4403) for the erection of
public building at Akron, Ohio.

AMENDMENT TO A BILL. =

Mr. HARRIS submitted an amendment intended to be proposed by
him to the bill (H. R. 9602) to establish the customs distriet of Ten-
nessee, and for other purposes; which was ordered to be printed and
lie on the table.

' COIN AND CURRENCY.

The Senate, asin Committee of the Whole, resumed the consideration
of the bill (8. 4675) to provide against the contraction of the currency,
and for other purposes.
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Mr. STEWART. Inow ask for the reading of the amendment I
have proposed.

Mr. INGALLS. Where does the amendment come in?

Mr. STEWART. At the end of my previous amendment to the
fourth section.

The VICE PRESIDENT. Theamendment will be stated.

The Curer CLERK. It is proposed to add to the fourth section the
following: ~

And the sum necessary to carry the provisions of this section into effect is
hereby appropriated out of any money in the Treasury not otherwise appro-

priated.

The VICEPRESIDENT. The question ison agreeing to the amend-
ment of the Senator from Nevada to the amendment of the committee
as amended.

The amendment to the amendment was agreed to.

Mr. STEWART. Now let the anrendment as amended be adopted.

The VICE PRESIDENT. Thequestionis onagreeing to theamend-
ment of the committee as amended.

Mr. INGALLS. Canit notbe read now as it stands?
to hear what we are now to vote on.

The VICE PRESIDENT. The amendment as amended will bhe
read.

The CHIEF CLERK. On page 3, it is proposed to strike ont all down
to and including the word “‘notes,’”” in line 32, on page 4, and insert
in lieu thereof the following:

That any owner of silver bullion not too base for the operations of the mint
may deposit the same in amounts of the value of not lesa than £100 atany mint
of the United States, to be coined into standard dollars or formed into bars for
his benefit and without charge ; and that at the said owner's option he may
receive therefor an equivalent of such standard dollars in Treasury notesto be
issued byhtbo Secretary of the Treasury in the same form and descriptiop and
having the same legal qualities as the notes provided for by the act approved
July 14,1800, entitled “An act directing the purchase of silver bullion and the
issue of Treasury notes thereon, and for other purposes;” Provided, All such
Treasury notes and coin issued under the provisions of this act shall ben legal
tender for their nominal amount in payment of all debts, public and private,
and shall be receivable for customs, taxes, and all publie dues, and when so re-
ceived may be reissued in the same mannerand to the same extent as other
Treasury notes.

And the sum necessary to carry the provisions of this section into effect is
heimlgi appropriated out of any money in the Treasury not otherwise appro-
priated,

The VICE PRESIDENT. The question is on agreeing to the com-
mittee amendment as amended.

The amendment as amended was agreed to.

Mr., ALLISON. Now, I move to strike ont the first section aund the
fifth section.

Mr. PLUMB. Do not let us have two thingsat once. The Senator
i3 a little impetuous.

Mr., ALLISON. Iam not impetuous at all.
the first and fifth sections.

The VICE PRESIDENT. The amendment will be reported.

The Co1er CLERK. Itis proposed to strike out section 1——

Mr. PLUMB. 1 think I have offered an amendment to take the
place of section 1. I want to strikeont the first section, but I thonght
I would offer a substitute for it.

The VICE PRESIDENT. The Chair understood that the amend-
ment oftered by the Senator from Kansas was to come in after section 3.

Mr, PLUMB. I offered a substitute for the first section some days

g‘%he VICE PRESIDENT. That is another amendment, and it will
he stated.

The Cuier CLERK.
sert the following:

That the compulsory requirement of deposits of United States bonds with the
Treasurer of the United States by national banks is hereby limited in amount
to 21,000 of bonds for each and ev national bank: Provided, That this act
shall not apply to the deposits of bonds which may be required by the Secretary
of the Treasury to secure deposits of public moneys in the national banks.

The VICE PRESIDENT. The guestion ison agreeing to the amend-
ment of the Senator from Kansas [Mr. PLuns].

Mr. SHERMAN. That is an amendment of great importance, and
really if it be insisted upon to-night it will require considerable dis-
cussion. I suppose we are under the ten-minute rule now, but I wish
Senators to understand why this provision was in this bill at its first
appearance. Yet upon a careful examination and with the certainty
of the result that will come it was limited in its operation to the banks
having a capital of only $50,000. Under the operation of this proposed
amendment of the Senator from Kansas all the great banks will sur-
render their bonds and reduce them to $1,000, and will snrrender their
circulation as well nnder the present Inw, Under the present law as
it stands every bank has to take a certain portion of its capital in
United States bonds, the lowest $12,500. A bank of $30,000° capital
ranges from that up, I think.

Mr. TELLER, From $25,000 to $50,000.

Mr. SHERMAN. Itis $50,000 for a large bank. I think, therefore,
the effect of that measure taken by itself, unless it is connected with
some provision giving the banks some facilities to increase their circu-
i:)t-i:&n, might work a contraction of the currency to the extent of the

nds.

I should like

I move to strike out

a

It is proposed to strike ont section 1 and to in-

After considerable examination I thought it was not safe to do it,
and especially since the provision about $200,000,000 of bonds is
stricken out. That it was expected the banks would take, though
many of them would sell their 4 per cent. bonds and take the 2 per
cent, bonds and continue to maintain the volume of currency they
have now outstanding. DBut that being stricken out, and there being
1o means by which a bank counld get cirenlation except by 4 per cent.
honds at a premium of 120, there would be no object for any national
bank to start with a view to circulation; and this provision of the
Senator from Kansas would induce all the banks who have bonds now
and desire to sell them to sell them withont respeet to the amount of
circulation.

Many of them have no circulation and have $50,000 of bonds in
hand. All that wonld tend to reduce the circulation of the national
banksrapidly, and might make money just at this time a little strin-
gent. I do not know to what extent and I cannot say to what extent
these banks will retire their bonds. T think the nmount ofbonds held
by the Government for the national banks is about one hundred and
sixty or one hundred and seventy million dollars; I can not state the
amount exactly, for I did not think the question would come up.

Mr. PLUMB. It isabout $170,000,000, and of that there are about
$40,000,000 of 4} per cent. bonds.

Mr. SHERMAN. Ifthissection, whichisentirely new, were adopted
so far as the banks of over $50,000 capital are concerned, I am afraid it
might tend to embarrass the public by a sudden contraction of the cur-
rency. I donot want to press this idea, but as a member of the Fi-
nance Committee I do not want this section to be adopted without its
probable effect upon the money market and upon the condition of the
national banks being known. That being settled, I have no desire to
further interfere.

Mr. PLUMB., The purpose of my amendment was to begin a sub- -
stitute for the present condition of things in regard to national-bank
notes; but, inasmuch as the Senate has already adopted the proposition
for free coinage, I will withdraw my amendment to the first section,
and move to strike out the first section of the bill, giving notice that
when the second section comes up I shall move what I have heretofore
offered to the third section asa substitute for that, and that will bring
up the question between the proposition I have made and that of the
Committee on Finanee. I now move to strike out the first section of
the bill.

The VICE PRESIDENT. The question ison the amendment of the
Senator from Kansas to strike out the first section.

The amendment was agreed to. .

Mr. PLUMB. I move what I have sent to the Secretary’s desk to
take the place of section 2.

The VICE PRESIDENT. The amendment will be stated.

Mr. EUSTIS. I understand the motion is to strike ont the first
section.

Mr. PLUMB. That was carried.

Mr. EUSTIS. It struck out the enacting clause too?

Mr. PLUMB. Oh, no.

Mr. EUSTIS. Is not the enacting elanse a part of the first section ?

Mr. PLUMB. Oh, no. I want tosay thatif thisamendmentof mine
to the second section is adopted I shall propose subsequently toamend
the bill by the adoption of a section to the effect that as additional bank
circulation shall hereafter be retired it shall be replaced by the issue
of United States notes, and that will bring up the guestionasto whether
the United States shall keep these banks hereafter as a method of pro-
viding currency for the people of the United States. I do not think
there can be any question on this point. Everybody agrees that the
national banks are going out, They can not maintain their currency
for any length of time in any event.

Even the Senator from New York the other day said that he agreed
that the national banks were to quit the issue of circulation, and un-
less we are prepared now toenter upon a new scheme of national-bank
currency and inaugurate a new system of expanding this kind of
corrency, we ought to agree now that these national banks shall be
put upon the basis of banks of discount and deposit and that alene. I
propose simply the logic of the present situation, The Senator from
Nevada says they would not put up new bonds. We know the banks
do not want the circulation nunder the present condition. We can not
tell that they will take them under any conditions whatever.

We know that the present system can not be flexible and adequate
to the needs of the people of the United States, and therefore we might
as well make up our minds now as later that the national-bank circu-
lation shall be retired and put something in the place of it, and put
these banks, as they ought to be put, upon the basis of discount and
deposit.

{Vhen I say that I say it with a thorongh appreciation of the fact
that it is to the hest interests of* the people of the United States that
these banks shall be upon that basis, and that, as we extend this sys-
tem from time to time, we shall bave a system of safety, of conven-
ience, and one which will respoud more naturally and inevitably to
the interests of the United States connected with this vast system of
banking, which can be done under the laws of the States.

In view of the fact that we are considering the question of the re-
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tirement of the national-bank circulation and the addition to the cur-
rency by means of the free coinage of silver, it seems to me we ought
to preserve this system as one of discount and deposit and not leave it
under the present conditions, whereby it is liable to disappear from
time to time as the banks dispose of their bonds, now at a high pre-
mium,for the purpose of getting a large profit, and they may from time
to time choose to surrender their eharters in order to get this profit.

The VICE PRESIDENT. The question is ontheamendment of the
Senator from Kansas [Mr. PLumMp].

The amendment was agreed to. .

Mr. ALDRICH. I suppose the third section will come out.
the Senator in charge of the hill——

Mr. PLUMB. I movt as a substitute for section 3 what I send to
the desk.

Mr. GRAY. Does the Senator from Kansas move to strike ount the
third section.

Mr. PLUMB. I move to strike out the third section and insert as
the second section what I send to the desk.

Mr. GRAY. Ishould like to hear from the Senator from Kansas
why the third section should be stricken out.

The VICE PRESIDENT. The amendment of the Senator from
Kansas will be stated.

The Cu1er CLERK. It is proposed to strike out section 3 and in-
sert the following as section 2——

Mr. EDMUNDS. Read the section that is to be stricken out, so
that we can understand the question.

The VICE PRESIDENT. The third section will be read.

The CaIEF CLERK. It is proposed tostrike outsection 3, as follows:

8Eec. 5. That upon any deposits already or hereafter made of any United States
bonds bearing interest, in the manner required by law, any national-banking
nsscciation making the same shall be entitled to receive from the Comptrolier
of the Currency eirculating notes of different denominations, in blank, regis-
tered and countersigned as provided by law, not exceeding in the whole amount
the par value of the bonds deposited: Provided, That at no time shall the total
amountof such notes issued to any such association exceed the amount at such
time actually paid in of its capital stock.

And to insert ag section 2

Mr. PLUMB. Mr. President, that onght to be amended by insert-
ing a different title of the act. I move to insert the words *‘An act
entitled an ‘‘Act to provide ways and means for the support of the Gov-
ernment, approved March 3, 1863,” "’ which took the place of the green-
back act.

The VICE PRESIDENT.
be modified.

The CuiEr CLERK.

I ask

The section will ba read as proposed to

It is proposed to insert as section 2:

Spe, 2. That the Secretary of the Treasury is hereby authorized and directed
toreplacenllsums of national-bank notes hereafter permanently retired and can-
celed by the igsue, in lien thereof, of like sums of United States notes of the de-
scri‘pllon and character of the United States notes now outstanding and author-
ized by act approved March 3, 1863, entitled ""Anact to provide ways and means
for the support of the Government’ andacts amendatory thereof: and the said
notes outatanding, and all thereof hereby and hereafter authorized and issned,
:a!hallberccei\'a'l_)ie for customs and a legal tender for all public and private

ues.

The VICE PRESIDENT. The question is on the amendmentof the
Senator from Kansas [ Mr, Pruss].

Mr. GRAY. Mr. President, I want to understand something about
this amendment before I am called upon to vote on it. The proposi-
tion seems to me pure and simple to add $180,000,000 or thereabouts
to the irredeemable greenback currency of the United States. Itisa
proposition of such measure and seriousness that I do not think it ought
to pass without a word of explanation on the part of the propounder,
and perhaps something should be said by those who protest against it.
Why not leave section 3, which the Senator proposes to displace by
this amendment, and leave the paper carrency to be furnished by the
banks on the basis of the bonds deposited, as heretofore, even if they
are here and fhere retiring the amounts of circulation when they find
it is profitable to do so, rather than embark now in this nnpremedi-
tated and hasty way ona great issne of paper currency that we thonght
we had safely emerged from?

It seems to me that is not a proposition which ought to be put upon
this bill. It is a question of too great interest to the people of the
United States, to the industrial and commercial interests of the United
States, to be tacked on as an amendment here without debate and
without consideration. If we are to have a reformation of the bank-
ing system of the United States, if there must be a new basis found
for the circulating medium, which I think is wholesome and wise, let
us do it in a well-considereg bill. The time seems to be coming when
we must overhaul the whole scheme of national banks and ses whether
they can be continued as banks of issue as well as banks of discount
and deposit.

So far as they are concerned, while there are many features of the
national-banking scheme that are ohjectionable, still upon the whole
they have been n wholesome institution to the financesin thiscountry.
They have furnished a sound circnlating paper currency based upon
the solid and honest security of sound banking, a system of banking
that the experience of the world has justified, and which I shonld be
very sorry to see displaced by another =o erude and so dangerous as this
little section proposed by the Senator from Kansas. If we are tohave

irredeemable fiat money issued without let and without 1limif, let us
know it, I have believed all along that back of this scheme for un-
limited coinage there was the ghost of fiat money ready to materialize
at any moment. This is almost toosoon, according to my expectation,
for materialization to take place.

I hope the Senator from Kansas will now favor us with an explana-
tion of this amendment submitted to the bill that has heen considered,
that the people of the United States may understand just what the
proposition is, and not here at this late hour of the day, at the com-
mencement of the night, embark upon this yeasty wave of an irre-
deemable paper currency.

Mr. COKE. Mr. President, if I understand the amendment of the
Senator from Kansas [Mr. Pruas], it is to snbstitute for the retiring
national-bank notes legal-tender Treasury notes. Am I correct?

Mr. PLUMB. The Senator is correct.

Mr. COKE. If that is the amendment I very highly approve of it.
I have nothing to say with reference to the record of national banksas
having invented and maintained a proper currency for the people.
Whatever the opinions may be in respect to national banks I, at least,
do not desire to see them continued longer than is required by the ex-
igencies which bronght them intoexistence. Theircurrency constitutes
a part of the cirenlating medium of this country, and it is being now
rapidly contracted by the retirement of these bank notes. I can not
conceive a happier solution of the trouble arising from the retirement
of these notes than theirsubstitution with legal-tender Treasury notes.

The Senator from Delaware [Mr. GRAY] says these notes are irre-
deemable, as T understand him. I do not understand them to be; o,
I understand the legal-tender Treasury notes to be such notes as ahy
man can obtain gold or silver upon, by demand at the Treasury.

Those notes, Mr. President, in my judgment should constitute the
paper currency of this country. I believe that the national-bank notes
should be retired, if necessary compulsorily retired, and their places
supplied by the legal-tender Treasury notes.

I voted against therecharter of the national banks in 1882 and I have
always been satisfied with that vote. The national banks as banks of
discount and deposit I see no particular dangerin, but national banks
as hanks of issue I have always opposed, and, as I nnderstand it, the
fathers of the Democratic party have always opposed them.

The issuance of paper mioney for the convenience of the people is an
act of sovereignty which, in my judgment, the Government should not
delegate to any power, to any body, to any corporation, Itshould be
performed and executed by the Government itself. It should not be
in the power of a corporation or system of corporations to contract the
currency at any time.

Our system of national banks is a complete system. These banks,
through their leading officers, have their annual meetings. They have
their grip and password. They generallyact asaunit. These banks,
as we have seen heretofore, can bring distress upon the country at any
moment they please, so long as they control its cirenlating medium.

I have favored the free coinage of silver. I have opposed the re-
tirement of the $346,000,000 of Treasury notes, and I favored thesub-
stitution of the retired national-bank notes with legal-tender Treas-
ury notes, all for the purpose of taking our paper circulation out of the
hands and from under the control of the national banks,

I observe, Mr. President, that there are n great many Senators who
oppose the free coinage of silver, who are afraid of silver inflation, who
oppose anything that looks to any addition to our enrrency unless it be
national-bank notes. I hear no complaint made in certain quartersof
any proposed inflation of the national-bank ecurrency. I do hear ob-
jections made to an increase of our currency by any other means or
from any other source. :

It has seemed to me, Mr. President, that this silver contest is very
much a contest between metallic and bank currency. Of course there
must be sgome metal upon which paper is predicated, and gold has been
accepted as that metal by the monometallists. Wherever you find a
man opposed to the free coinage of silver you find one in favor of is-
suing more national-bank paper. If those who are in favor of issuing
national-bank paper would explain themselves fully, I have no gues-
tion that they oppose silver becanse it does away largely with the neces-
gity for more national-bank notes.

The amendment of the Senator from Kansasis in the right direction.
It is in the direction that I should like to see traveled by our entire
paper currency. I shonld like to see the national-bank notes retired
and Treasury notes substituted for them, and whenever that is done, in
my judgment, it will secure finally the full remonetization and free
coinage of silver.

Mr. ALDRICH. I ask that the vote may be taken on the amend-
ment by yeas and nays.

The yeas and nays were ordered.

Mr. WOLCOTT. I should like to have the amendment reported.

Mr. GRAY. Let the amendment be read.

The VICE PRESIDENT. The amendment will be read.

The SECRETARY. It is proposed to strike ont section 3 of the bill
and insert the following as section 2:

SEc. 2, That the Secretary of the Treasury is hereby authorized and directed to
replace all sums of national-bank notes liereafter permancntly retired and can-
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celed by tho issue, in lieu thereof, of like sums of United Btates noles of the
description and character of the United States notes now gutstanding and au-
thorized by act of March 3, 1863, entitled * An nct to provide ways and means

for the support of the Government,” andactsamendatory thereof; andthesaid

niotes outstanding, and all thereof hereby and hereafter authorized and issued,
(alhall be receivable for customs and a legal tender for all public and private
ues.

Mr. PLUMB. Mr. President, theonly question here is as to whether
we shall diminish or keep up the present volume of paper money out-
standing. There is no use talking about the free coinage of silver or
any other project in regard to the currency of the United States unless
‘we provide for keeping up the present volume of paper nioney, because
if we do not we may diminish the volume of money greater than we
produce in the way of metal money. According to my belief, what we
want todo is to increase the volume of money and not diminish it.

The Senator from Delaware [Mr. GRAY] says this is irredeemable
paper money. If it is irredeemable paper money then $346,000,000 of
money now outstanding is irredeemable,

Mr. GRAY. If the Senator will allow me, it is not irredeemable
upon its face or by law. What I meant to say was that when you in-
crease the use of Treasury notes you make them practically irredeem-
able. If youput outaquantity thatthe Treasury can not conveniently
turn into gold it is just the same as if it was irredeemable for fifteen

years.

Mr. PLUMB. We provided by the resumption act of 1874 that the
Secretary of the Treasury might provide coin for this money. We
provided by the act of 1883 for the continuation in the Treasury of the
United States of at least $100,000,000 in coin for its resumption, and
the Secretary of the Treasury has the power at his option of issuing as
many bonds as may be necessary for the purpose of redeeming this cur-

Tency.
M{ McPHERSON. Isitnot trne that the national banks to-day
under the law are required to keep a certain amount of bonds upon
which of course they would be certain to take out circulation?
That can not be reduced very materially below the present amount by
retiring the circulation except by abandoning the banks and letting
them go into liguidation. Therefore it can not affect materially the
gituation. It can not give very much more or very much less.

Mr. PLUMB. The national banks may retire from time to time an
active amount of circulation which is equivalent to, say, $170,000,000,

Mr. McCPHERSON. I think they have but one hundred and forty-
odd millions now all told, and as the basis of national-bank notes, as
a matter of course, banks of a certain capital are required to keep a
certain percentage.

Mr. PLUMB. About $120,000,000 of that currency is based upon
bonds the banks now hold. They may retire that at any time they
please, subject to the limitations of the act of 1833 that the entire
diminution of the bank circulation in any one month shall not exceed
83,000, 000.

Mr. McPHERSON. They would hardly surrender the circulation
based on the bonds which they are required to keep. ’

Mr. PLUMB. That, of course, I'do not know.

Mr. ALDRICH. I think the Senator from New Jersey was proba-
bly not in his seat when the amendment offered by the Senator from
Kansas [Mr. PLumn] to the second section was adopted, which re-
duces the amount of bonds to be held by the banks to $1,000.

Mr. McCPHERSON. That refers to banks that have a capital of
$50,000.

Mr. ALDRICH. It refers to all banks. So it will only require
about $3,000,000 in bonds to be held by all the banks in the United
States.

Mr. McPHERSON. Then the purposs of the Senator from Kansas
is o reduce the amount of the bonds necessary to be held by the na-
tional bank to $1,000, whatever may be the capital of the bank,
whether $5,000,000 or §5,000. g

Mr. PLUMB. _Certainly.

Mr. McPHERSON. Under the law passed last summer the money
that is received from the national banks to retire circulation goes into
the general fund in the Treasury and may be paid out upon all sorts
of extravagant improvements and the general and current expenses ol
the Government, but it still remains as a debt because the Government
amnhiﬁeato payit, I donot think I can consent tosuch anamendment
as that. .

Mr. PLUMB. Mr. President, we are at the mercy of the banks of
the United States the way the thing stands now. They may retireany
amount of their circulation subject to the provision I spoke of a mo-
ment ago, of $3,000,000 a month., That w]lall amount to $36,000,000

annnm. We can not control that, and I take it that no bank in
the United States, except a handfal in the eddies of business, the
commercial banks in the proper sense of the term, cares to keep upits
circulation in the present condition of affai

Mr. GRAY. I do not perceive that the amendment the Senator has
offered provides any way by which this issue of Treasury notes is to be
got into circnlation. How does the Senator propose that the Treasury
notes issued in lien of the retired national-bank notes shall be put in
circulation?

Mr. PLUMB. I think I can ease the mind of the Senator on that

point. I understand the purport of it and the basis of it. There are
about $40,000,000 of4} per cent. bonds in the outstanding notes of the
banks of the United States to-day as the basis of circulation. These
bonds are to be called in and paid unless the United States defanlt be-
tween now and next September. Under this proposition the banks can
deliver these bonds at once, minus the $1,000, to the Treasury of the
United States.

Mr, COCKRELL. The interest has already been paid up on all of
them {o the full amount.

Mr. PLUMB. As the Senator from Missouri says, the interest has
been paid up to date. The Treasury of the United States, in order to
do that which the Senator thinks can not be done, has anticipated the
payment of interest to get out the money. Instead of paying it to
contractors and for public buildings and various purposesof that kind,
he bas anticipated the payment to the creditors of the United States,
and has paid the interest on these bonds until next September. These
bonds will become due next September, and the Secretary of the Treas-
ury may redeem them at any time, as he can do now if he has the
funds, and if this seetion passes he will redeem them as fast as they
arepresented. Forinstance, supposingabankin thecity of Wilmington
having now $50,000 in bonds shall choose to avail itself of the ope-
rations of the section already adopted, and shonld retain only $1,000
of bonds as the basis of its charter, it will send $49,000 of these bonds
to the Secrefary of the Treasury, with what result?

Mr. GRAY. They are 4} per cent, honds?

Mr. PLUMB. If they arc 4} per cent. bonds what will be the re-
sult? The resnlt will be that the Secretary of the Treasury will take
those bonds, and as fast as the currency which is based upon the bonds
is retired and canceled he will issne in lien thereof and in payment
therefor the United States notes which are described in this section,

Mr. MORGAN. In payment of the bonds?

Mr. PLUMB. It amounts to the same thing—in the payment of
currency. In other words, whenever these banks choose to retire their
curreney they present an equivalent amount of United States notes to
the Secretary of the Treasury and thereupon he delivers to them their
bonds. There is, therefore, outstanding an obligation under the law
of last July against the Treasury in an amount equivalent to the
national-bank notes outstanding; butas the Seeretary of the Treasury
has the power to substitute for these United States notes Treasury notes
50 he can issue these Treasury notes and take up the bonds as they are
presented or called for by the banks, The result will be that as the
banks retire the Treasury takes up the bonds, and thereupon we shall
have in place of national-bank notes from time to time $180,000,000 of
Treasury notes issued.

Mr. GRAY. That method would apply to the $40,000,000 of 4} per
cent. bonds?

Mr. PLUMB. Yes.

Mr. GRAY. 8o far as they are concerned that will be carried ount.
Then what becomes of the others? .

Mr. PLUMB. Asfaras thatis concerned, the Secretary of the Treas-
LI —

{‘ha PRESIDING OFFICER (Mr. Ep3UNDS in the chair), Itisthe
duty of the Chair to state that according to the understanding the ten
minutes allowed to the Senator from Kansas have expired.,

Mr. REAGAN. Mr. President, the amount of national-bank notes
in circulation is being steadily reduced and retired from circulation as
the national debt is being paid off, Besides that, the high premium on
the bonds discourages-banking establishments from issning them as a
basis for the issuance of currency. The result of the two causes com-
bined is a reduction of the volume of circulating money, and the special
need of the country is for an increased volume of circulating money.

We may expect a continued reduction of the amount of national-bank
notes as the bonds of the Government are paid off. By what means
are we to meet the deficiency in the volume of currency? We have
agreed by the action of the Senate this evening, so far as the action of
the Senate goes, to provide for the free and unlimited coinage of silver,
but the amount of silver, if all put in circulation, would be unequal to
the needs of the conntry.

It seems to me that the proposition made by the Senator from Kan-
sas is wise and timely, that as the notes of the national banks are re-
tired their place shall be filled by an equally valuable currency. No
one complains of the quality of the national-bank notes. They fur-
nish a fine currency, not a legal-tender note if is true, but they are so
valuable, and are at par with coin, that even an officer collecting a
note under a judgment would hardly inggjre whether the notes he re-
ceives in payment are national-bank notes or legal-tender notes.-

But we want more money. The needs of the country demand more
money. Now, if we issue notes such as those now outstanding to the
amouut of the national-bank notes retired they will be just as valua-
ble, jnst as useful in commerce, and they will answer all the purposes
with less expanse to the Government, with less expense to the peaple,
than the expense of issning the national-bank notes; and, besides
they will to that extent prevent the national banks from controlling
the volume of currency.

Senators will remember that in 1878, at the time when Congress had
before it o bill to prevent the retirement of legal-tender notes and

el




1891.

CONGRESSIONAL RECORD—SENATE.

1307

when it had before it a bill to provide for the free coinage of silver, the
national banks employed all their powers to defeat those two meas-
ures by an open contest with Congress. The newspapers in their in-
terest denonnced Senators and Ilepresentatives by every epithet of
contempt and disrespect which they could manufacture, because they
were seeking to promote the interest of the couniry by securing the
free coinage of silver and by arresting the retirement of the legal-ten-
der notes.

There had been some $400,000,000 of the legal-tender notes ont-
standing under the law of 1870, I believe it was, providing for aretire-
ment and cancellation, and they had been retired down to $346,000,-
000 by the act of 1878. The Congress arrested the retirement of those
notes and made provision that when paid into the Treasury they shounld
be reissued and kept in circulation. It may be thatit isthat to which
the Senator from Delaware refers when he speaks of their being irre-
deemable, but they on their face are mdeemabfa in coin when presented
at the Treasury if any one desires it.

Then the Senator in his explanation subsequently seemed to object
to a money that was to be continually ontstanding.

Mr. President, it seems to me that that is one of the very virtues
that should commend these notes to the favor of the country; that is,
that they are so valuable, that they answer so fully all the purposes of
money, that there is no call for their redemption by the Government;
that they go in circnlation, remain in circulation to perform all the
functions of money, and this, instead of being an objection, it seems to
me is o great merit in those notes,

Mr. President, when in 1878 the national banks undertook to con-
trol Congress and for that purpose retired about $19,000,000 in three
weeks, with a view fo intimidate Congress and produce a financial de-
pression,which they intended to charge upon Congress for intermed-
dling with the currency, they performed an act that showed that the
power, to issue currency ought to be taken out of their hands. They
had no right to use the powers that the Government conferred upon
them for beneficent purposes in order to control the will of Congress,
to control the will of the people, and to control the interests of the
American people and subordinate them to their own selfish interests,
When they did this I assumed then, and from then till now I have in-
sisted, that the power to issue currency onght to be taken from them.

I have no objection to them as banks of discount and deposit. For
those purposes they may be wise and useful. I have no objection to
that; but a set of corporations brought into existence to aid the Gov-
ernment and the people that by its annual meetings discloses the pur-
pose and then by its action in the instance to which I referred in 1878
showed that it was willing to sacrifice the best interests of this coun-
try and endanger it with a financial erash in order to defeat ameasure
before Congress for the good of the public, ought to have that power
taken from it. It would have produced financial disaster if the Secre-
tary of the Treasury at the time had not thrown large sums of money
upon the New York market to purchasebonds. We ought not to have
such an enemy to the public to deal with.

So my view is that if these notesareretired their placeshould besup-
plied by the sortof notes provided for in the mengment of the Sena-
tor from Kansas, so that the transition from national-bank notes to the
notes of the Government would be steady, certain, easy, and never de-
ceive the publie, with no jar, no violence, in the transition from the
issue of national-bank notes by the banks to the issue of notes by the
Government. As I said awhile ago, the notes issued directly by the
Government save to the people the expense which now attends the
issuance of the national-bank notes. The government would be bene-
fited, the people would be benefited, and I trust the amendment of-
fered by the Senator from Kansas will be adopted.

Mr, STEWART. DMr. President, I see no danger in this amend-
ment. It does not increase the paper currency of the United States;
it only takes the place of the national-bank notes as they are retired.
They rest upon the credit of the Government just the same as the
greenbacks do. They have nohigher standing, ifso high. Thesenotes
are not provided for as the Treasury notes are. The Treasury notes
are provided for to be redeemed in coin, and the Secretary of the Treas-
ury, as has been justly remarked by .the Senator from Kansas, has the
power to sell bonds if it is necessary fo obtain coin to redeem them.
They are amply secured.

I wish to call the attention of the Senator from Kansas to another
security that they have behind them. By the free coinage of silver we
shall have an additional amount of coin in the Treasury. The coin all
goes in—it is going in now—and paperisbeing issued forit. We have
a large amount of silver accumulating every day. Under the amend-
ment we haveadopted it goes into the Treasury generally, and it will be
redeemable. They can take coin or they can take these notes. As a
matter of fact, coin will constantly accumnulate in the Treasury, and
there will be an abundance there to redeem what paper will be ont.

Now, it is the theory of bankers and of governments that you shall
have out three to one, but before these are retired you will accumulate
so that you will be far past that mark. If in the next year yon get
sixty or seventy million dollars of additional coin in the Treasury
under the provisions of this bill you would haveout two forone, you will
only get ont $36,000,000 of this. It is only a smallamount. I donot

know but that you could remove a million and get it out faster than
that; and the coin is being supplied as a basis for this legal-tender
money, and the United States will have out but a triflingamount com-
pared with the coin it will have in the Treasury under the operation
of free coinage and issning Treasury notes. With the power to sell
bonds, if necessary, tobe redeemed, then with $100,000,000 behind them,
or fifty million, or sixty million, perhaps seventy or eighty million ac-
cumulating every year of coin in the Treasury, this small amount is
amply secured, and then by doing it we do not contract the currency.

It has been predicted that this free-coinage amendment will con-
tract the currency and it syould seare people. This amendment would
prevent the contraction of the currency, and we shall have new money
all the time, or gold and silver can be procured, and with an ample
basis we shall have more than any other government. Nobody ever
thought of having more than any banker, more than any institution
that ever issued paper money based upon coin ever thought of having.

Mr. GRAY. Let me ask the Senator from Nevada a question.

The PRESIDING OFFICER. Does theSenator from Nevada yield ?

Mr. STEWART. Certainly,

Mr. GRAY. Iawish to ask the Senator how he proposes to get these
greenbacks in circulation except a portion of them, as the Senator from
Kansas explained can be done by taking up 4% per cent. bonds.

Mr. STEWART. Tt is the simplest proecess in the world. The
money that is paid in now to retire the bonds goes into the general
fund and it is paid ont. That money will not be there when the
national-bank notes come for redemption. It provides that you ma
issue money and exchange it for the national-bank notes. Wesh
make money out of silver, We shall stop my friend’s scheme of spec-
ulating in silver, and we shall not buy silver withif, but we shall use
this issue to exchangeflor the national-banking currency when it comes
in for redemption.

I believe there are about $70,000,000 out now. That has been re-
tired so far as the banks can retire it. They have surrendered their
bonds, and they have paid lawful money into the Treasury and with-
drawn their bonds. That money is in the general Treasury, and when
the national-bank notes come for redemption they have got to be re-
deemed with money in the Treasury out of the general fund. This
provides a special fund for their redemption. It seems to me thatisa
very simple process.

Mr. HISCOCK. MMr. President——

The PRESIDING OFFICER. Does the Senator from Nevada yield
to the Senator from New York?

Mr. STEWART. Yes, sir

Mr, HISCOCK. Do I understand the Senator from Nevada fo
claim that this is necessary to provide a redemption fund for national-
bank currency ? 5

Mr. STEWART.

Mr. HISCOCK.

Mr. STEWART.
fand.

Mr. HISCOCKE. No; I ask the Senator the question if the national
banking currency in its redemption as it is presented is not already
provided for?

Mr. STEWART. Provided for?

Mr. HISCOCK. I do not mean by taxation.

Mr. STEWART. How is it provided for?

Mr. HISCOCK. I asked you the question, if it is necessary.

Mr. STEWART. How isit provided for?

Mr. HISCOCK. I asked you the question, if it is necessary.

Mr.STEWART. Certainly itis provided for. The Governmenthas
agreed to redeem them, when they are presented, with the money in the
Treasury, and until the act of last year you required the money to be
retained which was deposited there, and you had alarge amount of it
locked up. The national-bank notes did not come up, and there was
a vast fund accumulated, and at the lnst session Congress passed a law
to coveritinto the Treasury and redeem the national-bank notes as
they came in outof the current fund. So I understood it has the effect
of law. If I am mistaken I shounld like to be corrected.

Mr. MORGAN. Mr. President, the United States Government, as the
law nowis, stands pledged for the redemption of every ﬁw issne that
is ont in this conntry. Whether it is to be redeemed in gold and sil-
ver or gold or silver is not exactly known, but there is no doubt at all
that the Government of the United States fo-day stands pledged for -
the ultimate redemption of every dollar of money that is in
tion of & paper kind, silver certificates, gold certificates, coin certifi-
cates, Treasury notes, otherwise called greenbacks, and national-bank
notes. In the act of 1890, passed at the last session, we took a fund
that had been laid up in the Treasury of the United States amounting
to about $60,000,000, a trust fund which the banks had deposited there
for the purpose of redeeming the issues of banks that were broken or
in lignidation—we took that fund out of the Treasury as a trust fund,
covered it into the Treasury again as a general appropriation fund,
and we have used that all np, and I understand we are about $18,000,-
000 short now.

The United States Government being the nltimate redeemer of every
dollar of paper issnes that are out, the guestion is not altered by the

No, you can provide for it by taxation if youn will.
Is not that already provided for?
It is provided for by taking it out of the general-
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change of the form of the security, as is proposed by the amendment of
the Senator from Kansas. The form of the pledge we have got to re-
deem now, we will say, is national-bank notes. We have no power to
call in at our will any one of these paper issues. We can not order
them to besurrendered by the holdersof them, andsay they shall accept
either gold orgilverinredemption of them. They were started outfor
circulation as money that will perform all the offices of money in their
circulation, and the Treasury of the United States will never be able
to touch them until they are volantarily surrendered into the Treas-
ury for redemption or until they are put in by way of taxation in
some form or other.

Now, the question is this: As we can not compel the national banks
to surrender their currency as long as they choose to go on with their
present system of bank operations and keep their bonds in pledge in
the Treasury of the United States for the redemption of the circula-
tion, the question is, whether we shall give them the option of doing
that thing at their pleasure and making a restraint or restriction in
the amount of currency that is in the country without supplying its
want with some other form of security.

Now, we see by the falling into maturity of the bonds that we have
had now, about $36,000,000, if I have the figures right, will be out in
the conrse of a year—$40,000,000 we will say will be due in the course
of a year, when these bonds will come in, since they must come then
for redemption unless parties choose to hold them without drawing
any interest upon them, which is not likely to be done. Then the
proceaswill be this: The national banks that have their cireulation based
upon these bonds will have to bring it in and sarrender it into the

ury in order to get the bonds into their own hands or under their
control. Then the United States Treasurer will pay those bonds, and
that will be the end of the transaction, and there will be a shrinkage
of $40,000,000 of currency, to say the least of it, within a little over a
year, I beiieve.

The United States Government, as we are at present advised of the
nature of the contract indorsed upon these bonds, is expected to pay
in gold, and is held bound to pay in gold these bonds whenever they
are called or presented for redemption. The national banks come in
and surrender their enrrency issned upon the face of them and say
*“Give me my bond.”” The bond issurrendered. ‘‘Now, give me my
gold upon it.”” The gold is paid out of the Treasury, and then we
have got to resort to taxation to get that gold back, or something of
the kind, and we shall have to tax the people continually and more
heavily whose basis of currency is continually shrinking. That will
not do. That will ruin any country in the world. -

Now, then, what is proposed to be done? You change merely the
nature of the security, and instead of making an out and out redemp-
tion in coin of thid circulation we will redeem thenational-bank notes
that are outstanding precisely as the law requires them to be redeemed
now by the issue of the Treasury notes. In order to do that we have
got to take off the restriction of course that they shall not issue ex-
ceeding the amonnt that is ontstanding, I believe, $346,000,000. That
restriction will have to be removed and that is removed by the amend-
ment of the Senator from Kansas.

So, as fast as the national banks choose to retire their circulation, it
being a matter of entire option with them and not on our part a com-

spulsory mandate that we can exercise toward them, they will bring
their circulation into the Treasury of the United States and the Gov-
ernment will issne immediately in lieu thereof Treasury notes instead
of itsbeing a final and ultimate redemption, which will shrink the
volume of the currency in the country. It is a mere change in the
form of the security withont adding onesingle dollar to the volume of
circulating currency.

Now, there are a great many people in the United States who desire
very much to increase the volume of the greenbacks. A Senator nsks
the question whether there is a fund for their redemption. There is
$100,000,000 inthe Treasury not carried there by any law, carried there
by an order of the Secretary of the Treasury, which, however, we have
recognized from time to time as being a proper redemption fund of
$316,000,000." In that onelittle icular, thatsingle phase and view
of the financial condition of the United States, the Government of the
United States is simply a banker operating upon a deposit of $100,000,-
000 and using $346,000,000. That is as clean a bank operation as was
ever performed in the world, It is the issne of $346 for $1,that is all.

Mr. President, where can be the harm in this? Where can be the
danger? Whocansay thatitisinflation? Havewenotas gooda right
to change the form of the security in this case as we havein many others
that we havealready adopted? Did we not change the form of security
for the redemption of the national-bank issues when we passed the law
in 1890 to which I have just referred, when the Treasury of the United
States by our action was made responsible for the redemption of sixty-
odd millions of national-banking currency, and the fundsinour Treas-
ulxl'y were converted to our own use? We changed the formof security
there.

We have got that debt to pay and we have got'to pay it through tax-
ation. Whether we pay it in gold, or whether we pay it in silver, or
whether we pay it in coin certiimtea, or what not, it makes no differ-
ence. The money that we happen to have in the Treasury at the
proper time to meet the obligations that we are under, and have placed

ourselves under voluntarily by this act of ours, comes through taxa-
tion, and of course it is just as broad as it is long.

The Senator from Kansas will inform meif I am wrong about it, but,
as I remember, the Senate, by a call of the yeas and nays of this body,
passed on a former oceasion the identical amendment that the Senator
from Kansas has now offered.

Mr. PLUMB. Itdid.

Mr. MORGAN. The subject was then fully considered and de-
bated; I recall the matter; and it was then considered by the Senate
of the United States that we could not canse this shrinkage in the vol-
ume of the national-banking currency nor permit it without substitnt-
ing for it something else.

I am not speaking to-night for the national banks or against the na-
tional banks. In my judgment they are one of the indispensable fis-
cal agencies of the United States Government.

I shall deplore very much indeed the day when any man can take
his bill of exchange tothe counter of a subtreasury of the United States
and ask that it be discounted acrossthat counter by the officers of the
Government. There mustbe theintervention ofsome fiscal agent which
has personal and individnal responsibility associated withit sothat the
men who hand out the issues upon securities of whatevercharacter may
be responsible personally for the success of their loan. The Govern-
ment of the United States can not become the lender of money toits
own people without subverting the whole financialscheme of the Goy-
ernment. But this does not touch that question.

The PRESIDING OFFICER. It is the duty of the Chair to state
that the ten minutes of the Senator have expired. 3

Mr, EVARTS. Mr. President, the relations of the people to the
Treasury of the Government are substantially these: that the only re-
sources of our Government are to be derived from taxation or by the
realization of a sale of property belonging to the Government, It is
now proposed to put at the disposition of this Government, by the will
of Congress, the power of making money out of paper,and that con-
neets itself in no way with revenue or the sales of the property. In
other words, we are introducing at this hour in the night a method
by which this Government is, by the will of Congress, from time to
time, to make, by paper money, obligations of the Government that
are to rest, if they ever are to be redeemed, ultimately upon taxation.

Mr. President, except in the case of loans which anticipate revenne
it hasnever been thought wise to place in the power of the Govern-
ment the creation of money. It may be necessary in exigencies, and
in the eivil war there wasan exigency that required thatall the wealth
of this country shounld be marshaled for the war by the conscription of
its wealth, as of its military force collebted by volunteers or consecrip-
tion of men, and the issue of all that was that by force of law these
issues shounld pass for legal tenders in the exigency, always carrying
the result that at the end of the war the clearing house was to be
brought to a settlement and the paper was to be redeemed.

At a certain stage of that proceeding this Government held that this
limitation of what was issued for the exigencies of the war might now
be kept alive for ease or convenience or safety in the currency of the
country; but the fact that no authority had ever been given to this
Government to create this legal paper money exeept under these great
exigencies, and that what was kept alive was supported upon that ne-
cessity, which conld not prevail in the Government needs or in the ac-
tion of Congress except npon so great a stress as that this issue might
come in and go out, but always as a living force of the needs of the
nation in their war.

And now, coolly, it is proposed that besides the revenues that are
raised by Congress from the people and by the conversion of any prop-
erty, of public Iands, or what not, there shall be accorded to this Gov-
ernment the power of making money, and restrained only by what can
be called a convenience in the proceedings of financial arrangement.

We are told that there is alimit here imposed. Itisalimit of $180,-
000,000, What does that limit rest upon? Does it rest upon a neces-
sity of war? No, but upon the convenience of the issue; and when
this convenience has thus been heedlessly met this instance will be a
new precedent for the creation of money under any convenience, and
thus we are at once launched upon a scheme of fiat money when the
abundant resources of this nation entitle us to keep our issues upon
the wealth of the country raised by taxation and the conversion of
property.

Senators should understand that if it were difficult to draw a line
for the issne and reissue of the legal-tender notes that sprang from the
war, you are letting loose now here, and for aught I can see forever,
the proposition that whenever it is convenient in finance thereis fo be
a creation of legal-tender paper.

I hope, therefore, that whoever votes here will know what he is
voting about and know what he is voting, and if there are other
methods by which an ease in the cireulation of the country can be pro-
moted, they should find some other method than that which opens and
unlooses this contrivance.

Mr. MORGAN. Before the Senator takes his seat will he allow me
to ask him a question? I desire to ask the Senator what substitute
he would put into eurrency in eirculation in the place of the national-
bank notes if those banks should voluntarily surrender all their circn-
lation? What would the Senator donow?
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Mr. EVARTS. What wounld I do?

Mr. MORGAN. Yes; what would the Senator do?

Mr. EVARTS. I would not restrict them; I wonld not restrain
them, I would find some other method.

Mr. MORGAN. Whatother method wonld the Senator find forsup-
plying that currency ?

Mr. EVARTS. I am not dealing with that now. I am only say-
ing that under no circumstances in time of peace, with no stress upon
the country, would I vote for authorizing legal-tender paper by the
Government of the United States,

Mr. MORGAN. Then, I suppose the Senator would come down fo
the proposition of having gold and nothing else for the cirenlation in
the United States,

Mr. EVARTS. Idid notsay that.

Mr. MORGAN. For if there is any paper issued by the United
Btates Government, no matter what the pledge of redemption is, that
can nof be a l%%al tender according to the Senator’s theory.

Mr. EVARTS. I am not afraid of its being good paper. That is
what I fear, that it will always be found convenient to make paper
and thus separate the Government in the will of Congress from the
basis of its issue upon the wealth and the taxation of the country. So
when there is a creation of paper obligation by this Government the
people may always know and see that that is to be met by taxation,
and it ought not to be anticipated by a creation of. paper money.

Mr. MORGAN. Well, we are to discuss the volume of the cireu-
lating paper currency in this country and then increase it agifdn or you
get hold of money by taxation. The people will be in a bad way if
they have got to give np their circulating medinm.

The PRESIDING OFFICER. Itisthedunty of the Chair to remind
the Senator from Alsbama that the understanding is that a Senator
is to speak butonce.

Mr. MORGAN. I beg pardon.

Mr. COCKRELL. I understand the amendment now pending is
that of the Senator from Kansas [Mr. Prunmn] and is practically sec-
tion 2 of his amendment. Am I correct in that?

The PRESIDING OFFICER. Thequestion ison the motion of the
Senator from Kansas to strike ont section 3 and insert what has been
read.

Mr. COCKRELL. And that section nuthorizes the Secretary of the
Treasury “‘to replace all sums of national-bank notes hereafter perma-
nently retired and canceled by the issue.in lieu thereof of like snms
of United States notes of the description and character of the United
States notes now ontstanding and authorized by the act of February
925, 1862, entitled,” cte. '

Mr. PLUMB. 1If the Senator will permit me, that is a misdeserip-
tion of the act. It should have been the act of March 3, 1263,

Mr. COCKRELL. It does not make any difference about that.

Mr, President, what is this proposition? What is the condition of
the national banks? On November 30 the national banks had a capital
of $659,782,865 and United States bonds deposited to secure circula-
tion amounting to $140,190,900, and circulation amounting to $124,-
958,736 outstanding. They had a circulation outstanding and to re-
deem, for which they had placed in the Treasury Department legal-
tender notes amounting to $54,706,907, but that is not embraced in the
terms of this amendment. The banks have already paid the United
States that amount. The United States by the act of July 14, 1890,
covered that $54,796,907 into the Treasury ashn asset, by thatimount
increasing the surplus apparently, and has assumed the payment of
$54,000,000 of ontstanding national-bank notes. So that on the 30th
of November we only had $124,958,736 of national-bank notes in lien
of which this amendment would cause greenbacks to be issued.

Noyw, during the last five years there has been an enormous shrink-
age in the circulation of the national banks. Dauring the five years
ended October 31, 1890, the aggregate of their circulation hased upon
the deposits of United States bonds has been reduced from $276,304,-
189 to §124,958,736, showing a net decrease during the five years of
$151,345,453. The net average decrease of the past five years has been
$30,269,090. This issimply & proposition toissue United States legal-
tender notes and substitute them for this $124,000,000.

Mr. President, I favor the proposition. The national-bank paper has
heen a good circulation, but banks and the authorities of banks back
of those have not added one-millionth part of a cent to their circulating
character and value, Their value has depended entirely upon the as-
samption of their payment by the National Government, and they can
not possibly be any better than the greenbacks. If thereis any profit
in the issuing of this circulation, let the people of the country, the
masses instead of the classes, have the benefit of it. We ought to have
in this country $500,000,000 of paper circulation based npon the in-
debtedness of the Government, issuing as an obligation of the Govern-
ment and bearing no interest.

We ought to have more, but we can keep that amount, and they
will always be ata par with gold. Remonetize silver, give it free un-
limited coinage, and issue $500,000,000 of greenbacks with what we
have already issued, and they will still remain the equivalents of gold;
there is no question about it; and then we shall have in this country
the amount of circulating medinum which the interests of the conntry

«

and the business of the country demand. Therefore I am heartily in
favor of this proposition.

Mr. MORGAN. There will be no chanee for shrinkage then.

Mr. COCKRELL. Tt will not give us $500,000,000; but add $124,-
000,000 to the $346,000,000 and it gives us just 470,000,000 exactly,
and that is $30,000,000 less than we ought to haye; but still that is
better than to let the notes be retired and the circulating medium of
the country contracted by that amount, and to that extent the value
of the property of the masses of the people reduced and depreciated.

Mr. DANIEL, Mr. President, the proposition, as I understand if,
is that the United States shall issue a dollar of greenback money for
every national-bank note that sball be hereafter retired, dollar for
dollar. The Senator from New York characterizes this as embarking
on the uncertain sea of paper money, but this proposition does not in-
creasethe paper money of the country to the extentof one dollar. That
will stand as fixed and stable as it is to-day, and the only possible in-
crease of currency that can oceur in this country after this hill shall
have become a law will be throngh its natural fountains of wealth,
the mines of gold and silver.

So, Mr. President, while it is & very fine figure of rhetoric to speak
about Jaunching out on a sea of paper money, and may alarm the al-
ready somewhat intimidated and alarmed marketsof the United States
to have them advised from the Senate floor that the Senate proposes
to embark upon this dark and ominous ocean, let us remember that the
ocean after this bill has passed will not be an inch broader, an inch
deeper, nor have another drop of water in it than is in it now, and the
embarkation upon this ocean will simply consist of not drying it up.

Now, theSenator from New York thinks that it is not within the power
of this Government in time of peace to declare that its paper money.
which is guarantied by all the property and character in the United
States, shall be made a legal tender in the discharge of debts. That
might have been a very good argument to suggest to the Supreme Court
when they had before them the legal-tender cases, which are reported
in one hundred and tenth volume of United States Reports, a case in
which the distinguished Senator from Vermont [Mr. Epaunns], who
just now preceded the present occupant of the chair, made the same ar-
gument, that the legal-tender power of this Government was a war
power, and that it required the necessity and strain of a great exigency
to give the representatives of the Government the capacity to set itin
motion.

Sufficeit tosay thathere is the text of the nnanimous opinion of that
court, with the single dissent of Judge Field, in which that court de-
clares that it is a peace-time power as well as o war-time power, and
that the legal-tender notes of 1878 ‘which were issued thirteen years
after the lastsound of cannonhad been heard in war were a valid legal-
tender money of the United States;

Mr. President, in the nature of things if there can be legal-tender
money ofthe United States it can not depend npon the incident of war
whether that power to impartlegal tender to paper can be exercised or
not. It isa power of Congress, and if that power exists in Congress it
is a political power of which no higher agency in the Government can
judge as to the discretion of its exercise.

This identical question, then, is an old question which has been be-
fore mooted and has been finally settled in a series of cases covering
every phase of suggestion that the Senator from New York can make.

Mr. President, I have been amazed to hear as one of the last argu-
ments against the passage of this relief financial measure that the
country is nowin a more prosperous condition than it has ever been be-
fore, and Senators tell us that there is no necessity for enlarging the
financial facilities of the people, as if we had neither eyes nor ears to
see and hear what is going on around us.

In the year 1889, if I may trust the commercial reports of this coun-
try, there were more failures than in the preceding year, and the aggre-
gate of failures exceeded that of the preceding year by $40,000,000.
Furthermore,but day before yesterday the leading commereial journals
of New York had a statement of 1he shrinkage in values of the listed
stocks of Wall street since the financial depression commenced in Lon-
don and was imported to the United States, and in that single item of
property which is comprehended in the listed stocks upon the marts of
exchange in New York the shrinkage had been nearly $250,000,000;
and I might well say to the Senators who argue that the country is=o
prosperous that if that be prosperity make the most of it.

Mr. President, there are some figures, which I have not had the op-
portunity to test the complete correctness of which will show ina nut-
shell where the joint of this discussion as to more money or less money
lies. I take these few figures, which I shall beg leave to cite before
this debate closes, from a statement in the New York Economist, a
compilation made by Mr. Dunning, a contributor thereto, This gen-
tleman goes through the calenlation and sums up to this effect, that if
in the year 1886 one man had locked up $1,000 in cash and another
an equal amount of wheat, to-day the $1,000 in cash would buy 1,666
Dushels of wheat, while the $1,000 invested in wheat in 1836 wonld
realize only $300.

Again, Mr. President, thenational debt in 1866 was §2,783,000,000. On
the principal of this debt of §2,783,000,000 we have paid up to the pres-
ent time $l;?5‘.}0, 000,000, and for interest $2,540,000,000, and $58,000,-
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000 in premiums on bonds purchased, amounting to $4,198,000,000;
and yet the debt that we have now twice paid with all this premium
upon it is $1,183,000,000, and we are to contract the eurreney which is
to pay it.

e proceeds further to show that the debtif paid in 1866 wounld have
required 87,000,000 harrels of pork and to-day it will require 147,000,-
000 barrelsof pork. Of wheat, 1,000,000,000 bushels would have paid it
in 1866 and it now reqnires1,972,000,000 bushels, OF eotton, 7,000,000, -
000 pounds would bave paid it; to-dayitrequires 13,000,000,000 pounds.

So, Mr, President, the people of this country have got their eye on
the fact that it is the continued policy of those who here contend
against silver and against any alleviation of the financial markets to
drive down the price of labor and the price of produce, and to continue
to stimulate the price of their fixed investments, and the people under-
stand the situation just as well as they do. They want their corn and
their wheat and their produce to come to their assistance, and this
measure will bring it there.

Mr. PLUMB. I move tostrike out the last two lines of the amend-
ment, lines 12 and 13.

The PRESIDING OFFICER (Mr. FrRYEin the chair). The Senator
from Kansas moves to strike out the last two lines of the amendment.
The Chief Clerk will report the amendment.

The Chief Clerk read as follows:

Authorized and issued, shall be received for customsand as a legal tender for
all public and private dues.

Mr. PLUMB. Mr. President, if there is any logic to this legisla-
tion it is what has a relation to the volume of the cirenlating medium,
If we are to so legislate, either with or without the free coinage of
silver, as to reduce the amount of money in circnlation, then I am op-
posed to the legislation, no matter what else may come of it. Three

ago, on n measure then pending, on a motion which I made, after

and fair discussion the Senate by & majority adopted a proposition
similar to theone now pending. It was doneupon the theory, entirely
legitimate, that thereceding volume of national-bank circulation onght
to be met or overtaken by an advancing volume of legal-tender notes.

The argument of the Senator from New York amounts to this: First,
that the United States can not issne or mainfain legal-tender currency
that would require from time to time the retirement of the legal-
tender notes now outstanding; second, thatthere can be no paper money
issned which doesnot have back of it a dollar at par of silver or of gold.
That amounts to circnmscribing the activities, the energies, the apt-
itudes, the opportunities of our people to the volume of metal money
which we may be able to have.

I realize the conservatism which the Senator from New York ex-
presses when he donbts the propriety of entering upon this sea, as he
calls it, of legal-tender money; but I venture to remind him that we
have already entered upon it; that we have got $346,000,000 now out-
standing; and that the United States Governmenthas authorized banks
to issue a volume of money which has been at a maximum of $347,000,-
000 and is now a volume of $§180,000,000. This has heen usefully em-
ployed; it has been made use of by the people of the United States in
the transaction of their business, and if it is to be withdrawn some-
thing else has got to take the place of it.

Now, the Senator opposes to that proposition that we shall put
something in the place of it, the idea aboul the impropriety and the
unconstitutionality of the Government issuing legal-tender money.
But the United States Supreme Court has settled that question about
legnl tender, and there never has been a time from the beginning of
the Government down to the present moment when any person or any
Kll’ty doubted the authority of the Government to issue money. Mr.

houn said that the Government might with great propriety issuca
certain amount of paper money ns relating to the revenue; and that
there should be more money, more cirenlating medinm, than the vol-
ume of metals would give has been conceded from the beginning, and
is truer now than it ever was.

If the proposition of the Senator from New York is to prevail we
must crib and coffin and confine all our energies fo avoid this counter
proposition which he asserts; we must quit doing business, we must
contract what we have been heretofore doing, we must quit building
railroads, extending operations, and everything of that kind, and must
do nothing which is not based upon the actual volume of gold and
silver outstandi

More than that, the Senator is not willing himself for the free coin-
age of silver, but we shall have as much gold as we get and then we
shall have just as much silver as the creditor class of this country are
willing to give us, and we have got thatfrom time to timo as the case
may be, and we must manage all our business with reference to that.

Mr. President, 65,000,000 can not stand that sort of regimen. They
must have more money than that provided. If the Senator from New
York or anybody else objects to this proposition let him propose some-
thing else. If he says that the retiring volume of a national-bank
circulation is not fo be met and overtaken by a volume of alegal-tender
currency issued by the United States Giovernment, then let him say
what else is to take the place of it. If not, then we are in this condi-
tion, that witli increasing necessity for money, with increasing business,
increasing population, we must accommodate ourselves to a diminish-
ing volume of circnlating medinm.

If thisbill hasas its final result to provide a contractionof circulation,
then I an¥ not for it, no matter how much it may provide, norhow am-
ply it may provide, for the free coinage of silver, Thatwith meis sub-
sidiary. It relates, first, to the volume of money we may get, and
mainly to the hasis on which we shall base circnlation for the transac-
tion of all our business; but if it is to come to this, that the Con-
gress of the United States is to take no notice of the retiring bank
notes, is to make no provision foranything to take their place, but is to
enter upon an experiment of the frce coinage of silver, with all the
donbts a3 to what may come about the increase in the volume of the
circulating medium, then, Mr. President, I am not for the bill.

But standing as I do upon the proposition that there is not money
enongh to-day and that under no circumstances should its volume be
diminished, but that we should first and foremost provide against a
diminution, and that then cautionsly, sensibly, and conservatively we
should provide for such addition as may come on account of the in-
crease of the silver of the world which may be presented at our mints
under free coinage, I am willing to go forward and take the chances.
But if we are to legislate to-day for a possible contraction then we had
better stop exaetly where we begin. If the country is to come to disas-
ter, if we are to goon under the present congested conditions, in which
a handful of men control the business of the country, I prefer that it
shall be with my dissent rather than with my assent.

So, Mr. President, I come back to this proposition, which is plainly
and simply that whatever contraction occurs by reason of the retire-
ment of national-bank notes now inevitable—can not be helped, has
been confessed everywhere as essential to come—in the place of it there
shall be put United States notes essing the functions of those issued
under the nct of 1863, the legality of which has been aflirmed by the
Supreme Court, the nsefulness of which bas been attested by all the
people of the United States, and which can not in any way commit Con-
gress to any issue of paper money irrespective of the means of redemp-
tion or any loose or idle way which may in any way invite or foretoken
inflation.

The PRESIDING OFFICER (Mr. EpMUNDS in the chair). The
question is on agreeing to the amendment last proposed by the Senator
from Kansas.

Mr. EVARTS. Mrt. President, I speak to the Iast amendment, the
same amendment that the Senator from Kansas has just spoken upon.

The Senator from Virginia [Mr. DANIEL] and the Senator from
Kanans seem to imagine, for certainly I said nothing fo base such a
notion upon, that 1 thought that the issue of this legal-tender paper
was not constitutional; that it was not within the power of Congress.

Ah, Mr, President, there is the trouble. It is constitutional, and it
is within the power of Congress, and it is to issue this paper npon any
guch motives as to Congress from time to time under such exigencies
as may seem to it adequate for the increase of this form of the debt of
the conntry. No, Mr. President, there is no evasion of the matter.
The Senator from Kansas now and the SBenators on the other side of
the alley who support it put it upon no ground whatever but that
they want more money, and this—

Mr. PLUMB. No; the same amount of money.

Mr. STEWART. e do not want less.

Mr. EVARTS, Well, what is it the Senators say?

Mr. STEWART. We do not want any less,

Mr. MORGAN. They do not wantany shrinkage in the money.

Mr. EVARTS. Then I will goon with myobservations. They want
more money, and this isthe casiest way toget it from Congress. Isup-
pose the interruption means that they only ask for enough {0 fill the
vacuum. Dut what other vacuums may there be? No, there is no
disgnising it, that the reason, the motive, the argument, and the ex-
pediency rest upon nothing but that more money is needed for the peo-
ple and this is the way fo get it. T will ask the Senator from Kansasg
if, after this $124,000,000, when tliat vacuum is filled, he thinks that
that is the only expansion of the currency of this country that he

wants.
Mr. PLUMB, I think Congress could issue as much more as it saw

fit to do.
Mr. EVARTS. I do not ask what they ean do. I admit that they
can do it. My point is that they ean do it, and thus they can reissue

it out without holding the Federal rclations to the people of this coun-
try to the money and the measure of money and the creation of money
by this Government, The opinion of the Supreme Court was right.
The Democratic party has condemned it, but it was right; and there
the power is lodged in us. Therefore it comes up on every condition
and exigency, that there is the power under the Constitution, and there-
fore the appeal is so ready, meet the difficulty by issuing paper money.

But the Senator has not answered my question. Is $124,000,000 the
only expansion of paper money that he wounld have for this Govern-
ment?

Mr. PLUMB. So far as that is concerned I suppose that is one of
those questions that will answer itself from time to time.

. Mr. EVARTS. Exactly, and thereis the terrible difficulty. When-
ever it is easier to print onr Goverzment money for the exigency then
is the time to print it

Mr. VEST. Mr. President, the argument of the Senator from New
York resolves itself into this, that he prefers to give the power to ex-
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pand and contract the currency of the United BStates to the national
b:mlcl; rilt.he.r than to the representatives of the people in Congress as-
sembled.

Mr, EVARTS. If the Senator will allow me a moment, I have not
gaid & word about the national banks,

Mr. VEST. But I say that is the result because that is the present
system, and to that we object specifically. Under the law as it now
stands, and which I assume the Senator from New York does not pro-

to change or amend, the national banks of the United States can
contract or expand the circulation of the people as they see proper.

Now, sir, for myself, in a representative government I infinitely pre-
fer to give that power to the representatives of the people, who are pre-
sumed, whether it is actually the fact or not, to know the necessitics
of their constituents and what is best for the welfare of the country.
Under the present system any national bank ean bring back its circu-
lating medinm, take out its bonds, and contract the eunrrency of the
people of the United States to that extent. For every $100in bonds
deposited in the Treasury they receive $90 in notes really issued by
the Government without any expense to the banks except payment for
the plates upon which the notes are printed.

I had occasion the other day to allude insomeremarks I made upon
this silver.question to the extraordinary spectacle presented to us dur-
ing the Hayes Administration, when the national bankersfrom all parts
of the country thronged the corridors and lobbies of the Capitol and
threatened Senators and Representatives with their displeasure if we
dared to pass an act thaft forced the national banks, who are fiscal
agents of the Government, to help us fund the public debt. We did
pass that bill, and we all remember who were then in the Benate how
they elamored around the White Housé until they secured a veto: how
in order to intimidate the Administration they threw the money market
in New York into a panie, struck down the value of securities, and
then said to the people of the United States, “ Weare larget than Con-
gress and have brought about what we pleased.”’

Mr. President, I was astounded to hear my friend from Delaware
[Mr. GrAY] state here npon this floor that we proposed by this
amendment of the Senator from Kansas to issue fint money. A grosser
misuse of the term was never heard in this Chamber. What is fint
money? Itis what the signification of the word carries upon itsface,
ihat a piece of paper payable to nobody, in nothing, at no place, at no
time, shall be the currency of the conntry; that the Government of the
United States shall put upon a piece of paper “* United States of Amer-
ica, ten dollars,’’ and that becomes by the fiat of the Government it-
self a circulating medinom of the United States. Is that a greenback ?
Is that the sort of money that we propose fo put in the place of the
retiring notes of the national hanks? A greenback is payable by the
Government in money, whatever that money may be, gold or silver.
It is receivable for public dues; it is payable at a certain time and in
a certain place, and it is as difierent from fiat money as it is possible
to conceive n difference between one thing and another.

Mr. BUTLER., Mr. President, if the Senator from Missouri will

rmit me——

The VICE PRESIDENT. Does the Senator from Missouri yield to
the Senator from South Carolina ?

Mr. VEST. Certainly.

Mr. BUTLER. I should be very glad for the Senator to inform the
Senate if he can (if he can not I should be very glad for some other
?:_réntor to inform the Senate) what amount of money is in circulation

ay.

Mr? VEST. Inround numbersthere is in circulation in the United
States $1,500,000,000; $1,440,000,000 is, I think, the accurate state-
ment.

Mr. COCKRELL, And that ineludes the amount in the banks.

Mr. VEST. That includes the amount not in cirenlation.

Mr. BUTLER. I was coming to that, if the Senator will permit
me to interrupt further. One billion n.n(i four hundred and odd mil-
lion, he says, is the circulating medium of this country.

Mr. VEST. Yes, of all sorts.

Mr, BUTLER. OF all sorts. Now, can the Senator inform the
Benate how much of thisis in actual cirenlation? how mneh is held in
reserve by the national banks,in the Treasury, and in the State banks
and in various vaults? If the Senafor can do that he will confer a
very great benefit npon me certainly, and I think upon the country.

Mr. VEST, I stated the other day, I think, in some remarks I
made upon silver, which will be found in the REcorDn, the exact
amount, taking out what are called the reserve funds notin circulation.
It amounts to about $20 per capita among the 63,000,000 inthe United
States. France has $17.

Mr. SPOONER, Fifty-odd dollars.

Mr. VEST. Fifty-seven dollars, possibly. England has a larger
amount than this country, and so has Germany, There isin the
United States, in round numbers, without giving the numbers exactly,
$650,000,000 in gold, $150,000,000in silver, and $400,000,000 in paper
money, making within the near vicinity of §1,500,000,000. We can-
celed last year, according to the report of the Treasury Department,
22,500,000 of national-bank notes.

If the predictions of the Senator from Ohio made repeatedly upon

this floor as to the effect of free coinage be partially realized, what will
be the condition of this country unless we adopt some such provision
as this? If it be true that the free coinage of silver will take out of
this country even partially a large amount or even half of the $650,-
000,000 of gold, what is to take its place when we add to that the can-
cellation of the national-bank notes from year to year? Instead of
having our proportion of eurrency, of the world’s money, which isneces-
giry to carry on the business of this country, $1,500,000,000, we shall
talke out of it $650,000,000 of gold, if the Senator from Ohio be abso-
lutely correct, or one-half of that amount even if he approximates to
it; and in addition to that year by year we are diminishing the amount
of paper meney by the cancellation of the national-bank notes.

Mr. President, it is not a question of power; it is a question of ex-
pediency. The United States Supreme Court and the Senator from
New York and every intelligent lawyer—

Mr. EVARTS, I stated expressly it was a question of expediency;
and that is the trouble abont it.

Mr. VEST. Yes, it is a question of expediency, and that question,
I say, is to be determined by the representatives of the people and
not by the national banks; and that is the issue here and now upon
which we are expected to vote.

If we continue the present system, if we continue the cancellation of
the national-bank notes and continue at the same time in the national
banks the power to contract the currency, no man can predict it with
certainty; but it may be that the entire volume of the national-bank
currency will go out of eircnlation and be retired, because our bonds
are now steadily increasing in value, and, as we all know, the larger
banks in the country are retiring their circulation and taking out the
Donds on account of the premium that is being added to them from
day to day.

There has never been in the United States a currency so popular
among the people as the greenbacks. There has never been any species
of money which has so well met the necessities of business in all por-
tions of the country. Silver has been too cumbersome. Gold has been
used simply for exchanges and as the basis of credit. As my friend
from Alabama said to-day, it is not now and has not been for years
servingthe purposes of eurrency among the people. But greenbacks (for
which, let me say to the Senator from New York, every acre of land,
every pound of produce, every sinew and musele in the United States
is pledged) command the absolute confidence of the people, and from
their very nature can be passed from hand to hand more casily, and
therefore ean more fully meet the necessities of business.

Mr. BUTLER. Mr. President, I have beena good deal confused by
the various statements made npon the floor of the Senate in regard to
the question which I put tothe Senator from Missouri awhile ago, as to
the amount of circulation now used by the American people. When
I nse the term circulation I mean that which is in actual cirenlation,
not money which has had thestampof the Governmentuponitand may
De a legal tender or may be money in any sense, but how much is in
actual cirenlation in this country?

I heard my friend, the Senator from Kansas [ Mr. Pruomn], state here
at the last session of Congress that, in his judgment, making allow-
ance for all the reserves held by the banks and by the Treasury, ete.,
there were not over $600,000,000 in circulation. Perhaps I may be
under the mark. If that be true, nof only is there not $24 nor $22 nor
$21 per capita in circulation, but there are not $18 per capita in circu-
lation in this country.

Mr. ALDRICH. Not §10 according to the Senator’s computation.

Mr. BUTLER. The Senator from Rhode Island says not $10.

Mr. ALDRICH. According to the Senator’s own computation, if
there are 62,000,000 of people, there is not $10 per capita.

Mr. BUTLER. The Senator says not $10.

Mr. ALDRICH, I say if the Senator’s statement is correet.

Mr. BUTLER. Iam simply quoting from the statement made by
the Senator from Kansas. The Senator from Rhode Island says nof
$10, and the Senator, I believe, wonld be content with that condition
of things in this country.

Mr, ALDRICH. If the Senator will permit me, I have not said
anything of the kind.

Mr. BUTLER. What did the Senator mean by the interruption,
th

en?
Mr. ALDRICH. I was trying to help the Senator ont by making
the computation. .

Mr. BUTLER. Ah! Mr. President, when I want the Senstor’s as-
sistance I will call upon him. I should be very much obliged to him
if he would not come to my rescue untilI ask hisassistance. [Laugh-
ter.

I :E;ay, if the Senator from Kansasis right, there isnot only not $21 or
$20 0r $18 per eapita, but, as the Senator from Rhode Island says, there is
not $10. I confess very frankly that I have not regarded the question
of the amount of currency per capitain this country as a very potential
influence, but the financial officers of this Government have put them-
selves to a great deal of trouble to prove the fact that a large part of
the finaneial transactions of this country is done by what are known
as checks and drafts.

In the report of the Director of the Mint, which I bold in my hand,
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he establishes the fact that &8 per cent. of the financial and ecommercial
transactions of this country are performed by checks. ' That is mis-
leading. It misled me. When we remember that only those people
can pay their bills by checks nupon banks who have a bank account and
that thonsands and millions of people in this country who have no bank
account must transact their financial business by the actual delivery ot
the money itself, I say the statement that 88 per cent. or 90 per cent.
or 95 per cent. of the business of this country is done by checks is mis-
leading, and there is required for the transactlon of business a very
large volume of money to pass from hand to hand in the affairs of the
people of this country. Youn can not pay your railroad fare by check,
you can not pay your street-car fare by check. You can not pay the
freight upon railroads by check in the majority of instances,

Therefore I say it is important that the volume of currency shall be
large enongh to meet the business requirements of the people of the
country; and, as my friend from Missonri has suggested, I should pre-
fer, for one, to leave that question to the representatives of the people
of the country rather than to any organization of financiers anywhere.

I find in the report of the Director of the Mint for 1889, which is the
last one I have been able to get, a table which I shall read, which ex-
hibits the estimated stock of metallic and representative money in the
United States, and the location of thesame, January 1, 1890.

Mr. COCKRELL. Trom what page does the Senator read ?

Mr. BUTLER. From page 48:

Location of the moncys of the Uniled Stales, January 1, 1899,

|
5 | {’n nili({)ﬂ:'l bln lgl.herd
n Treas- | banks anks an
Moneys. ury. cember 11, | general cir- Total.
1889). culation,
METALLIC.
Gold bullion.... | T | A | e 67,205, 944
silver bullion... 11,625,305 e 11, 626, 385
Of course that must be deducted from the currency. 3
Gold coln...cimeininnnsinns] 246,401,951 | €71, 910, 467 | $303, 696, 645 622, 009, 063
Bilver dollars......... .| 288, 535, 500 6, 439, 483 54,943,018 849,038, 001
Subsidiary silver coin......| 21,927,927 4,039,243 50, 807, 058 76, 824, 228
Total cievremisisanssesns| 635,757,717 | 82,450,193 | 409, 446,721 | 1,127,0663,631
PAPER.

The Senator from Wisconsin [Mr. SPOONER] suggests to me that gold
coin and silver coin in the Treasury are represented by gold and silver
certificates. That I admit, but there must be deducted from the stock
of metallic and representative money the gold coin, silver dollars, gold
bullion, and silver bullion. 3

Mr. SPOONER. Not from the currency of the country.

Mr, BUTLER. Yes, from the currency of thecountry, because the
gold and silver coin is in the Treasury. It isnot in circulation. The
gold hullion is not in circulation; the silver bullion is not in circula-

tion, Then whenwecome to ““paper”’ we find in the same table from
which I have just read:
Legal-tender notes ...........| 15,673,925 | 84,490,804 | 246,516,197 316, 651,016
old d A IGIER o brdd (01 T i i TG g ¥ 56, 442
Certificates of deposits.....| 70, 9, 000, 000 9,570, 000
Gold certificates..............| 81,316,100 | 77,408, 45,577, 629 154,801, 959
Bilver certificates... 2,252,066 | 11,422,004 | 271,527,069 285, 202, 039
Natlonal-bank notes .. ....| 4,500,355 | 22,780,071 | 169,940,979 197, 230, 405
Tt oniinresmmennaeses] B4, 813,856 | 205,101,229 | 733,627,316 993, 041, 891
That is a paper currency aggregating $993,041,891 against $1,127,-

663,631 of metallic money. That isall the money thereisinthe country.
How much must be taken from those two amounts to indicate andshow
how much actual money isin circulation among the people? The Sena-
tor from Massachusetts [Mr. DAWEs] tellsme thathe can not tell with
any accuracy how much thatis. IThad hoped that ITmightgetsomeassist-
ance from my distingnished friend, who is always accurate and whose
assistance I invoke to tell me just how much there is; but, if the Sen-
ator from Massachusetts is modest about it and can not reply, I call
upon my friend from Rhode Island [Mr. Anpricn], who seems to be
thoroughly informed.

The VICE PRESIDENT. The Senator’s time has expired.

Mr. DAWES. I willhelp the Senator all I can.

Mr. BUTLER. I shall be delighted.

Mr, DAWES. Assoon as I get time I will go around and inquire,
[Launghter. ]

Mr. BUTLER, That is surprisingly accurate, Mr. President.

Mr. ALDRICH. I ask that the vote on the pending question may
be taken by yeas and nays.

The yeas and nays were ordered.

Mr. HARRIS. I think the yeas and nays were heretofore ordered.

Mr, COCKRELL. What is the question ? -

The VICE PRESIDENT. The question is on the amendment of-
fered by the Senator from Kansas [Mr. PrumMs].

Mr. ALDRICH, _The first amendment.

The VICE PRESIDENT. The last amendment has been withdrawn.

Mr, COCKRELL. No, thelastamendmenthasnot been withdraywn,

The Senator from South Carolina [Mr. BUTLER] was making a spe-
cific inquiry in regard to the amount of money. I have in my hand
the report of the Director of the Mint for the year 1890. On page 77,
hesays:

The number of silver dollars in eirculation, that is, outside of the Treasury
vaults, was on June 30, 1890, £56,275,749, aganinst £54, 457,299 at the commencemeht
of the fiscal Year, while the number of silver dollars owned by the péople, thit
is, silver dollars and silver certificates in actual cireulation, aggregated 2353,-
831,987, against $311,612,864 on July 1,1839, The number of silver dollars ownéd
by the Treasury onJuly 1, 1800, was £15,501,479, against §21,889,766 on July 1, 1859,

The total amount of metallic and pr%ger money in the United States July 1,
1800, exclusive of the holdings of the United States Treasury and of the silver
bullion in the vaultsof the Mercantile Safe Deposit Company, was §1,420,307,802,

a per capita, reckoned upon a population of 63,000,000 people, of §22.08, against

£1,350,418,091 at the commencement of the fiscal year, an incrense of money in
circulation of §48,850,211,

The Director of the Mint estimates thal there was in the United
States of metallic and paper money, exclusive of the amount in the
United States Treasury and the silver bullion in the vaults of the
Mercantile Safe Deposit Companies, $1,420,307,302. There was in the
national banks and in the State banks, savings institutions, etc., on
the 18th day of last July, which was very near the date this estimate
was given, $478,316,694. This was the amount that was necessary to
be kept in these banking institutions to meet the business day by day
and week by week and month by month, and consequently thatamount
could not circulate, and in round numbers $478, 000,000 1s to be deducted
from the $1,429,000,000.

Mr. BUTLER. How much does that leave now ?

Mr. COCKRELL. I have not made the calculation. I made a cal-
culation upon a different basis from that of the Director of the Mint.
It leaves less than a billion dollars.

Mr. BUTLER. How much per capita? .

Mr, COCKRELL. Deducting that amount, in the neighborhood of
$15 per capita, counting the population at 63,000,000, I madeacalcu-
lation of my own from the reports of the Comptroller of the Currency
and the Director of the Mint combined, and I made a total of money
in the United States of $2,212,913,011. Now I deduct from that the
metallic money in the Treasury, $647,056,354, and the paper money
in the Treasury, $57,853,426, making a total in the Treasury of $704,-
409,790, and that left $1,508,504,121 oniside of the Treasury; and that
consisted, according to my figures, of $533,179,823 of metallic currency
and $975,324,208 of paper money, and it included silver bullion of
$9,500,000, leaving a total outside of the United States Treasury of
$1,499,004,121. That would give a per capita of $!3.80. Take from
that the amount of $478,316,694 in the banks, and that wonld leave
$1,020,687,727, or $16.20 per capita. That is the largest amount that
can possibly be nsed in the business of the country from day to day.

Mr. BUTLER. Ifthe Senator from Missouriwill permitme, I shall
be very glad to ask him a question in that connection. If this con-
traction of national-bank currency continues until the entire amount
goes out of existence, which I believe is $124,000,000, will not that
amount be reduced by $124,000,0002

Mr, COCKRELL. Inevitably. Of course, that will be a reduction
of $124,000,000.

Mr. HALE, Mr, President, tothis complexion has the Senate come.
It is not the silver question that is at this moment being debated. It
is not the silver question that is presented by the amendment of the
Senator from Kansas [Mr. PLuams]. Tt is not the question of the gold
standard or the silverstandard or the bimetallicsystem. Itis the ques-
tion whether or not now the Government shall embark in the scheme
of issuing money, its own paper upon an assumed emergency; and I
desire briefly to call the attention of the Senate to the distinction which
has arisen in this debate and the departure which has been made from
the snbject-matter that is properly here.

Though representing an Eastern community Ihave never been in a

condition of great aflright at the introduction of the silver question as
associated with the currency of the country. I never believed, when
it was predicted three years ago from New York, that the issue of the
silver certificate would drive gold from the country aund bring about a
panic and bankruptey and business destruction. 1 believed in the bill
that in the last session of this Congress, and I am not to-day,
though not prepared tovote forevery feature of the free-coinage amend-
ment which has been introduced and adopted as part of this bill, one
of those who despair as to the business of the country should the meas-
ure pass.
But, Mr. President, that the Government shonld now start upon that
road which has ever had but one ending, and should begin in time of
peace, under an assumed emergency, to issue its own paper, with noth-
ing behind it to meet that assumed emergency, is another and graver
and deeper and more terrible question, and that is the question before
the United States Senate. There never has been but one road that has
been followed in that direction. I go further in saying what I would
be willing to accept and would not despair. Iam notsomuch alarmed
at the question of the country being able to absorb the currency that
is provided for in the amendment of the Senator from Kansas, but that
is but the beginning.

—
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I tell Senators, not nssuming any spirit of prophecy, but simply
looking to the road that all other peoples have traveled, that if Con-
gress at this session authorizes the issue of this currency, this fair gov-
ernmen tal currency, to the amountof $200,000,000, in the next Congress
there will come to this Senate from the other branch of the Government,
if it is not originated here, aproposition that theentire remnantof the
national debt shall be paid by Government issues of the kind which
are covered by the amendment of the Senator from Kansas, Senators
before voting for this amendment shounld be prepared to take into con-
sideration what will occurin the future.

Without going into this question, withont it being possible to go into
it, I simply wish to call the attention of the Senate to the distinction,
as I have said, which has arisen in this debate, and the Senator from
Kansas will find, if hisamendment passes, that before he and I are one
year older he will learn that he has started that devil’s dance of infla-
tion which ever had but one ending.

Mr. MORGAN. DMr. President, it is reported to the Senate of the
United States, through the advice of its Committee on Finance, that
the complexion of the country on the'subject of money and finance is
very bad, very unhealthy indeed, so much go that the honorable Sen-
ator from Ohio [Mr. SHERMAN] thought it was necessary to borrow
$200,000,000 upon bonds payable in gold fifty years after date, in or-
der to splice out the credit of the country and in order to supply more
national-bank currency. The objectof that demand fora loanof $200,-
000,000 was simply and only that the national banks of the United
States might be thereby indnced to take the bonds and issne $200,-
000,000 of national-bank paper.

Now, the national-bank paper, according to the terms of our laws,
is redeemable in greenbacks, so that when that paper became due we
should either have to issue $200,000,000 of greenbacks and redeem that
national-bank issue,as demanded by the Senator from Ohio as a mem-
ber of the Committee on Finance,or else to do somethingelse to get the
gold to redeem it. :

In the length of time that is required for the redemption of that
money we should not be able to get the gold together if we confined
ourselves to a gold standard. Itis impossible. Let me ask whether
there is any more danger in an issue of $100,000,000 or $150,000,000
or $200,000,000 of Treasury notes, greenbacks, redeemable in coin at
the Treasury of the Government, than there is in an issue of $200,000,-
000 of national-bank notes based upon our own obligations? After all,
Mr. President,there is nothing at the bottom of the national-bank note
except the credit of the United States. In a time of emergency anda
time of war we were compelled to issue bonds in order to raise money
to carry it on.

This is not a time of war, it is o time of peace, and we want to bor-
row $200,000,000 more of money for what? What do we want it for,
except merely to sustain the cireulation of national banks? There-
upon we authorized the national banks to issue 90 cents upon the dol-
lar upon those bonds when they are deposited in the Treasury as
collateral. What is the basis of that? That is the promise of the
United States to pay a bond as good as gold or as good as silver, as
good as any redemption fund that was ever in the world, the taxing
power being behind it, in order to enable the Government to raise
money whenever needed 1o redeem or pay those bonds. So that the
bond the Senator from Ohio proposes in his bill here to issue is simply
based upon the taxing power of the United States, upon its credit.

There is no fund provided for the redemption of this bond, no gold or
silver fund in any way provided for it, and the matter, as Isaid before,
is just as broad as it is long. There is not onesingle piece of paper to-
day, bond, certificate, Treasury note, national-bank note, or anything
else that is not based upon the credit of the United States,

The Senator from Maryland [Mr. GorMAN] suggests thereare $100,-
000,000 hehind the greenbacks. Well, how did it get there? It did
not get there by an act of Congress and it was never necessary to have
it there. It has been a fund there merely for the purpose of reducing
the amount of gold in circulation in the United States.

Mr. GRAY. The Senator from Alabama says there is no difference
in the ultimate analysis between the Treasury note proposed to be is-
sued by this amendment, the greenback, and the national-bank cur-
reney which is secured by the bonds of the United States. I should
like to suggest to him that the bonds of the Uniied States are issued
for money actually received into the Treasury from the lender, money
borrowed, which puts a responsibility on the Government, on one
hand, which receives it, and creates an obligation in favor of the one
who lends it.

There is in that transaction the self-limiting, self-gnarding, and pro-
tecting feature that there is an actual money transaction between the
borrower and lender, and upon the bond to secure that debt the national-
bank currency is secured, while, upon the other hand, the greenback
or Treasury note proposed to be issuned by this amendment rests upon
no money transaction at all, but merely upon the fiat or will of the
Government to issue from time to time as many of these pieces of paper
as it sees fit or as the majority of Congress may think the emergency
requires. That seems to me the essential and all-important difference
between the two.

Mr. MORGAN. Itis very scldom indeed that the honorable Sen-
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: difference between tweedle-dum and tweedle-dee.

ator from Delaware, who is a fine Iawyer, is mistaken in a proposition
of this kind. The Senator from Ohio has a proposition to borrow
$200,000,000 of money—gold, we will say. To what p does he
expect to apply that? He says he intends to pay off the bonds that
are now existing, the debt we now owe. Now, if the Senator from
Ohio has to borrow that money and put it in the Treasury like the
$100,000,000 that is there, not by law, but by order of the President
or somebody else, as a backing for the credit of the Government of the
United States to redeem the national-bank notes, then there might be
the distinction the Senator from Delaware speaks of.

The Senator from Delaware seems to have forgotten that the pur-
pose of*the Senator from Kansas in preventing the restriction of green-
backs is to put merely into another form an obligation that now ex-
ists on the part of the Government of the United States, an obligation
upon which, when we issued it, we got money, put it into the Treas-
ury of the United States, and spent it in conducting the war or in pay-
ing pensions or something of that sort. \

That is a past transaction based upon a good consideration which we
have received, which we have used, which has disappeared; and the
proposition of the Senator from Ohio is a transaction in future hased
npon the idea that we will borrow $200,000,000 of money and apply it to
the existing debt of the Government of the United States. That is the
It is precisely the
same thing., There is no distinction, if my honorable friend will allow
me to say so, between the proposition he putsand the one I put. The
Government of the United States, when it borrows $200,000,000 upon
these bonds, takes that money out of the Treasury, purposely out of the
Treasury, and applies it to the purposes for which it was borrowed;
that is, the payment of existing bonds with 25 per cent. premium upon
them. Thatis the fact.

What, then, becomes of your money if the credit of the United States
upon which money is issued is fiat eredit? Then you have got fiat
money, and, if that be so, every bond you have got, every national-
bank note, and everything else you have got out, except the gold cer-
tificates, silver certificates, or coin certificates, is either fiat money or
fiat obligation. If we can convert the outstanding bonds of the United
States into greenbacks without hurting anybody, we merely change
the form of obligation without changing its snbstance. e stand ex-
actly where we stand now, not increasing the circulation one dollar,
and relieving the country from the necessity of raising money by taxes
to pay in gold coin the outstanding bonds. That is the sitnation.

I submit to the honorable Senator that there is no trouble or danger
about this. Tt is a mere change of the form of security, the securities
to be issued in the form of greenbacks resting precisely as the bonds
rest now upon the credit of the United States, and that rests upon the
taxing power and the honor of the people.

Mr. HALE. Will the Senator let me ask him a question?

Mr. MORGAN. Yes, sir.

Mr. HALE. Iam obliged to the Senator for being so frank and for
declaring that no harm would come if there were substituted for the
bonds of the Government which are out now the currency of Govern-
ment money, thereby saving taxation. Now, has the Senator in his
mind, in this great scheme he advocates, theissning of this money, any
limitation except what has been indicated by those who favor this
amendment, what is called the emergency of the times?

Mr, MORGAN. There isno limitation now exceptthe taxing power
and the honor of the Government of the United States. Ishould make
a limitation. I have always said I wonld make a limitation by mak-
ing broader and larger and more extensive the basis of coin redemption,
the power of coin redemption.

The VICE PRESIDENT. The Senator’s time has expired.

Mr. HALE. As to the issue of Government money, that is no lim-
itation, as I nnderstand the Senator.

Mr. MORGAN. I have just stated the limitations.

Mr. REAGAN. One moment only. While the suggzestion of the
Senator from Delaware [Mr. GrRAY] that the national-bank notes have
honds behind them for which the Government hasreceived the money
is theoretically true, the statement as made by the Senator is practi-
cally misleading in this: While it is trune that these bonds were sold
for money, that money haslong since been expended and does not exist
in the Treasury now for the redemption of these bonds, and their re-
demption rests upon the taxing power of the Government and the ca-
pacity of the people topay taxes. So that there is no moresecurity in
that respect behind the national-bank paper than there would be be-
hind the notes proposed to be issned under theamendment of the Sena-
tor from Kansas. >

Mr. BUTLER. Mr. President——

Mr. PLUMB. I withdraw the amendment which I offered.

Mr. BUTLER. I movetoamend theSenator’samendment by strik-
ing out the last two lines, for the purpose of making an observation.

Mr. HALE. Is there an amendment pending ?

Mr, BUTLER. The Senator from Kansas has withdrawn his mnend-
ment. 1 have offered an amendment for the purpose of replying to the
observations of the Senator from Maine [Mr. HALE].

I have not now or at any other time manifested, either by my voice
or by my vote, a disposition to bhave this Government embark upon
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what is known as the issue of fiat money. I think, if I have erred at
all, it has been upon the side of conservatism in that respect, and I do
not intend, for one, that the Senator from Maine shall put me in that
category if I can prevent it.

The amendment of the Senator from Kansas does not contemplate
anything of the kind indicated by the Senator from Maine, if I under-
standit. It doesnotpropose to embark upon the nntried and unknown
sea of fiat money. On the contrary, if I understand it correctly, it is
confined to snpplying whatever deficiency takes place by reason of the
retiring of the national-bank notes. Ismnot that all, Mr. President?
That is all there is of it; and yet upon that proposition, which seems
to me to be entirely fair and conservative and lawiul and wifhin the
bounds of reason, the SBenator from Maine admonishes us, admonishes
the Senate and admonishes the country, that we are about to embark
upon the business of issning fiat money and that there is no limit to
ihtfal That is about the proposition, as I understand the Sepator from

ne. 2 2

Now, gir, I do-not propose to embark in any such thing, but I do
propose, if I can, by my vote to provide for the people of this country
what they have a right to and what they demand, and that is & reason-
able—I will not say a sufficient, but reasonable—amount of circulation
for the transaction of their bnsiness. When that proposition is made
we are told that the country is to be flooded with an irredeemable, ir-
responsible currency in the face of the fact that the Supreme Court of
the United States has decided, and the country has acquiesced in that
decision, that the greenback issues of the Government are a legal ten-
der for all debts and a legitimate currency for the transaction of all
the business of the people.

What is behind the greenbacks? The Senator from Maine says noth-
ing is behind them. Fiat money ! Mr. President, every acre of real
estate in this country stands mortgaged for the paymentof every issne
by the Government of the United States which is not sustained by a
dollar in eoin in the Treasury as a basis for its security, and yet the
Senator from Maine attempts to put those of us who are willing to
supply the deficiency created by the retirement of national-bank notes
by the issue of the money which is recognized in this country and in
the world as legitimate, in the category of being fiat-money men, who
are willing to embark in time of peace, as he says, on a sea of specula-
tion and uncertainty which knows no limit and to which there is no end.

I do not propose for one to occupy that position, and in advoecating
and voting for the amendment of the Senator from Kansas I feel that L
am simply responding to the demand of the people of this country,
which is legitimate, reasonable, allowable, and unavoidable, as the
Senator from Alabama [Mr. MorRGAN] says, in supplying that amount
of currency which is necessary for the transaction of their business,

While I am on my feet I beg leave tosay that the Congress of the
United States finds itself in this position, embarking, asit proposes to
do, on a line of financial relief for the great body of the people of this
country, for therelief of the millions of men who do not have bank ac-
counts against which to draw checks, we are meti by a proposition from
certain money centers of this country, which I need not mention, by a
sort of ‘‘stand and deliver”’ attitnde: ‘*Adopt free coinage, give the
people the currency they swant if you dare, and we will precipitate a
panic upon this country which will reverberate and echoand re-echo
to its remotest confines,” That is abontthe position in whichwe find
ourselves. .

For one, Mr. President, entertaining, as I believe I do, as profound
a regard for the creditof this Government as any man init, and stand-
ing, as I would to the last moment, to pay every cent of its indebted-
ness, I, forone, donot propose to be intimidated in the line of my duty
either by the suggestion of the Senator from Maine that thereby I put
myselfin line with irresponsible fiat-money men, nor by the dictation
of men who, in the twinkling of an eye, can so contract this curreney
as to make almost every man on this hemisphere feel it. I do not
propose to be deterred by eitherin voting for this amendment. I feel
that I am doing a very conservative and avery proper and a very reas-
onable thing. J

Mr. COCKRELL. Mr. President—

Mr, HALE. Is any question pending ?

Mr. COCKRELL. There is an amendment pending, Mr. President.

The VICE PRESIDENT. There is an amendment moved by the
honorable Senator from South Carolina [Mr. BoTLER].

Mr. COCKRELL. This bill has got now into—

The VICE PRESIDENT, Does the Chair understand the Senator
from South Carolina to withdraw his amendment?

Mr. COCKRELL. Noj; he has not withdrawn it.

Mr. BUTLER. No, I have not; but I will withdraw it after the
Senator gets through.

Mr, COCKRELL. This bill has gotten into a very important con-
dition now. Practically free coinage has been adopted asa substitute
for a portion of the bill, and now the motion of the Senator from Kansas
[Mr, Pm:m} is pending. It is a very important motion. It is now
nearly 10 o’clock at night, and I do not see that there is any reasonable
prospect for an intelligent, careful disposition of this bill to-night. We
should be perfectly willing, I think, to remain here if it would lead to
an intelligent and fair disposition of the bill.

I wonld therefore suggest that we have the bill as it isnow amended,
and the proposed amendment of the Senator from Kansas printed, that
we adjonm, meet at whatever hour may be fixed upon to-morrow, and
then, at a given time to-morrow, take a vote and discuss under the
five-minute rule, or the ten-minute rule, until a certain hour, say
4 o’clock, and then after that have no discussion and dispose of the
bill in that way. I suggest some such arrangementas that, Ifseems
to me it would be in the interest of the bill and in the interest of leg-
islation proper.

Mr. HALE. The Senator, of conrse, has not forgoiten that when
last night a changein the agreement was made to enable certain Sena-
tors to speak in the general debate it was assumed upon all sides that
we would finish this bill to-day. The Senator himself joined in that
debate, and it was said generally in many quarters, on that side of
the Chamber as well as on this, that of conrse we would finish the bill
to-day. Senators undoubtedly came here with that expectation, and
have sat here with that expectation, and I have rarely seen during this
session so large a number of Senators present at any time as there are
at the present moment, It seems to me, under these conditions,
connected with what was commonly agreed toand stipulated, that we
are in duty bound to finish this bill to-night and to give way to other
pressing business. z

The number of days that can elapse between now and the 4th of
March, in which all the accnmulation of the husiness of this Congress
must be done, is few, and every hour that this debate is prolonged only
adds to thelikelihood of other important measuresbeing pressed aside.
Therefore T hope the Senatorwill not, under these conditions, urge his
suggestion, but that we may go on and pass upon the bill and conclude
it as we agreed to do.

Mr. COCKRELL. As a matter of course, we all understand what
the agreement was yesterday evening—unanimous consent—and that
agreement embraced two speeches from the Democratic side of this
Chamber, and neither one of them has been made, You had the en-
tire time. I make this proposition in the interest of the transaction
of business, I donot think, in the condition whick you have gotten
this bill now, with the points which have been raised, that you will
be able to dispose of it to-night.

Mr. HALE." The Senator will remember that there has been no gen-
aral debate to-day except on the part of the advocates of free coinage.
Those opposed to that have been content either to say nothing further
or to take part in the ten-minute debate, but all the time that was ex-
tended last night wasfor the benefit of Senators upon the side that the
Senator from Missouri has taken his stand upon, and they consumed
the time. So that there has been nothing done upon this side of the
Chamber opposed to free coinage in the general debate to-day.

Mr. COCKRELL. And the day hefore was taken up by those who
were opposed to free coinage, by the Senator from Ohio [Mr. SHER-
MAN], the Senator from Iowa [Mr. ALuisox], and others.

Mr, HALE. DBut the extension certainly was given for the benefit

of the friends of free coinage.
* Mr. COCKRELL. Iwill notinsistupon the suggestion I have made.
I am simply stating that, in my judgment, it will facilitate the dispo-
sition of business; and the Senator from Maine ywill realize that the
suggestion I have made is an appropriate one and a pertinent one.

Mr. ALDRICH. I suggest to the Senator from Missouri that we
agree to take the vote to-night withont further debate.

Mr. COCKRELL. We will carry out the agreement we made yes-
terday and no other.

Mr. ALDRICH., We mightvote without furtherdebate at110’clock
to-night.

ME MORGAN. Iwas not here yesterday when that agreement was
made, Of eourse I would have acquiesced in if, and I will do every-
thing I can to carry it into effect, regarding it as a binding obligation.
But the vote taken to-day on the amendmentof the Senator from Ne-
vada [Mr, STEWART] has changed the whole aspect of this bill, That
vote and the vote, as I understand one has been taken, striking ont
the part of the bill that was reported from the committee for borrow-
ing two hundred millions of money changed the whole aspect of the
bill. If the bill as it stands now becomes a law it involves two very
important new considerations, just,as new as if the bill had been two
hours ago reported. -

Those considerations are, first, whether or not the coinage of silver
will be suflicient to supply the deliciency of our shrinkingnational-banl
currency in consequence of the falling due and payment of our bonds;
the other consideration is whelher or not the national banks ought to be
provided with some new basis of credit, or whether the Government
of the United States ought to come in and use its own Treasury notes
for the purpose of relieving the cramp upon the people of the United
States made in consequence of the falling due of the bonds and other
withdrawals of currency which we had no power to control. X

In that aspect of the case the bill is entirely new, and certainly
Senators will admit that there was never hefore this body a more im-
portant bill and there never was a bill thataddressed itself tothe Amer-
ican people at o more critical moment, for what we do here this night,
whether it is done by 11 o’clock to-night or 5 o’clock to-morrow morn-
ing, is going to have a very marked impression npon the United States.
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upon its destiny, upon all the people that we are representing here;
and there is nothing in the history of legislation past, present, or pro-
spective which ought more deeply to concern Senators in this body than
to provide the best way that we can to relieve the people of the United
States of the involvement which has grown ont of our own legislation.

There is not a trouble to-day of a financial character before the peo-
ple of the United States which is not the child of our legislation. It
is a vast mass of intricate provisions of law of one kind and another,
and another, and another, which, combined together, as long as we
can holditand makeit all work, is a good system, but when a wheel gives
way we have got to supply another, It is arbitrary and artificial in
the highest possible degree. Thers is not one natural financial element
thatruns through the wholesystem, it is all artificial, and when weputa
new power, a new force, a new categoryinto ourlegislation, it becomes
us to look around with a great deal of careto sce what effeet it is going
to have.

Ho I do not think that a Senator who has sat here since 10 o’clock
this morning is in a frame of mind to give the very best ble con-
sideration to this great and all-pervading question. I hope some little
delay may be given tous, no matter what political party may suffer by it.

Mr. FRYE. Mr, President, it is an unfortunate thing and will be
an unfortunate thing in the United States Senate not toabide by agree-
ments. Over two hours of the debate this evening have been in direct
violation of the agreement entered into. The agreement was that this
debate shounld proceed under the ten-minute rule and that no Senator
should address the Senate more thanonce on any pending amendment,
That is distinct and clear. There is no chance to misunderstand it,
and yet to-night, for the first time since Thave been in the Senate, that
rule hasbeen violated, and Senators have been offering pro forma amend-
ments for the purpose of debating a second time a pending amendment.

The Senator from Connecticut [Mr. HAwrey] did it, undoubtedly
because he was a member of the other Honse formerly and that was
the custom in the House, and he did it without thonght. Since that
Senator did it, one or two others have, and the result has been thatwe
have been running this debate for over two hoursin clear violation of the
gpirit of theagreement made. I domothelievethe Senate should enter
upon that, and I say these words now simply that the next time an
agreement iz made this will not be used as a precedent.

Mr. PLUMB. The condition of things is just this: The Senate has
changed the whole theory of the proposition pending before it as it was
reported from the Finance Committee, and certain other things log-
ically follow, one of which I think is the amendment which I have of-
fered. I have two other amendments, which I shall be glad to offer
when the proper time comes, which, I think, ought to be discnssed. I
do not say anything now as to their merits; but whatever we do here
now is to be, so far as the Senate is concerned, the expression of this
body upon the financial sitnation, presentand prospective. It may be
thatwe ought to sacrifice, as a mere matter of time, other things which
ordinarily might be of a little more consequence.

I agres whatever the Senate has set down asits Order of Business
onght to bemaintained, and I say now, if the Senate says we shall stay
here and sit this thing out and take the chance of indifferent debate,
when we are all sleepy and tired, I will stay aslong as other Senators;
but it doeszeem tome, inthe presentattitnde of things, we can very well
afford, as a matter that is relevant to the public interests, to postpone
this bill for twenty-four hourslonger, and to takesome time to-morrow,
after we have come here refreshed and have had some time to consider
these things irrespective of debate, and take this matter up again and
dispose of it so as to bo consistent with the dignity and apparent
usefulness of this body.

Mr. TELLER. The silver question is practically disposed of. We
have been now for two hours and a half npon a matter dealing with
an entirely different question, a question which I regret very much to
gee attached to o silver hill. It is a question which, it seems to me
when we enter upon it, we should enter npon with a greatdeal of care
and with a great deal of examination.

I have no doubt that the day will come when weshall be compelled
to provide some system of currency to take the place of the departing
greenbacks, and some system of national currency tokeep up with the
growth of the conntry and the growth of its popnlation and busi-
ness; but, as I said the other day, my judgment is irrevocably fixed
that it must be upon a metallic basis. In that idea I have been edu-
cated and trained. Oneof the things which have been thoroughly fixed
in my mind is that whenever we do provide for the issue of paper
money we must put back of it some redemption or else we shall ulti-
mately come to an absolutely inconvertible paper basis.

I regretted the other day to see the Senator from Ohio [Mr. SnEg-
MAX ], who has been considered the very safest of financiers in certain
circles, if not all over the country, come in with section 3 of the
amendment which he proposed fo the bill.

8Ec. 8. That whenever the circulatling notes of national banks, includingsuch
notes in circulation, but represented by lawful mono{ d ited by the ks
in the Treasury for the redemption of such notes, shall be iess than §180,000,000,
the Secretary of the Treasury is authorized and directed to issue United States
notessimilar in terms and deéscription to the United States notes now outstanding
to an amount equal to Lhe retirement of national-bank notes below the said sum
of §150,000,000. And such notes shall have the same qualities and be a legal

tender and be received, redeemed, and reissued in the same manner and to the
same extent as other United States notes.

There was nothing back of that. There was no provision in that for
redemption, and if the amendment of the Senator from Kansas [Mr.
Prumn] is objectionable, then the amendment offered by the Senator
from Ohio, a member of the Finance Committee, is also objectionable,

I believe I have voted for the issne of greenbacks since I have heen
here, and I am very confident that, nccompanying that, was a provision
for their redemption. I am morally certain that I never voted for an
issue of greenbacks where the bill providing for the issue did not
cifically provide for the preservation of the public credit by providing
for their redemption in international money.

I said the other day that we had reached a period in our history
where we have to take the metallic basis or we have to take paper. I
insist that we ought to take the metallic basis as the only safe basis
for the issue of paper money. There has never been, as I said then,
an issue of paper money which has not been abused which did not
provide with the issne the basis for its redemption, and I for one,while
I ywish to increase the amount of money in this conntry, will not vote
for any proposition which does not carry with it that feature. When
it provides for the issue it must provide at the same time for the re-
demption. A reasonable amount mustbe put in the lockers of the Gov-
ernment so that the citizen who holds the Government's paper can al-
ways go and demand international money if he wants if.

You may say what you please about the faith of the Government,
but the faith of the Government does not make money in the sense
that the people understand it. They want to know that they can go
to the Treasury Department with their paper money and get what the
world recognizes as money for it; and any system which is not based
upon that, whether it comes from the Senator from Ohio or whether it
comes from anybody else, onght to be antagonized in this conservative

body. :

Mr. SHERMAN, Mr. President, the Senator from Colorado hasthe
most peculiar manner of debating an important proposition of any
man I ever met. He knows very well the proposition I made for the
retirement of national-bank notes was made in a conference which I
cannot discuss. It was made as a means of avoiding what I regard as
a great national danger: the attempt to establish alone the free coin-
age of silver. The Senator from Colorado agreed to that proposition.

Mr. TELLER, If the Senator will allow me, I never did agree to
that proposition. I understood that the proposition was made by the
Senator from Ohio before any conference was held. T never did agree
to it here or anywhere else.

Mr. SHERMAN. I say here, in the presence of witnesses, that al-
thongh the Senator from Colorado was not present when the matter was
first propesed, when we were secking to avoid the danger which now
threatens the people of the United States, the proposition was made
that temporarily United States notesshould beissued totake the place
of the retiring national-bank circulation. In the presence of gentle-
men who know, I say that the Senator from Colorado agreed to that
proposition. That is enough on that subject. Icannobsayany more,
and every Senator here understands why I ean not.

Now, let me go a little further. There are two propositionsand two

modes which have been proposed for supplying an additional amount
of currency, and they are totally opposite to each other, The one was
by the free coinage of silver, which provided for the issne of Treasury
notes to an unlimited amount, not bounded by the productions of this
country or any other, but ‘hounded by the productions of the world,
with $3,800,000,000 of silver in sight in the treasuries of existing na-
tions.
To avoid either contingency, to avoid the proposition which has re-
ceived the support of a majority of theSenale, we did go on this side ot
the Senate in the endeavor to find an inereased basis for paper money, but
we did provide that when bank notes were retired their place should be
supplied by UnitedStates notes. That, however, was nccompanied with
other provisions; which, in the judgment of the gentlemen who agreed to
them, would have dispensad with the possibility of the necessity of sup-
plying the deficiency caused by the retirement of national-bank notes,
a proposition which wonld have supplied the banks a basis for increased
circulation, and that, in my judgment, would have enabled the banks
not only to maintain their present eurrency, but probably to bave some-
what enlarged it. :

That was a proposition that we shounld issne 2 per cent. bonds to a
limited amounnt, and with the procecds of those bonds fund an equal
amount of the public debt. That conld be done with great advantage
to the people of the United States by the saving, as I showed the other
day, of a considerable sum of money in the process of refunding, and
if those bonds could be made the basis of circulation it would prevent
the happening of the contingency which has been apprehended, if it
should ha];gen by the issue of the United States notes. That is the
real fact about it.

I believe that that proposition, freed from the free coinage of silver,
would be a wise one, and I say now that I should be willing to vote
for that proposition and the proposition of the Senator from Kansas in
order to supply the void in the currency and, without hesitation, to
pledge the faith of the United States to issue notes, and I would back
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those notes with a reasonable reserve. I think the power to redeem
those notes is already almost a sufficient reserve.

That proposition was made with the view of evading that very thing,
and now the question is presented at this hour, approaching midnight,
of giving a double mode of issuing paper money in this country, one for
silver bulion without limit at 20 per cent. premium above its cost in
the markets of the world, the other to issue greenbacks to supply the
place of the national-bank notes which are retired.

These two propesitions are put together and we are expected to vote
for them, and I am chided becaunse I agreed reluctantly to what I did
not want to do, but the contingency was provided against. Now, we
are expected to take hoth medicines, both plans, entirely inconsistent
with each other, and I say, for one, I willnot do it; and I say to gen-
tlemen on the other side, who have the responsibility in this matter,
that they must choose between these things.

I shall vote for no proposition whatever on this bill to inerease the
issue of paper money, believing that the single feature which has been
agreed to by the majority of the Senate will furnish enough money and
more than enough to supply all the demands not only of business, but
of all the speculators and gamblers in this country. With that view,
I will vote for no proposition which will add to this danger of paper
money.

Mr. TELLER. Mr. President, I move to strike out the last line of
the amendment, so that I may be in order, following the precedent
which has been set, though I donot like to follow it. Isuppose, how-
ever, nnder the circumstances I am justified in doing it.

The VICE PRESIDENT. The question is ontheamendment ofthe
Senator from Colorado to the amendment.

Mr. TELLER. If the Senator from Ohio, who is always sure of his
faets, will look at the bill I hold in my hand, he will find that he
offered that amendment on the 6th day of December, which was cer-
tainly two weeks before there was any effort made to come to the ar-
rangement he speaks of. :

The Senator will also remember, if he will endeavor to recall it, and
if he ean not there are several Senators who were connected with that
conference who will remember, that I insisted that we should buy
silver to replace the departing national-bank notes, because the whole
conference was upon the supposition that we might not be able to
secure the free coinage of silver, and I never did agree to this proposi-
tion in any shape. There were also two other members of that confer-
ence who did not agree to it and who will bear me out in saying that
1 did not agree 1o it.

There was a proposition to buy silver and to issue silver certificates,
and then it was said perhaps there would not be silver enough to fill
the place of the retiring bank notes. It was then proposed to make
up that difference by the issue of greenbacks, and then the proposi-
tion, as I remember it, was that there should be back of it not less
than 20 per cent. of silver and 20 per cent. of gold. There are at least
two Senators who were in the conference who agreed with me that
they would not support this proposition.

The Senator says his amendment emanated from aconference. If he
will look at the date he will see that it was made long before the con-
ference was held and he was not instigated by any conference to offer
the nmendment. It originated with himself and nobody elss, I pre-
BuUmE,

That is all T wish to say, except that the Senator from Ohio or any
other Senator may call npon the members of that conference as to the
truthfulness of what I state.

Mr. WOLCOTT. ‘‘Everythingcomestohim whowaits,”” and those
of us who come from the mineral-producing States of the Union, after
having been put in a false position for many years, find ourselves now
assnming the right situation. After having succeeded in carrying
through this Senate a free-coinage amendment, helped slightly, it is
troe, by the Senators npon the other side of the aisle, an honest-money
amendment, we find ourselves at this hour of the night confronted with
a fiat-money proposition, which, when the glare of debate is let in npon
it, is nunderstood by everybody except the Senator from Ohio, who seeks

to issue millions of dollars of paper money backed by nothing but the |

credit of the Government, when the rest of us try to have onr money
backed by honest gold and honest silver inthe Treasury of the United
States. But, whether the hour be late or early, I trust we may stay
here to-night until we have dispozed of that heresy and all other
heresies which Senators seek to tack on to the free-coinage amend-
- ment for the purpose of disgracing and discrediting it. [Applause in

the galleries.

The VICE PRESIDENT. Order must be preserved.

Mr. PLUMB. After that somewhat extraordinary declaration I de-
sire L0 say a word.

If the Senator wants me to withdraw the vote I cast for free coinage
I should be glad to oblige him by doing it; but when he says that this
amendment is proposed for the purpose of discrediting free coinage, either
he himself lacks that lucid condition of mind of which he spoke the
other day or he is a great deal more malicious than I supposed he waa,

Mr. WOLCOTT. Oh, no; I did not say that.

Mr. PLUMB. He said it, and it is in the REcorD, aud I do nob want
him to take it out; but I want to say to him, now and here, and to all

other persons, that if free coinage is to be the beginning and the end-
ing of this bill I am against it.

Mr. WOLCOTT. May I interrupt the Senator a moment?

Mr. PLUMB. You may.

Mr. WOLCOTT. I had in my mind distinctly and solely the sng-
gestions which had been made during the course of this debate by the
Senator from Ohio [Mr. SHERMAN].

Mr. PLUMB. Very well. T have got some crows to pick with the
Senator from Ohio myself. [Laughter.] I suppose the Senator from
Ohio is so aceustomed to that sort of thing that he does not care whether
it is one more or less, f

Mr. SHERMAN. Oh, no.

Mr. PLUMB. At the same time I will say that I am in this fight,
not for the free coinage of silver alone, but for an equitable amount of
currency for the people of the United States, and if it is to be free
coinage and nothing else, then Iamnotforthe billas it isnowamended.

Mr. CULLOM

Mr, PLUMB. Simply because free coinage as now proposed would
result in the contraction of the currency, and that I am against.

Mr. WOLCOTT. How can it?

Mr. PLUMB. The Senator from Colorado says, how ean it? I an-
swer because it will not giveus enough to ‘make up the volume of the
retiring national-bank cirenlation. If the Senator from Colorado and
all other gentlemen who are intefested in this particular phase of the
thing are willing to ignore this other and larger question of the vol-
ume of carrency, let them take the result to themselves; but I shall
have no part or lot with them at all. If they choose to stand by the
statement which the Senator from Colorado has just made, then I say
I part company with them now and forever. I willhave none of it.

If I cannot move to a bill of this kind a proposition which I regard
as essential to the maintenance of the proper volume of the currency
without coming under the criticism uttered by the Senator from Col-
orado, without provocation, entirely malicions, so far as that phase of
it was concerned, then I say I shall vote for what I regard as essential
and abandon any idea of co-operation whatever.

I move that the Senate do now adjourn.

Several 8gEyaTors. Oh, no.

The VICE PRESIDENT, The question is on the motionof theSen-
ator from Kansas that the Senate do now adjourn. ;

Mr. SPOONER. This is getting interesting, Mr. President, and I
hope the Senate will not adjourn.

The VICE PRESIDENT. The question is on the motion of the
Senator from Kansas.

Mr. HOAR. I thought we had an understanding to take the vote
to-day.

'I*hg VICE PRESIDENT. The motion is not debatable, The ques-
tion is on the molion of the Senator from Kansas. [Putting the ques-
tion.] The ‘‘noes’ have it, and the Senate refuses to adjourn.

Mr. HALE and others. '*Question!”” *‘Question!?”’

The VICE PRESIDENT. The question now is on the pro forma
amendmentoffered by the Senator from South Carolina [Mr. BUTLER]
to the amendment of the Senator from Kansas [Mr. PLuag].

Mr. PLUMB. Has there been any vote on the motion to adjourn?

The VICE PRESIDENT. The motion has been voted npon and
lost. The question now ison the pro forma amendment of the Senator
from South Carolina to the amendment of the Senator from Kansas.

Mr. BUTLER. I expect the atmosphere has been somewhat puri-
fied by the thunderstorm we have bad, and I withdraw the amend-
ment to the amendment.

The VICE PRESIDENT. The amendment of the Senator from
South Carolina to the amendment of the Senator from Kansas having
been withdrawn, the question recurs on the amendment of the Senator
from Kansas.

Mr. ALDRICH. I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. GORMAN. Letthe amendment be reported.

The VICE PRESIDENT. The amendment will be read.

The Cnrer CLERK. Itis proposed tostrikeout section 3, ns follows:

Sec, 3. That upon any deposits already or hereafter made of any United States
bonds bearing interest, in the manner required by law, any national-banking
association making the same shall be entitled to receive from the Comptroller
of the Currency circulating notes of different denominations, in blank, re|
tered and countersigned ns provided by law, not exceedingin the whole amount
the par value'of the bonds deposited : Provided, That at no time shall the total
amount of such notes issued to any such nssociation exceed the amount at such
time actually paid in of its capital stock.

And insert as section 2— .

BEC, 2. That the Secretary of the Treasury is hereby authorized and directed
to replace all sums of national-bank notes hereafter nermanently retired and
canceled by the issue in lien thereof of like sums of United States notes of the
description and character of the United States notes now outstanding and au-
thorized by act of March 3, 1863, entitled **An act to provide ways and means
for the support of the Goverment,"” and acts namendatory thereof; and the said
notes outstanding, and all thereof hereby and hereafter authorized and issued,
shall be receivable for t and alegal tender for all publicand private dues,

The Secretary proceeded to call the roll, and Mr. ALDRICH responded
to his name.

Mr. QUAY. Mr. President, I desire—

Mr. ALDRICH and others. Too late.
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Mr. QUAY. I merely desire to call for a division of the question
before the yeas and nays are taken. [“‘Too late!’’ ‘‘Too late!’’]

The VICE PRESIDENT, The roll call having commenced, debate
is not in order. The roll-call will proceed.

The Secretary resumed the ealling of the roll.

Mr. FAULKNER (when Mr, CARLISLE'S name was called). I de-
sire to state that the Senator from Kentucky [Mr. CARLISLE] is de-
tained from the Senate by illness. He is paired withthe Senator from
North Dakota [Mr. PIERCE].

Mr. WALTHALL (when Mr. GEORGE'S name was called). Ian-
nounce again the pair of my colleague [Mr. GEORGE] with the Sen-
ator from New Hampshire [ Mr. BLAIR].

Mr. HARRIS (when his name was called).
Senator from Vermont [Mr, MORRILL].

The roll-call having been concluded, the result was announced—
yeas 26, nays 40; as follows:

I am paired with the

YIZAS—26,
Bate, Daniel, Morgan, Turpie,
Bc"E Eustis, Pasco, Vance,
Blac 'ilurn. Faulkner, Plumb, Vest,
Butler, Hampton, Pugh, Voorhees,
Call, Jonesof Arkansas, Reagan, ‘Walthall.
Cockrell, Jones of Nevada, Stanford,
Coke, Kenna, Stewart,

NAYS—40.
Aldrich, Edmunds, McConnell, Sawyer,
Allen, Evarts, MeMillan, Sherman,
Allison, Frye, McPherson, Shoup,
Cameron, Gibson, Manderson, Spooner,
Carey, my, Mitchell, Stockbridge,
Casey, Hale, *nddock, Teller,
Cullom, Hawley, Platt, Warren,
Davis, Higgins, Power, ‘Washburn,
Dixon, Hiscocl, Quay, » Wilson of Iowa,
Dolph, Hoar, Sanders, Wolcott,

ABSENT—22,

Barbour, Colquitt, Hearst, Pierce,
Blair, Dawes, Ingalls, Ransom,
Blodgett, Farwell, Moody, S&uiw.
Brown, George, Morrill, Wilson of Md.
Carlisle, Gorman, Payne,
Chandler, Harris, Pettigrew,

So the amendment was rejected. ;

Mr, STEWART. I nowmove to strike out section 5, as it is super-
fluous.

Mr. VEST. Let the section be read.

The VICE PRESIDENT. The section proposed to be stricken ont
will be read.

The Chief Clerk read as follows:

Bec. 5. Whenever the market price of silver bullion shall have been contin-
uously for a period of one year 1 or more for 371.25 grains of pure silver, all
purchasing of silver bullion by the Secretary of the Treasury shall cease, and
thereupon and thereafler uny owner of silyver bullion not too base for the opera-
tions o?thc mint may deposit the same in amounts of the value of notless than
€100atany mint of the United States tobe formed into standard dollars or bars for
his benefit and without charge; and at the said owner’s ogxtlon he may receive
anileag t]].‘Bl;O equivalent thereof in the Treasury notes of the said act approved

uly 14, .

The VICE PRESIDENT. The question is on agreeing to theamend-
ment to strike out the section which has been read.

The amendment was agreed to.

Mr, ALDRICH. I suppose the Senator from Nevada intends to re-
tain the third section. ;

Mr. EDMUNDS. That has been disposed of already.

Mr. PADDOCK, I think the Senator from Nevada does not mean
to strike out the third section.

The VICE PRESIDENT.

ount.

Mr. STEWART. After the amendmentswhich have been made I do
not see any necessity for the first section. :

Mr. HALE. That has been stricken out.

Mr. HARRIS. The first and second sections have been stricken out.

Mr. ALDRICH. But the third section has not been stricken out.
I do not know whether the Senator inlends to make that a part of his
scheme or not.

Mr. STEWART. I want to strike out the first, second, and third
sections, if that is in order at this fime.

Mr, COCKRELL. Have not the first and second sections been
stricken out?

The VICE PRESIDENT. The first and second sections have been
stricken ont.

Mr. PADDOCK. The first and second sections have been stricken
ont, but I did not understand that the third section had been stricken

out.

The VICE PRESIDENT. The question is on the amendment of
the Senator from Nevada to strike ont the third section, which will be
read.

The Secretary read section 3, as follows:

8EcC. 8. That uponany deposits already or hereafter made of any United Statea
bonds bearing interest, in the manner re(fuired by law, any national-banking
association making the same shall be entitled to receive from the Comptroller

of the Currenoy circulating notes of different denominations,in blank, regis-
tered and countersigned asprovided by law, not exceeding in the whole amount

The fifth section has just been stricken
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the par value of the bonds deposited: Provided, That at no time shall the total
amount of such notes issued to any such association exeeed the amount at such
time actually paid in of its capital stock.

Mr. ALDRICH. I ask for the yeas and nays on the amendment.

The yeas and nays were ordered.

Mr. HALE. What is the form of the motion?

The VICE PRESIDENT. To strike out section 3,

The Secretary proceeded to call the roll, and Mr. ALDRICH and Mr.
ALLEN answered to their names.

Mr. SHERMAN. There is a misapprehension in the Senate as to
the question. I understand the pending motion is to strike out =ec-
tion 3, which provides for the issue of cireunlating notes on the bonds
deposited by national banks. The motion to strike out, as a matter
of course, would take that out of the bill.

Mr. BUTLER. I submit, Mr. President, that debate is out of order.

The VICE PRESIDENT. Debate is not in order.

Mr. BUTLER. Several Senators have answered to their names on
the call of the roll, and I object to debate. \

The VICE PRESIDENT. The roll-call will proceed.

The Secretary resumed the call of the roll.

Mr. HARRIS (when his name was called),
Senator from Vermont [ Mr. MORRILL].

The roll-call was concluded.

Mr. BATE. I wish to announce again the pair between the Senator
from New Jersey [Mr. BLODGETT] and the Senator from Washington
[AMr. Squirg]. 3

The result was announced—yeas 31, nays 35; as follows:

I am paired with the

YEAS-31.

Barbour, Daniel, Kenna, Stewnrt,
]ﬂi:te' ;-;us}:f, ?éitchell, gellc;-,

rry, aulkner, organ, i)
Bluckburn, Gibzon, g Pasco, anlpw?
Butler, Gorman, Plumb, Vest,

11, Hampton, Pugh, Voorhees,
Cockrell, Jones of Arkansas, Reagan, Walthall,

oke, Jones of Nevada, Stanford,
NAYS—35,

Aldrich, Dolph, MecConnell, Sherman,
Allen, Edmunds, MeMillan, Shoup,
Alligon, Evarts, Manderson, B'p.oc::oner,
Cameron, Frye, Paddock, Stockbridge,
Carey, Hale FPlatt, Warren,

ey, ngiuy, Power, Washbum,
Cullom, Higgins, Quay, - Wilson of Iowa,
Davis, Hiscock, Sanders, Wolcott,
Dixon, Hoar, Sawyer,

ABSENT—22.

Blair, Dawes, Ingalls, Pierce,
Blodgett, Farwell, McPt b 1 :
Brown, George, Moody, Squire,
Carlisle, Gray, Morrill, Wilson of Md.
Chandler, Harris, Payne,
Colaquitt, Hearst, Pettigrew,

So the amendment was rejected.

Mr. STEWART. I now ask for the reading of the first and second
sections as they stand amended, I want to see how they stand.

The VICE PRESIDENT. The sections will be read as they now
stand. :

The Chief Clerk read as follows:

Sec. 1. That the compulsory requirement of deposils of the United States
bonds with the Treasurer of the United States by national banks is hereby lim-
ited in amount to £1,000 of bonds for each and every national bank: Provided,
That this act shall not apply to the deposits of bonds which may be required by
the Secretary of the Treasury to secure deposits of public money in the na-
tional banks.

Sec, 2. That upon any deposits already or hereafter made of any United States
bonds bearing interest in the manner required by law—

Mr, STEWART. That is sufficient. Now I move to strike ont the
tenth section of the bill,

The VICE PRESIDENT. The amendment will be reported.
3 The CaIEF CLERK. It is proposed to strike out section 10, as fol-
ows:

SEc. 10, That it is the continued policy of the United States Government to
use both gold and silver as full legal-tender money under the ratio now exist-
ing in the United Stales, or that may be hereafter established by the United
States acting in accord with other nations; and the United States is willing
to join with other commercial nations in a conference toadopt a common ratio
bLetween gold and silver with a view of establishing, internationally, the use of
both metals as full legal-tender money, and securing fixity of relative value
between them. And when, in the judgment of the President, a sufficient num-
ber of such nations shall have entered into such interrational arrangement he
may declare the ratio so fixed to be the existing ratio in the United States, and
all colnage thereafter shall be at such ratio until changed by law, The Presi-
dent shall, by and with the advice and consent of the Senate, appoint commis-
sioners, not cxueed!ns three, whoshall attend any such conference on behalf of
the United States, and they shall report their doings to the President, who shall
transmit the same to Congress. Baid commissioners shall receive the sum of
£5,000 each and their reasonable expenses, to be approved by the Secretary of
State; and the amount necessary to pay such p tion and exp is
he}‘etl‘):ﬂ appropriated out of any money {n the Treasury not otherwise appro-
priated,

Mr. STEWART. I will withdraw thatamendmentat the suggestion
of some Senators around me, unless there is somebody who desires to
renew it. I think prebably it will do no harm, I do not think it
will do any good.

The VICE PRESIDENT. The committee amendments proposed in
section 10 will be first disposed of. They will be stated.
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The Carer CLERE. In section 10, line 2, the commitiee report to
strike out the word ; ‘‘ Government;'’ so as to read:
That it isthe continued policy of the United States, ete.

The amendment was agreed to.

Mr. COCKRELL. I should like to ask what action has been had
on section 6 as reported.

The VICE PRESIDENT. No action has been taken.

Mr. COCKRELL. Yhat action has been had on section 7?2

The VICE PRESIDENT. None whatever. A verbal committee
amendment shonld be inserted in section 7, line 4, which will be stated.

The Cmer CLErk. Section 7, line 4, after the word **to,’’ the com-
mitiee report to insert the word:**the;" so0 as to read:

Toan amount equal to the marketl value of the bullion, ete.

The amendment was ed to.

Mr. COCKRELL., What has been done in section B?

The VICE PRESIDENT. Nothing.

Mr. COCKRELL. In section 9?

The VICE PRESIDENT. Nothing.

Mr. COCKRELL. In section 10?

The VICE PRESIDENT. Thecommittee amendment was agreed to.

Mr. PLATT. Hasthe committee amendment in line 20, section 10,
been agreed to?

The VICE PRESIDENT. In line 20, page 8, scction 10, there is
another committee amendment which will be stated.

The CHIEF CLERK. In section 10, page 8, line 20, after the word
‘*dollars,”” insert the word *‘ each;'’ 8o as to read:

Said commissioners shall receive the snm of 85,000 each and their reasonable
expenses.

The amendment was agreed to.

Mr. DANIEL. I move to strike out all the words of the tenth
section after the word ‘‘them,' down to line 24 of the seetion. It
seems to me that without the elause which I thus move to strike out
there is quite sufficient in the section to indicate the policy of the Gov-
ernment. The policy of the Government is indeed sufliciently indi-
cated by the character of the bill, and the willingness of the Govern-
ment for an international convention for the determination of the ratio
is also indieated. Of course the language is in a tentative phrase and
merely discloses n disposition rather than commits the Government to
any detail.

DBeyond that, for Congress to declare that when in the judgment of
the President a sufficient number of such nations shall have entered
into such international agreement he may declare the ratio so fixed to
be the existing ratio of the United States, and all coinage hereafter shall
be undersuch ratio until changed by law, it seems to me that language
is obnoxious to the criticism that it puts in the hands of the President
the power to regulate the value of money, or to do an act that is very
near to the regulation of the value of money, and that is a matter
which solely reats with the Congress of the United States todetermine.
If there is such international agreement it seems to me that the repre-
seniatives of the people are the persons who should pass upon that
agreement before enacting its provisions into a law.

The VICE PRESIDENT. The amendmentof the Senator from Vir-
ginia will be reported.

The Cirer CLERK. In section 10, page B, line 10, after the word

" “them,”’ strike outall down to and including the word "‘nppropriated,”
in line 24, the words to be stricken out being as follows:

And when, in l.huju;lgmmlt of the President, a sufficient number of such na-
tions shall have entered into such international arrang t he may declare
the ratio so fixed to bie the existing ratio in the United States, and al{mlmgu
therealter shall be at such ratio until changed by law. The President shall, by
and with the advice and consent of the Benate, appoint iesi 8, not ex-
ceeding three, who shall nttend any such conference on behalf of the United
States, and they shall m&frt their doings to the President, who shall transmit
the snme to Cong id isai shall receive the sum of 5,000 ench
and their reasonable exp , to be approved by the Secretary of Stale; and
the amount necessary to pay such compensation and expenses is hereby appro-
printed out of any money in the Treasury not otherwise appropriated,

The VICE PRESIDENT. Thequestionisonagreeing to theamend-
ment of the Senator from Virginia.

Mr. COCKRELL. I suppose an amendment to that amendment
wonld be in order.

The VICE PRESIDENT. It would.

Mr. COCERELL. _ I move to amend theamendment proposed by the
Senator from Virginia by striking ont from the word *‘them,”’ in line
10, down to the word ‘‘law,’ in line 15; striking ouf the following
words:

Aud when,in the judgment of the President, a suflicient number of such
nations shall have entered into such international arrangement he may declare
the ratio so fixed to be the existing ratio in the United States, and all coinage
thereafter shall be nt such ratio until changed by law.

Mr. DANIEL. If there is no objection, T accept that modification,

Mr. EDMUNDS. Let it be read.

The VICE PRESIDENT. The amendment to the amendment will
be stated.

The Crirer CLERK. In section 10, page 8, line 10, after the word
*!them,’’ strike out all down toand including the word “‘law,”’ in line
15, as follows—

Mr. EDMUNDS, How would the section read with those words
stricken out ?
The Crier CLERK. So as to make the section read:

Sgc. 10, That it is the continued policy of the United Statesa to use both gold
and silver ns full legal-tender money under the ratio now existing in the
United Btates, or that may be hereafter established by the United States,acting
in necord with other nations; and the United States is willing to join with
other commercial nations in a conference to adopt a common ratio between
gold and silver, with a view of establishing, internationally, the use of both
ﬁmta!s as full legal-tender money, and sceuring fixity of relative value between

iem.

The President shall, by and with the advice and consent of the Senate, ap-
polntecommissioners, not exceeding three, who shall attend any such conferonce
on behalf of the United States, and they shall rai)ort their doings to the Presl-
dent,who shall transmit the same to Congress, Sald commissioners shall receive
the sum of 5,000 ench and their reasonable expenses, to be npproved by the
Secretary of State; and the amount necessary to pay such eompensation and
expenses Is hereby appropriated out of any money in the Treasury not other-
wise appropriated.

The VICE PRESIDENT. The question is on the amendment pro-
posed by the Senator from Missonri [Mr. CockrELL], which has been
accepted by theSenator from Virginia [Mr. DANIEL].

The nmendment was agreed to.

Mr. STEWART. In line 4, section 7, page 6, I move to strike ont
the word ‘‘market'’ and insert the word *‘coin.”’

The VICE PRESIDENT. The amendment will be stated.

The Criter CLERK. Page 6, line 4, section 7, strike out the word
“*market’’ and insert the word *‘coin,” before ‘‘ value;’ so as to
read:

The Secretary of the Treasury is hereby authorized and directed to issue

Treasury notes of the act approved J:;l(i,' 14, 1850, to an amount equal to the coin
value of the bullion made from the trade dollars now in the Treasury, cte.

Mr. ALLISON. Before that question is put, I think the section is
wholly unnecessary, as the law now directs the Secretary of the Treas-
ury. to coin these dollars. Section 7 was put in with a view of sub-
stituting the bullion value of Treasury notesin lieu of the coin. There
is already on the statute a provision that the Secretary of the Treasury
shall coin this bullion.

Mr. STEWART. Then there is no necessity for the section at all.
I move to strike out the section.

Mr. COCKRELL. I am notecertain that the amendment adopted
embraces these debts in the Treasury. I think the Senator from Iowa
is mistaken. I do not think, under the amendment that has been
agreed to, the Secretary of the Treasury will be compellable to have
the trade-dollar bullion there coined.

Mr. ALLISON. There is a law upon the statute books, passed in
1887 (I have it notat hand), which reqnires the Secretary of the Treas-
ury to immediately coin eitherinto standard silver dollars or fractional
silver all the bullion derived from these trade dollars, and section 7
was inserted that, in lien of coining these dollars, bullion notes or
Tr notes might be issued ins

Mr, COCKRELL. Now, will the Senator permit me? I think he
is just mistaken in this: that the lnw to which he refers directed the
coinage of the trade dollar after the date of it, or after a certain time
in some way, and this amount of trade dollars is in there, and the Sec-
retary of the Treasury claims that there is no aunthority requiring him
to coin them. I understand distinctly that the present Secretary of
the Treasury says there is no requirement of law to compel him to
coin that bullion,

Mr. STEWART. If there has heen authority of law for the coinage
of the trade dollar since 1877, authorizing him to coin it, and he hasg
not coined it and put it into circulation, I will withdraw my motion
tostrike ont and move to insert the word ‘‘coin’in place of *‘market,”
and let the section stand.

Mr. BUTLER. It can do no harm.

Mr. ALLISON. I will say, if the Senator will allow me, that I
think the injunction is clear and plain in the law. I do not care any-
thing about it.

The VICE PRESIDENT. What is the propoesition of amendment?

Mr. STEWART. Imove tostrikeout ‘‘market’’ and inzert *‘coin?’
in line 4, section 7.

The VICE PRESIDENT.
vada will be reported.

The CHIEF CLERK. In section 7?
the word ‘‘market’’ and insert *
read:

Sgc. 7. The Secretary of the Treasury is_hereby authorized and directed to
issue Treasury notes of the act approved July 14, 1890, to an amount equal to
the coin value of the bullion made from the trade dollars now in the Treasury,
and of the bullion to be formed from other trade dollars, and also upon the bul-
lion value of $10,000, 000 of the abraded and otherwise uneurrent subsidiary sil-
ver coin now in the Treasury.

The amendment wasagreed to.

Mr, STEWART. I want the phrase ‘“coin value’ inserted in the
next section.

Mr, COCKRELL. At the end of line 6, strike out ‘‘bullion’” and
insert *‘coin.”’

Mr, SANDERS. I shonld like to call the attention of the Senator

The amendment of the Senator from Ne-

line 4, it is proposed to strike out
coin;’’ so as to make the section
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from Missouri to the present law upon thesubject approved on the 19th
of February, 1887, and found on page 635 of the Statutes:

SEc, 2, That the trade dollarsreceived i;f, paid to, or deposited with tho Treas-
urer or sm{ nssistant treasurer or national depositary of the United States shall
not be paid out or in any other manner issued, but, at the expense of the United
SBtates, shall be transmitted to the coinage mints and recoined into stan
dollars or subsidiary coin, at the discretion of the Seore of the Treasury:
Provided, That the trade dollars recoined under this act shall not be counted as

rt of the silver bullion required to be purchased and coined into standard

ollars as required by the act of February 28, 1878,

Mr. COCKRELL, I am perfectly aware of that law, and yet in
the face of it the Secretaries of the Treasury have peremptorily and
continuously refused to have that trade-dollar bullion coined, and
they are refusing it to-day. I know I mentioned the question my-
gelf to the present Secretary, that he had authority to coin it into
standard dollars, but it will never be coined into standard dollars un-
til there is additional Tegislation.

Mr, SANDERS. I should like to inquire how many times we shall
have to pass a statute reqniring the Secretary of the Treasury to do
his duty before he does it.

Mr. COCKRELL. We shall have to do it in such a way that there
is no way of misconstruing it. 'The Seecretary, according to my recol-
lection, refused, and I thought the Senator from Iowa understood ex-
actly the point the Secretary made as to why he did not do it. It is
a very plausible one, and I will notsay that the Secretary has notsuf-
ficient reason for not coining it. He hasnot coined it and he thinks
he is justifiable in his course.

Mr. ALLISON. I will say to the Senate that the Secretary thinks
that he has an option or a discretion fo either coin it into subsidiary
silver or into standard dollars, and that he exercises that discretion by
from time to time coinin[insubsidinry silver when he needs it. That is
his interpretation of the law.

Mr. STEWART. I move to strike ont ““bullion,”’ the last word in
the sixth line on page 6, and insert the word ‘‘coin.’’

The VICE PRESIDENT. The amendment will be stated.

The CH1Er CLERK. In gection 7, line 6, strike out “‘bullion”’ and
insert ‘‘coin;’’ so as to read: .

And of the Lullion to be formed from otheér trade dollars, and also upon the
coin value of 10,000,000 of the abraded and otherwise uncurrent subsidiary sil-
ver coin now in the Treasury. 5

The VICEPRESIDENT. Theamendment will beagreed to, if there
be no objection. "

Mr. EDMUNDS. I think the Chair onght to put the question.

The VICE PRESIDENT. The question is on the amendment of the
Senator from Nevada.

Mr. EDMUNDS. Thischange of the word ‘*market value ' fo *‘ coin
value ! is a change that has a good deal of meaning to people who are
trading in silver, and, therefore, I wish to vote againstit. That is
all I have to say.

The VICE PRESIDENT. The questionisonthe amendment of the
Benator from Nevada.

The amendment was agreed to.

Mr. VANCE. On page 3, at the end of line 10, section 3, I move to
add the words which I will have read at the desk.

The Chief Clerk read as follows:

And all lIaws imposing taxes on any banks other than national banks nre
hereby repealed.

Mr, VANCE. Upon that amendment I nsk for the yeas and nays
and I do not wish to disenss it atthis hour of the night.

The yeas and nays were ordered.

Mr. DANIEL. Mr. President, I ask that the amendment be stated
again.
gg-}r- HARRIS. Let the amendment bereported again.

The VICE PRESIDENT. The amendment will be again read.

Zhe Chief Clerk read the amendment offered by Mr. VANCE.

Mr. COCKRELL. I am opposed to that in fofo, and I hope the Sen-
ate will vote it down, and with that view I move to lay the amend-
mgent on the table.

Mr. SHERMAN. I make the point of order—

Mr, COCKRELL. If any Senator wants to speak I will withdraw
my motion, as a matter of course.

The VICE PRESIDENT. The Senator from Ohio will state his
point of order. - :

Mr. SHERMAN, Ifthe Senate of the United States will take the
risk of putting a tax measure upon this bill T am perfectly willing.

Mr., HALE. The Senator from Missouri has moved fo lay the
amendment on the table.

The VICE PRESIDENT. The question is on the motion of the
Senator from Missouri that the amendment lie on the table.

Mr. GORMAN. I will raise the point of order that this amendment
is not germane and is not in order. A measure of this sort can not
originate in this body.

Mr. SHERMAN. [tis not constitutional.

The VICE PRESIDENT. The Chair thinks the point well taken.

Mr. ALDRICH. I should like to know what rule of the Senate

this transgresses?

Mr. MORGAN. The Constitution; not any runle of the Senate.

Mr. ALDRICH. How is the Constitution to be enforced here?

Mr. MORGAN. Idonotknow. The Senator from Rhode Island
I am sure does not know anything about that.

Mr. ALDRICH, That is the reason why I made the suggestion.

Mr. MORGAN. TheBSenatorfrom Rhode Island has not the slightest
concern in the world whether the Constitution is in force or not, I am
satisfied of that.

Mr. HOAR. I desire leave to submit to the Chair that the question
whether a proposed rule of action be constitutional can not be decided
by the Chair as a question of order. It is a question to be determined
by the Senate in voting upon a measure.

Mr. EDMUNDS. Thatistrne. The Chair cannotruleonanysuch
questions.

The VICE PRESIDENT. It was the opinion of the Chair that he
stated. .

Mr. ALDRICH, I ask for the yeas and nays.

Mr, SHERMAN. What is the question?

The VICE PRESIDENT. The guestion is on the motion made by
the Senator from Missouri, that the amendment proposed by the Sen-
ator from North Carolina lie on the table.

Mr. DANIEL. I should like to inquire what is the constitutional
objection ?

Mr. EDMUNDS. The motion is not debatable.

The VICE PRESIDENT. On this guestion the yeas and nays have
been demanded. .

Mr. HAWLEY. T rise to a point of order.

Mr. BUTLER, What I should like to ascertain is—

The VICE PRESIDENT. The motion is notdebatable.

Mr. BUTLER. What is the decision of the Chair upon the point of
order made by the Senator from Maryland? :

The VICE PRESIDENT, The Chair is not anthorized to pass upon
a constitutional question.

Mr. BUTLER. But, Mr, President—

Mr. EDMUNDS, The question is not debatable.

The VICE PRESIDENT. The motion made by the Senator from
Missouri isnot debatable. The question is on the motion [putting the
question]. Theayesappear tohaveit; theayes haveit, and theamend-
ment is laid on the table.

Mr. BUTLER. Well, I should be very glad—

Mr. GORMAN. I noticein the tenth section of the bill, line 22, an
indefinite amount has been appropriated to pay the salary and ex-
penses of the commission provided for in thatsection. Imove tostrike
out all after the word *‘State,’’ in line 22, and insert what I send to
the desk, so as to have a definite amount appropriated.

The VICE PRESIDENT. The amendment will be stated.

The CHIEF CLERK. In section 10, page 8, line 22, after the word
State,”’ strike ont all down fo and including the word ‘‘appropri-
ated,’’ as follows:

And the amount necessary to pay such compensation and expenses is horeby
appropriated ont of any money in the Treasury not otherwise appropriated;

And insert in lieu thereof the following:

And the sum of §50.000, or so much thereof as may bo neocessary, is hereby a
propriated out of any money now in the Treasury not ollierwise nppmprlﬂl.cdlr

Mr., ALLISON. That is all right; there is no objection to that.

The VICE PRESIDENT. The question is onthe amendmentof the
Senator from Maryland.

Mr. BUTLER. IsupposeIam entitled to make a remark about
thatamendment. All I desired to say, and what I shonld have said a
moment ago if I had been allowed, isthat Ishonld be very glad to have
the opportunity to vote for the amendment of the Senator from North
Carolina, the effect of which would be to repeal the 10 per cent. tax
on issues of State banks, It isnotexactly germane to this amendment,
but still I suppose I may make that remark in connection with it.

The VICE PRESIDENT. The question is on the amendment of the
Senator from Maryland [Mr. GoraaxN].

Mr. HARRIS. Isuggestaverbal correction. Ithink the appropri-
ating clauseof that amendment is ** out of any money now in the Treas-
ury.”’ I soggesb that ““now’’ be omitted.

Mr. ALLISON. ‘“‘Any money not otherwise appropriated,”’ covers
it, without saying ‘‘now.”

Mr. HARRIS. The words are ‘‘now in the Treasury;"” they con-

Aine it to the funds that are there to-day.

The VICE PRESIDENT. If there be no ohjection, the modification
will be considered as agreed to. The question is on the amendment
of the Senator from Maryland.

The amendment was agreed to.

The VICE PRESIDENT. If there be no further amendments the
bill will be reported to the Senate as amended.

The bill was reported to the Senate as amended.

Mr. VEST. Now let it be read.

Mr. COCKRELL. Let it be read in full in the Senate, as proposad
to be amended. .

The VICE PRESIDENT. The bill will be read atlength, asamended
as in Committee of the Whole.
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The Chief Clerk read as follows:

Be it enacled by the Senale and House of Representalives of the Uniled Stales of
Amaerica in Congress assembled, That the compulsory requirement of deposits of
United States bonds with the Trensurer of the United States by national banlks
is hereby limited in Amount to £1,000 of honds for each and every national bank:
Provided, That this act shall not apply to the depositsof bonds which may be re-
quired by the Secretary of the Treasury tosecure deposits of public moneys in
the national banks,

Sgc. 2. Thatupon any depositsalready or hereafler made ofany United States
bonds bearing interest, in the manner required by law, any national-banking
association making the same shall be entitied to receive from the Comptroller
of the Curreney eirculating notes of different denominations, in blank, regis-
tered and countersigned as provided by law.not exceeding in the whole amount
the par value of the bonds deposited : Provided, That at no time shall the total
amount of such notest 1 to such iation 1'the amonnt at such time
actually paid in of its capital stoclk.

Sgc, 3, That any owner of gilver bullion not too base forthe operations of the
mint may deposit the same in amounts of the value of not less than $100at any
mint of the United States, to be coined into standard dollars or formed into
bars for his benefit and without charge; and that at the said oyner'soption he
may receive therefor an equivalent of such standard dollars in Treasury notes
to be issued by the Secretary of the Treasury in the same form and description
and having the same legal qualities na the notes provided for by the act ap-

roved July 14, 1800, entitled "'An act directing the purchase of silver bul-

ion and the issue of Treasury notes thereon,and for other purposes:' Pro-
vided, All such Treasury notes and coin issued under the provisions of this act
shnll be a legal tender for their nominal amount in payment of all debts, pub-
lie and private, and shall be receivable for customs, taxes, and all public dues,
and when so received may be reissued in the same manner and to the same ex-
tent as otlier Treasury notea; and o sum necessary to carry the provisions of
this section into eflect is hereby appropriated out of any money in the Treas-
ury not otherwise appropriated,

Src. 4. That the Secretary of the Treasury be, and he is hereby, authorized to
cause the subsidiary silver coins of the United States now in or which may
hereafter be received into the Treasury and subireasuries of the United States,
which are sbraded, worn, mutilated, defaced, or otherwise unfit for cireulation,
or are of denominations for which there is no current demand, to be recoined at
the mints of the United Statea into such denominntions of silver coins now nu-
thorized by law as may be required to meet the demand therefor. That the
loss incident to the recoinage of such uncurrent silver coinsinto new coins
shall be paid from the gain arising from the coinage of silver bullion into coin
?f a.dnltlnninal value exceeding the cost thereof, denominated ** the silver profit

und.

Sgc. 5. The Secretary of the Treasury is hereby authorized and directed to is-
sue Treasury notes of the actapproved July 14, 1800, to an amount equal to the
coin value of the bullion made from the trade dollars now in the Treasury, and
of the bullion to be formed from other lrade dollars, and also upon the coin
value of £10,000,000 of the abraded and otherwise uncurrent subsidiary silyer
coin now inthe Treasury.

Sgc, 6. That }mragmph Sof chapter 327 of the Supplement to the Revised Stat-
utes of the United States, which requires that refining and parting of bullion
shall be carried on at the mints of the United States and at the assay office at
New York, be amended by inserting nfler the word ** law,” in the fourth line,
the following words: “and from the proceeds of Lhe sale of by-products result-
ing from the :Fe‘mtions of therefinery; ' so thatthe paragraph shall read :
. ** And it shall be lawful to apply the moneys arising from charges collected

from depositors for these operntions pursuant to law, and from the proceeds of
the gale of by-products resulting from the operations of therefinery, so far as
may be necessary, tothe defraying in full of the expenses thereof, including
labor, materials, and waslalge."

SEec. 7. That an act to authorize the receipt of United States gold coin in ex-
ch for gold bars, approved May 26, 1882, be amended to read as follows:

** That the superintendents of the coinage mintsand of the United States assay
office at New York may, with the approval of the Director of the Mint, but not
otherwise, receive United States gold coin from any holder thereof, in sums of
not less than $5,000, and pay and deliver in exchangg therefor gold bars in
wvalue equaling such coin soreceived: Provided, That the Director of the Mint,
with the approval of the Secretary of the Treasury, may impose for such ex-
cul'lmngn a charge which in his judgment shall equal the cost of manufacturing

e bars,'

Sre. 8. That it is the continued policy of the United States to use both gold
and silyer as full legal-tender money under the ratio now existing inthe United
States, or that may be hereaflor established by the United States acting in ac-
cord with other nations; nnd the United Slates is willing to join with other
commercial nations in a conference to adopt a common ratio between gold and
silver, with a view of establishing, internationally, the use of both metals as
full 1 -tender money, and securing fixity of relative value between them.

The President shall, by and with thendvice and consent of the Senate, ap-
point Issi 8, ot ling three, whashall attend any such conference
on behalf of the United States, and they shall report their doings to the Presi-
dent, who shall transmit the same to Congreis. Suid commissioners shall re-
ceive the sum of $5,000 each and their rensonnble expenses, to be approved by
the Secretlary of State ; and the sum of §30,000, or s0 much thereofas may be nec-
essary, rl*:a ‘{mdmby appropriated out of any money inthe Treasury not otherwise
APProp ad,

pSBc. 9, That all acts and parts of acts inconsistent with the provisions of this
act be, and the same are hereby, repealed.

The VICE PRESIDENT. The question isonconcurringin the amend-
ments made in Committee of the Whole.

Mr. COCKRELL. Section 2 reads:

That upon any deposits already or bereafter made of any United States bonds
bearing interest, in the manner required by law,

I am fearful that will be construed as a legal intimation to national
banks that it is the intention of Congress to perpetuate their power to
issue the paper circulation of this country, and I am unalterably op-
posed to vesting that power in any monopoly. I must, therefore, re-
serve thatamendment for a separate vote.

Mr. SHERMAN. It isall one amendment.

Mr. EDMUNDS (to Mr. CocKRELL). Move to strike it out.

The VICE PRESIDENT, It is part of the bill now.

Mr., COCKRELL. I then move to strike it out, and nupon that I
ask for the yeas and nays.

Mr. EDMUNDS. Let the amendment as proposed be read.

The VICE PRESIDENT. _The question will be first taken on con-
curring in the amendment made as in Committee of the Whole,

The amendment was concurred in,

The VICE PRESIDENT. The question is on the motion made by
the Senator from Missouri to strike out section 2, which will be re-
ported.

The Chief Clerk read as follows :

Sgc, 2. That upon any depositsalready or hereafter made of nny United States
bonds bearing interest, in the manner required by law, any national-banking
association making the same shall be entitled to receive from the Comptroller
of the Currency circulaling notes of different denominations, in blank, regis-
lered and conntersigned as provided by Inw, not exceeding in the whole amount
the par value of the bonds deposited : I’mcfdcd. That at no time shall the total
amount of such notes issued to nny sach nssociation exceed tho amount at such
time nctunlly paid in of its eapital stock,

The VICE PRESIDENT. On this amendment the yeas and nays
were demanded.

h'ﬂm yeas and nays were ordered; and the Secretary proceeded to call
the roll. €

Mr. HARRIS (when his name was called). “I am paired with the
Senator from Vermont [ Mr. MORRILL].

The roll-call was concluded.

Mr. BATE. I wish to announce the pair of the Senator from New
i ersey %Mr. BLODGETT] with the Senator from Washington [Mr,
SQUIRE].

Mr. CASEY. Iagainannouncethepairof mycollengue [Mr. PIERCE]
with the Senator from Kentucky [Mr. CARLISLE].

Mr. DOLPH. I wish to state again that the senior Senator from
Georgia [Mr. BrRowx], by a transfer of my pair, is paired with the
Jjunior Senator from New Hampshire [Mr. CHANDLER]. I have nof
announced it on all the votes, but the pair has continued and will con-
tinue during the consideration of this bill.

The result was announced—yeas 29, nays 36; as follows:

YEAS—29,
Barbour, Daniel, Kenna, Teller,
Bale, Fustis, Mitchell, Turpie,
Berry Faulkner, Morgan, Vance, -
Blnckburn, Gibson, Pasco, Vest,
Butler, Gorman, Plumb, Voorhecs:
Call, Hampton, Pugh,
Cockrell, Jones of Arkansns, Reagan,
Coke, Jones of Nevada, Stanford,

NAYS—36.
Aldrich, Dolph, : McConnell, Sherman,
Allen, Edmunds, MeMillan, Shoup,
Allison, Evarts, Ianderson, Spooner,
Camercsny, Frye, Paddock, Stewart,
Carey, Hale, Platt, Stockhr{dgc,
Casey, Hawley, Power, Warren,
Cullom, Higgins, " Quay, Washburn,
Davis, Hiscock, Sanders, Wilson of lowa,
Dixon, Hoar, Sawyer, Wolcott.

ABSENT—23, ;

Blair, Dawes, Ingalls, Pierce,
Blodgett, Farwell, McPherson, Ransom,
Brown, _ George, Moody, Squire,
Carlisle, Gray, Morrill, Walthall,
Chandler, Harria, Payne, Wilson of Md.
Colaguitt, Hearst, Pettigrew,

So the amendment was rejected.

The VICE PRESIDENT. The question is, Shall the bill he en-
grossed for a third reading and read the third time?

Mr. PLUMB. Mr. President, I want to say merely that this bill
will prove a snare. It is a result of u combination between those who
favor natienal-bank circulation and these who have interests of their
own of 4 more or less personal character in favor of the free coinage of
silver. \

I am in favor of the free coinage of silver, but I favor also such an
adjustment in regard to financial relations as will give the country a
largervolumeof currency. Inthe presentattitude ofthingsthe nmend-
ments which I might have offered I shall not now propose, because of
the combination of which I have spoken. The bill as it stands is
against the interests of the people of the United States and a bill
which I ean not myselfsupport. !

Mr. VEST, DMr. President, I simply want to say for myself that I
shall vote for this bill with very great reluctance on account «f some
provisions it contains. It has a provision increasing the circulation of
the national-bank notes 10 per cent., to which I am unalterably op-
posed in principle. It hasa provision in it, after we have enacted free
coinage, for an international conference to fix the ratio between the
metals. I entirely agree with the Senator from Obio that that is an
absurdity.

We take our stand in the bill for free coinage; we determine it for
ourselves, and then we ask other commercial nations to come in and
look atwhat we have done. There is no dignity in it, there is no pro-
priety in it, and I am sorry to say that I regard the bill as a piece of
patchwork which, if not absolutely inconsistent in its provisions, is
crudely drawn and will subject us to ctiticism all over the country.
If I vote for it at all it is simply hecaunse I want to emrhasim in every
possible way my devotion to free coinage, and I take it therefore with
this explanation.

Mr. DANIEL. 1 beg leave to say, Mr. President, that I thoroughly
sympathize in the remarks which have just been made by the Senator

from Missouri. I am for the free coinage of silver, because I believeit



1891.

CONGRESSIONAT, RECORD—SENATE,

1321

will widen the hard-money basis of our paper currency and furnish in
itself a liberal portion of the necessary circulating medium for this
country, I very much regret that there has been associated with the
mensure a provision by which the currency of the country is given with-
out consideration to the bloated banks, who by the very reason of the
excessive preminm upon their honds, as stated by the Secretary of the
Treasury, have failed to perform their functions to the people.

While I therefore much regret to vote for any measure which con-
tains such a provision, I am obliged by the association of the evil with
the good to vote for or against the two thus tied together, and as free
silver has Deen fought by the moneyed classes of this country for sev-
enteen years against the continued protest of the people and the con-
tinued interest of the great mass of our indunstrial people, and as it does
not seem to be possible here to gaineven that simple element of justice
without throwing o sop to Cerberuns, I join with those who are content
to throw thesop, that free coinage may, as I hope, pass throughsafely.

Mr. MORGAN. Mr. President, I have been in this body now about
fourteen years, and I commenced my humble career here by the advo-
cacy of the frec coinage of silver. It issomething about which my mind
has never hesitated or halted a moment. I have always believed that
it was the duty of the Congress of the United States and of the Gov-
ernmentof the United States to have a financial policy of its own, based
npon its own resources of credit and its own production of the pre-
cions metals. :

The propositions that have been bronght forward here in that direc-
tion have been resisted in every manner and form in the national Leg-
islature and outside of it that it was possible to bring to bear in op-
position toit. I have realized during my own experience that this
battle is not a short one and not an easy one to win, and I am disposed
to male every advance that I can in that direction and never to halt
or hesitate or turn back.

More than that, I regard the national banks of the United States as
hitherto having performed very important financial functions in the
Government. They have made o great deal of money, it is true; that
they have been at a good deal of risk is also true; but I think if yon
will take the combination of the different characters of money that we
have in the United States, backed as they all are by the credit of this
Government, the financial system in the country is perbaps better than
it was ever before the national-bank system was adopted.

Put it makesno difference what the objections tothat system may be,
however earnestly they may be pressed, if we were to get rid of that
system, if we were to crush it out and adopt some new system, de-
Jiberation and carefulness in every step we take onght to characterize
onr movements, So I would not be in favor of an abolition of the
national banks or the destruction of their currency until by experi-
ence we have learned some safer way than appears now to be obvious
at least in getting to these results.

fo I do not oppose—in fact, I have always voted in favor of increas-
ing the circulation of the national banksto a par or equivalency with
the bonds that are pledged for the redemption of their issues, The
Government of the United States is, after all, the only backer thatthe
national banks have got, and we have created the debt upon these
bonds which we are obliged to pay, and which of course every honor-
able man intends to pay. There i3 no reason, unless we wish to de-
preciate our own bonds in the estimation of the world, why the na-
tional banks who own them should not issue dollar for dollar npon the
face of them, for those bonds are as good as gold or silver, and they
make the national banks perfectly good.

I do not feel that in voting for thisbill I am establishing the na-
tional banks as a standfast upon the country at all. Still, I know, and
every Senator here must know, that the United States Government
has got to employ some fiscal agency tostand between the Government
and the people and to hand out into the bandsof the people the
money it issues over and above the amount that is necessary to carry
on the expenses of the Government. When a better system is pre-
sented than the national-banking system I shall be willing to discard
that.

Until a better system is presented by some one who has a scheme that
he can mature and present to the consieleration of this country I shall
be content to follow in the track which has as yet, to say the least of
it, not proved disastrous to the credit or the honor of the Government,
and I think has not injnred the people.

I therefore shall vote for this bill with pleasure.

Mr. COCKRELL. Mr. President, I simply desire to say that I am
heartily in favor of that portion of the bill which restores to silver its
monetary functions and places it upon an equality with gold. I do
not object to the clause which anthorizes national banks to issue ad-
ditional circulation beeause of the fact that that circulation is not per-
fectly good, but I object to it because it may lead the banks to believe
that their existence as banks of issue will be continued by Congress, 1
think they should understand distinetly now that Congress will not
permit them to continue to control the volume of the circulation of
the United States and dominate it,

I desire to say this simply because I believe there are some things
in the bill which will justify me in voting for it, and, whileall its pro-
visions are not what I should desire, yet there are some things in it

which I very earnestly desire, and they will dominate and control me
in my vote.

The VICE PRESIDENT. The question is, Shall the bill be en-
grossed for a third reading and read the third time ?

Mr. VEST. I moveto strike ont all after the enacting clause of the
bill and insert what I send to the desk.

The VICE PRESIDENT. The amendment will be reported.

The CHIEF CLERK, Strike out allafter the enacting clanse and in-
sert:

That from and after the date of the passage of this act the unit of value in the
United States shall be the dollar, and the same may be coined of 412} grains of
standard silver or of 258 grains of standard gold, and the said coins shiall be a
legal tender for all debts, public and private. That hereafier any owner of sil-
ver or gold bullion may deposit the same at ony mint of the United States, to
be formed into standard dollars or bars for hisbenefit without charge, but it shall
be lawful to refuse any deposit of less value than 100 or any bullion so base as
to be unsuitable for the operations of the mint,

SEkc. 2. That the provision of section 8 of "*An act to aulhorize the coinage of
the standard silver dollar and to restore its legal tender character,” which be-
eame n law February 28, 1878, is hereby made applicable to the coinagu in this
act provided for,

SEc, 8. That the certificates provided for in the second section of this netshall
be of denominations of not leas than £1 or more than €100, and such certificate
shall be redeemable in coin of standard value. A suflicient sum to ca out
the provisions of this net is hereby appropriated out 6f any moneyin the Treas-
ury not otherwise appropriated. The provision in section 1 of the nct of Feb-
ruary 28, 1878, entitled **An act to authorize the coinage of the standard silver
dollarand to restore italegal-tender charncter,’ which requires the Secretary of
the Treasury to purchase at the market price thereof not less than £2,000,000
worth of silver bullion per month nor more than £4,000,000 worth per month of
such bullion is hereby repealed. :

SEc, 4. That the certifieates provided for in this act, and all silver and gold
certificates already issued, shall be receivable for all taxes and dues Lo the
United States of every description, and shall be a legal tender for the payment
of all debts, public and ‘privmc. -

8ec, 5. The owners of bullion deposited for coinage shall have the option to
receive coin or its equivalent in the certificates provided for in this act, and
snch bullion shall be subsequently coined.

The VICE PRESIDENT. The question is on agreeing to the sub-
stitute proposed by the Senator from Missouri [Mr. VEST].

Mr. VEST. It is possible thatin the hurry of preparing the substi-
tute I have a provision there in regard to reE:ling what is known as
the Bland act, which is unnecessary. That already been repealed
by a law we enacted at the last session.

I simply want to say, Mr. President, in regard to this substitue that
it provides for free coinage pure and simple. It is the act which was
passed by the Senate and sent to the House of Representatives at the
last session, and it was introduced and championedin the Senate prin-
cipally by the Senator from Kansas [Mr. PLumMB].

The present bill, as I had occasion to say briefly a few moments ago,
which we have been considering to-night, has in it provisions which
are not germane to the question of free coinage. It has provisions in
it in regard to the national-banking system that should have no place
in an enactment in regard to coinage. Unless the Senate has changed
its opinion upon this subject, or unless it is proposed to enact a law
which, as I had occasion to say before, will subject us to just eriticism
as legislators by reason of the utterly disconnected enactments which
it contains, I can see no reason why this substitute should not receive
the same vote which it did before.

Mr. SANDERS. I should like to ask the Senator from Missouri a
single question. There is o repealing clanse in the act of 1878 pro-
viding that so much of that law as required the coinage of not less
than $2,000,000 nor more than $4,000,000 a month should be repealed.
Ought there not to be introduced in this snbstitute, if it is pressed for

ge seriously, a provision repealing the requircments of the act of
July 'hl'?’ 1890, providing for the purchase of 4,500,000 onnces per
mont: 3

Mr, VEST. Perhaps the Senator is right about that.

Mr. MITCHELL. I desire to ask the Senator a question, whether
the certificates to be issued under this substitute are to be legal tender?

Mr. VEST. Oh, yes, that is provided in the substitute.

Mr, COCKRELL. I suggest as an amendment that, instead of the
law of February 28, 1878, there be inserted the law of July 14, 1890,
I believe that is what was suggested. T think that will cover it.

Mr. VEST. There is no objection to that.

The VICE PRESIDENT, Will the Senator from Missouri submit
his proposed amendment in writing?

Mr. PASCO. T wish tosuggest to the Senator from Missouri another
amendment, and that is, instead of an indefinite amount of appropria-
fion, to insert the amonnt of $50,000, like the amendment which was
offered by the Senator from Maryland [Mr. GorMAN] to the other bill,
to carry out the provisions relating to the commission.

Mr. VEST. The portion of the substitute is in the exact langnage
of the bill which passed the Senate. I donot think we can state spe-
cifically the amount. Iknow the'principle to which the Senatorfrom
Florida alludes, and I agree with him that indefinite appropriations as
a general rule are not proper. The Senator from Maryland suggests
that in cases of this sort the appropriations are generally indefinite.

The VICE PRESIDENT. The question is upon agreeing to the
amendment proposed by the Senator from Missouri.

Mr. STEWART., I wish to suggest that I should prefer this simple
proposition to the complicated bill, but I want a moment to lock at
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this matter. With regard to certifieates. I think it would be better to
continue the issue of Treasury notes and keep the same name and
change the language of it. I shonld like this simple provision better
than I would the complicated bill that we have. :

Mr. GORMAN. Let us take it as it is. :

Mr. STEWART. Iwant alittle while to examine its provisions.

Mr. ALDRICH. I rise fo a parlinmentary inquiry. I desire to of-
fer the second section of the bill which has just been under considera-
tion, which is the bank section so called, as an amendment to the prop-
osition of the Senator from Missouri. Ido notknow whetherit wounld
be in order now or after the substitute has been adopted.

Mr. EDMUNDS. It is in order now.

The VICE PRESIDENT, The amendment isin order.

Mr. ALDRICH. Willit be in orderafter the substitute is adopted ?

Mr. HALE. Itisin order now.

Mr. ALDRICH, Then I offer at the present time the second sec-
tion ns amended to the substitute offered by the Senator from Missonri.

The VICE PRESIDENT. It will be read.

The CaierF CLERK. Add to the proposed amendment the following
as o new section:

8rc. 2, That uponany deposita already or hereafter made of any United States

bonds bearing interest, inthe manner mﬂnlred by law, any national-banking
associntion mnking the sanme shall be entitled to receive from the Comptroller
of the Currency circulating notes of different denominations, in blank, regis-
tered and eountersigned as provided by law, not exeeeding in the whole
amount the par value of the bonds deposited: Provided, That at no time shall

the total amonnt of such notes issued to any such association exceed the
amount at such time actually paid in of its capital stock.

The VICE PRESIDENT. The question ison agreeing to the amend-
ment of the Senator from Rhode Island to the amendment of the Sen-
ator from Missouri,

Mr. GORMAN. I move tolay the nmendment on the table.

Mr, ALDRICH. On thatI ask for the yeas and nays.

Mr. BLACKBURN. Before the Senator from Maryland——

The VICE PRESIDENT. The motion is not debatable.

Mr. ALDRICH. I will say to the Senator from Maryland that I
have no di ition to discuss it. -

Mr. GORMAN. I will withdraw the thotion.

Mr. BLACKBURN. I rise to a point of order.

The VICE PRESIDENT. The Senator from Kentucky will state
his point of order.

Mr. BLACKBURN, The point of order that I submit against the
amendment offered by the Senator from Rhode Island is that it is not

ermghe tg any portion of the text of the snubstitute submitted by the
r fifom Missouri. It relates to a different subject altogether.
e is nothing in the proposed substitute except the coinage of the

tal.
Mr. CULLOM. Itis a financial measure; all of it.
Mr. BLACEBURN. The amendment offered by the Senator from
ode Island is nothing more or less than a banking bill, .
Mr. ALDRICH. The Senator from Kentucky, if he will pardon me,
is t.hinlkm,g' of the rules of the other House in which he and I served
for so

Mr. mCKBURN. The Senator from Rhode Island knows just
as well anyone else——

Mr. ALDRICH. There is nothing in the Senate rules against it.

Mr. BLACKBURN. Thisis an attempt to ingraft upon one pro-
posed measure a measure of a different character altogether, and re-
lating altogether to a different matter.

Mr. ALDRICH. I hope the Senator will call the attention of the
Chair to a rule which my amendment violates.

Mr. SHERMAN. It is the universal practice of the Senate.

The VICE PRESIDENT. The Chair is of the opinion that the
amendment to the amendment is in order.

Mr. VEST. Mr. President, we have now arrived at a point when
the friends, the true friends, of free coinage, will be known. Those who
propose to defeat free coinage by indirect methods will also be known.
The proposition of the Senator from Rhode Island comes from anenemy
to free coinage, and its object is simply to defeat'free coinage. If the
Senator from 1thode Island desires the legislation which he has pro-
posed in this amendment he very well knows that the proper way in
which to bring it before the Senate would be by a separate enactment.

Whatever may be the rules of theSenate—and I am not disposed to
question the correctness of the ruling of the Chair—every Senator here

ent knows that this amendment iz intended to defeat free coinage:
gﬁt is the simple proposition, and I only arose to emphasize that
statement, and to ask the friends of free coinage upon this floor to vote
the amendment to the amendment down.

Mr. STEWART. I should like to join in that request, becauss it
is manifest if the bill is loaded with this proposition we are liable to
lose the whole measure,

The VICE PRESIDENT. The question is on the amendment offered
by the Senator from Rhode Island to the amendment of the Senator
from Missouri. .

Mr. HALE. Let me ask the Senator whether it is not the same
mmdment.amuy that the Senate has already voted npon and adopted

ce.

Mr. STEWART. Itis.

Mr. HALE. The Secnate in the same Congress adopted a free-coin-
age provision.

Mr. STEWART. Yes, it has been adopted.

Mr. HALE. Tt has been adopted already.

Mr. TELLER. Iftho Senator will allow me, I will say that this
amendment has been songht to be put on by the enemies of the bill.

Mr. STEWART. Thatis it.

Mr, TELLER. Two-thirds at Jeast of those who voted for itywere
against the bill. Some of our friendsthought it made the bill accepta-
ble to some people on this side who were not very ardent for the bill,
and one or two of our Senators wounld like to have it on, butit makesit
objectionable to many other gentlemen who are really silver men. 1
think itis the interest of the silver people here who believe in having
free coinage that we shall strip the bill of everything but free coinage
and vote for it, and stand or fall with that. Why should we put any
banking bill on here?

Mr. WOLCOTT. Mr. President, I fully agree with the Senator from
Alabama when he says this Government should not discredit its own
bonds., I belisve while they are issued to national banks and they are
made the foundation of the circulation of the currency, we should per-
mit the issnance of the circulation of the national banks on the par of
the bonds. I believe in encouraging the credit andstability of ourob-
ligations, and I have so voted whenever the question has come up in
the Senate Lo-night as an amendment to the bill.

But I am far more a friend of free coinage than of any other finan-
cial measure, and if’ there are Senators upon the floor on either side
who seriously believe that the question of free coinage is to be aflfected
unfavorably by persisting in imposing this amendment at this time to
the'bﬂtl’i Eam far as I am concerned I shall cordially give way and vote
agains .

ggi.r. ALDRICH. Mr. President, fault has been found with the fact
that I have suggested to put the pending amendmenton a free-coinage
measure. If any one has any oceasion to find any fault, it strikes me
it is the members of the Finance Committee, who have had a free-
coinage amendment forced on to the bill which they reported from
their committee. What I have offered is part of the original proposi-
tion. What there is, is put there by a vote of the Senate. Itisa tan-
gible proposition, put there, I sup by gentlemen because they be-
lieve in it, and I presnme that the same gentlemen will vote to retain
it there, notwithstanding the threats which have been made by gen-
tlemen on both sides of the Chamber.

The VICE PRESIDENT. The guestion is on the amendment of-
fered by the Senator from RhodeIsland [Mr. ALDricIT] to the amend-
ment of the Senator from Missouri [Mr. VEsT].

Mr. GORMAN. On that, I ask for the yeas and nays.

hTho“yc:Ls and nays were ordered; and the Secretary proceeded to call
the roll.

Mr. HARRIS (when his name was called). Iam paired with the
Senator from Vermont [Mr. MogrrirLL]. I should vote “‘nay?’ if he
were present.

Mr. ALLEN (when Mr. SQUIRE'S name was called). As I an-
nounced before, my colleagne [Mr. S8QUIRE] is paired usually with the
Senator from Virginia [Mr. DANTEL], but their views beingalike nupon
this guestion my colleague is paired with the Senator from New Jer-
sey [Mr. BLopaETT]. If present, I could not say how my colleague
would vote upon this particalar question.

The result was announced—yeas 33, nays 31 ; as follows:

. YEAS—383,
Aldrich, Dolph, Hoar, Shoup,
Allen, Edmunds, MeMillan, Spooner,
Allison, Evarts, Manderson, Btockbridgs,
Cameron, Frye, Paddock, Warren,
Carey, Gray, Platt, Washburn,
Casey, Hale, Power, Wilson of Iowa,
Cullom, Hawley, Quay,
Davis, y Higgins, Bawyer,
Dizon, Hiscook, Sherman,
NAYS—34,

Barbour, Eunstis, MeConnell, Teller,
Bate, Faulkner, Mitchell, Turple,
Ilerr{. i 4 Morgan, Vance,
Rlackburn, Grorman, Pasco, Vest,
Butler, Ilampton, Pugh, Voorhees,
Call, Ingails, Reagan, Walthall,
Cockrell, Jonesof Arkansas, Bande ‘Wolcott.
Coke, Jonesof Nevada, Stanford,
Daniel, Kenna, Stewnrt,

ABSENT—2L
Blair, Dawes, Moody, Ransom,
Blodgett, Farwell, Morrill, wu!rc.
Brown, George, Payne, ilson of Md.
Carlisie, Harris, Pettigrow,
Chandler, Hearst, Pierce,
Colquitt, MoPhorson, Plumb,

8o the amendment to the amendment was rejected.

The VICE PRESIDENT. The question recurs on the amendment
offered by the Senator from Missouri [Mr. VEsT].

Mr. SHERMAN. On that I ask for the yeas and nays.

The yeas and nays were ordered.

-

o

I e e, ™
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Mr, COCKRELL. Which amendment are we to vote on?

Mr. STEWART. The proposed substitute for the whole bill.

Mr. COCKRELL. Theclerks did notso understand it. My amend-
ment to the amendment was accepted.

The VICE PRESIDENT. The amendment to the amendment will
be again reported.

The Cirer CLErK. In the proposed amendment strilke ont the fol-
lowing:

The provision in seetion 1 of the net of February 23, 1578, entitled * An act to
authorize the coinage of the standard silver dollar and to restore its legal-ten-
der eharacter,”" which requires the Seeretary of the Treasury to Puruhase atthe
markel price thereof not less than §2,000,000 worth of silver bullion per month
nor more than $1,000,000 worth per month of such bullion is hereby repealed;

And insert in lien thereof: :

Sirike out so much of the act of July 14,1800, entitled *'An act direcling the
purchase of silver bullion and the issue of Treasury notes thereon, and for
other puﬂposma.“ as requires the purchase of 4,500,000 ounces of silver bullion
Per montin.,

Mr. HARRIS. I suggest to my friend from Missonri instead of
‘“ strike out *’ to use the langnage, ‘‘repeal so much of the act.'’

Mr. COCKRELL. That is correct; *‘ repeal,’ instead of **strike
out.”” Let it read “repeal.”’

Mr. SHERMAN. To eave time in taking two votes I will with-
draw the eall for the yeas and nays on the amendment of the Senator
from Missonri and take the vote on the passage of the bill.

The VICE PRESIDENT. The call for the yeas and nays is with-
drawn.

Mr. KENNA. Has the amendment to the amendment beecnadopted ?

Mr. BUTLER, No, it.is under discussion now.

Mr. EDMUNDS. What is the pending question?

The VICE PRESIDENT. A slight modification is being made in
the amendment offered by the Senator from Missouri [Mr. COOERELL]
to the amendment of his colleague.

Mr. HOAR. While that modification is being made I shotild like
to announce that my colleague [Mr. DAWES] is paired with the Sen-
ator from Georgin [ Mr. Corqurrt].

Mr. EDMUNDS. What is the pending question?

The VICE PRESIDENT. The amendment will be stated.

The Cn1er CLERK, In section 3 of the proposed amendment it is
proposed to strike out the following:

Theprovision in section 1 of the nct of Februnary 28 1878, entitled ** An nct to
authorize the coinage of the slandard silver dollar and to restore its legal-
tender character,” which requires the Secretary of the Treasury to \Hl“mhm
at the market price thereof not less than $2,000,000 worth of silver bullion per

montl; nor more than £1,000,000 worth per month of such bullion is hereby re-
pealed;

And to insert in lien thereof:

So much of the act of July 14,1850, entitled "*An act directing the purchase of
silver bullion and the issue of Treasury notesthereon, and for other purposes,"

as requires the purchase of 4,600,000 ounces of silver bullion per month, be and
the same is hereby, repealed,

The VICEPRESIDENT. Thequestionison theamendment offered
by the Senator from Missouri [Mr. CockRELL] fo the amendment
proposed by his colleague [Mr. VEST].

Mr, VEST. T accept that amendment.

The VICE PRESIDENT. The Senator from Missouri [Mr. VEST]

accepts the amendment. The (uestion is on agreeing to the amend-
ment as amended.

The nmendment as amended was agreed to.

The VICE PRESIDENT. The question is, Shall the bill be en-
grossed for a third rending and read the third time? :

The hill was ordered to be engrossed for a third reading, and was
read the third time. .

The VICE PRESIDENT. The question is, Shall the bill pass.

Mr. EDMUNDS. On that I ask for the yeas and nays.

The yeas and nays were ordered; and the Secretary proceeded to call
the roll.

Mr. GORMAN. I suggest now, that there may be no difficulty here-
after, that the bill be read as it now stands, and let it go in the REc-
ORD.

The VICE PRESIDENT. The hill will be read.

The Chief Clerk read as follows:

A bill (8. 4675) to provide ngainst the contraction of the currency. and for other
purposes.

Beit enacled by the Senaie and House of Representalives of the Unifed Slales of
Americe in Congress assembled, That from and after the date of the passage of this
act the unit of value in the United States shall be the dollar, and the same may
be coined of 4121 grains of standard silver or of 25.8 grains of standard gold, and
the=aid coin shall bealegal tender for all debts, public and private. That here-
after any owner of silver or |i:01d Dbullion may deposit the same at any mintof the
United States, to be formed into standard dollars or bars for his benefitand with-
out charge; but it shall be lawful to refuse any deposit of less value than §100 or
any bullion so base as to be unsuitable fof the operations of the mint.

Sre. 2, That the provision of section 2 of “An act to authorize the colnage
of the standard silver dollar and to restore itslegal-tender character,” which
became ?énlerebruary 28, 1878, is hereby made applicable to the coinage in this

ot "
7 Sl?g.o.;'. “.l?llml.q:hu certificates provided for in the second seclion of this act
ghall be of denominations of not less than one or more than one hundred dollars
and such certificate shall be redeemable in coin of standard value. A sufficient
sum Lo carry out the provisions of this act is hereby appropriated out of any
money in the Treasury not otherwise appropriated. So much of the act of July
14, 1890, entitled **An not directing the pi of silver bullion and the issue

of Treasury notes thereon, and for other pu s, aa requires the purchase of
;anlugm ounces of silver bullion per monE, be, and the samoe is hereby, re-
pealed.

Sec. 4. That the cerlificales provided for inthis act and all sil ver and gold cer-
tificates already issued shall be receivable for ull taxes and dues to the United
States of every deseription and shall be a legal tender for the payment of all
debts, E.Ub“e and private.

Sec. 5. The owners of bullion deposited for eoigage shall have the option to
receive coin orits equivalent in the certificates provided for in this act and such
bullion shall be subsequently coined.

r’l;sm ;.JII(IJE PRESIDENT. The roll will be called on the passage
ol the bill,

The Seeretary proceeded to call the roll. .

Mr. W’ALTIIA.EL (when Mr, GEORGE'S name was called). My col-
league [Mr. GERorGe] is paired with the Senator from New Hamp-
Ec}*um !;Mr. Bramr.] - If my colleague were present, he would vote

Fed.

Mr. GRAY (when his name was cnllnﬁ{\. On this question I am
paired with the senior Senator from North Carolina [ Mr. RANSOMT,

£ e were present, I should vote *nay” and I presume he would
vote “yen.”

Mr. HARRIS (when his name was called). I am paired with the
Senator from Vermont [Mr. Morrrrr]. If he were present, I shonld
vote ““yea” and the Senator from Vermont wonld vots “nay.”

Mr. ALLEN (when Mr. SQUIRE’S name was called). My colleague
LM:‘. SqQuUire] ds paired with the Senator from New Jerﬁny [E[r.

.0pGeETT]. I understand thatif the Senator from New Jersey wero
present hie wonld vote “ nay” and my collengne if present and per-
mitted to vote would vote ** gea.”

The roll-call was concluded.

Mr. HOAR. My colleague [Mr. DAwEs] is paired with the junior
Senator from Georgia [Mr. Conqurrr]. If my colleague were pres-
ent, he wonld vote * nay.”

Mr, CALL (after having voted in the affirmative). There was a
statement just announced to me in regard to my pair with the Senator
from South Dakota [Mr. PETTIGREW ], which I was informed by the
Senator from West Virginia [Mr. FAULKNER] was transferred to the
Senator from North Carolina [Mr. RAxsonm]. I will withdraw my

vote.

The result was announced—yeas 39, nays 27; as follows:

YEAS—39,
Allen, Euslis, BManderson, Stanford,
Barbour, Faulkner, Mitchell, Stewnrt,
Bate, Gibson, Morﬁn.n. Teller,
Berry Gorman, Paddock, Turpie,
Black!:um. Hampton, Pasco, Vance,
Butler, Ingalls, Power, Vest,
Cameron, Jones of Arkansas, Pugh, Voorhees,
Cockrell, Jones of Nevadna, Reagan, Walthall,
Coke, Kenna, Sanders, Walcott.
iel, McConnell, Bhoup,
NAYS-27,
Aldrich, Dolph, Hiscock, Spooner,
Allison, Edmunds, Hoar, Stockbridge,
Carey, Evarts, MeMillan, Warren,
Casey, Frye, Platt, Washburn,
Cullom, IHale, Quay, Wilson of lowa,
Davis, Hawley, Sawyer, Wilson of Md.
Dixon, Higgins, Sherman,
_ ABSENT—22, %

Blair, Colquitt, Hearst, Pierce,
Blodgett, Dawes, MePherson, Plumb,
Brown, Fnrweﬁ. Moody, Ransom,
Call, George, Morriii, Squire,
Carlisle, Gray. Payne,
Chandler, Harrl Pettigrew,

So the bill was

On motion of I\ﬁ‘?sé?)dcm' 1L, the fitle was amended so as to read:
“A bill to provide a unit of value, md for the coinage of gold and
siiver, and for other purposes.”

UNITED STATES ELECTIONS.

Mr. HOAR. I move that the Senate proceed to the consideration
of the bill (IL. R. 11045) to amend and supﬂlcmcnt the election laws
of the United States, and to provide for the more efficient enforce-
ment of such laws, and for other purposes.

Mr. HARRIS. I ask for the yeas and nays on that motion.

Mr. BUTLER. Pendingthat, I move that the Senate adjourn,

The VICE PRESIDENT. The Senatorfrom South Carolina moves
that the Senate do now adjourn.

Mr. HOAR, I ask for the yeas and nays on that motion.

The yeas and nays were ordered ; and the Becrotary proceeded to
call the roll.

Mr, DOLPH (when his name was called). I voto “nay,” my
pair with the senior Senator from Georgia [ Mr. BRowx ] having been
transferred to the junior Senator from New Hampshire [ Mr. CHAND-
LER],

Ma'. HALE (when his name was called). The arrangement which
existed in the early pari of the evening has been renewed, so that
the pair which I have with the Benator from Norih Carolina [Mr,
Raxsoy] is transferred to the Senator from Sonth Dakota [Mr,
PETTIGREW ], leaving the Senator from Floridn [AMr, CALL] and my-
self at liberty to vote, I vote “nay.”
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Mr, HARRIS (when his name was called). I am paired with the
Senator from Vermont [ Mr. MorrILL].

Mr. HIGGINS (when his name was called). I am paired with the
senior Senator from New Jersey [Mr. McPrnrrsox]. If he were
present, I should vote “nay.”

Mr. VANCE (when his name was called). I wish to announce
that my colleagne [Mr, Raxson] is paired with the Senator from
Sonth Dakota [ Mr. PETTIGREW]. I vote “yea.” .

The roll-eall was concluded.

Mr. BATE. Iwish to announce the pair of the Senator from Now
Jersey [Mr. BropGgrTrT] with the Senator from Washington [Mr.
Squire].

The result was announced—yeas 32, nays 33; as follows:

" YEAS—32,

Barbour, Daniel, Jones of Nevada, Teller,
Bate, Eustis, Kenna, Turpie,
Berry, Faulkner, Morgan, Vance,
Blackburn, Giibson, FPasco, Vest,
Butler, Giorman, Pugh, Voorhees,
Call, l Gray, Reagan, Whalthall
Cockrell, Hampton, Stanford, Wilsonof Md.
Coke, Jones of Arkansas, Stewart, Woleott.

; NAYS—33,
Aldrich, Dolph, MeMillan, Sherman,
Allen, Edmunds, Manderson, Shoup,
Allison, Evarts, Mitchell, Spooner,
Cameron, Frye, Paddoclk, Stockbridge,
Carey, Hale, Platt, Warren,

¥y Hawley, Power, Wilson of Iowa.
Callom, Hiscock, Quny,
Davis, Hoar, Sanders,
Dixon, McConnell, Sawyer,
ADBSENT—23.

Dlair, Dawes, Tngalls, Pierce,
Blodgett, Farwell, AMcPherson, Plumb,
Brown, Geoﬁe. Moodiv. Ransoni,
Carlisle, Harris, Morrill, S’?nire.
Chandler, Hearst, Payne, Washburn.
Colquitt, Higgins, Pettigrew,

So the Senate refused to adjourn.

The VICE PRESIDENT. The guestion recurs on the motion of
the Senator from Massachusetts to proceed to the considerution of
House bill 11045. -

Mr. HARRIS. I call for the yeas and nays on the motion of the
Senator from Massachusetts.

The yeas and nays were ordered ; and the Secretary proceeded to
call the roll.
~ Mr. WALTHALL (when Mr. GEORGE'S name was called). My
colleague [ Mr. GEORGE] is paired with the Senator from New Hamp-
s';him f’h[r. Brair]. If my colleague were present, he would vote

‘nay.

Mr. HARRIS (when his name was called). I am paired with the
Senator from Vermont [ Mr, MORRILL].

Mr. HIGGINS (when his name was called). I announce my pair
with the senior Senator from New Jersey [Mr, McPHERSON. ]

Mr. EDMUNDS (when Mr. MORRILUS name was called]. I wish to
say for my colleague [Mr. MoRRILL], who was obliged to go home,
that he wonld vote ‘‘ yea,” if present, and is paired with the Senator
from Tennessee [Mr. iiumm].

Mr. ALLEN (when Mr. SQUIRE’'s name was called). My colleague
EMr. Squire] is paired with the Senator from New Jersey [ﬁlr.

Bropngerr]. If my colleague were present, he would vote ‘‘yen.”

The roll-call was concluded.

Mr. DOLPH. I wish to announce againthat I have transferred my
pair withthe senior Senator from Georgia [Mr. BRowx] to the Sen-
ator from New Hampshire [Mr. CHANDLER], 8o that those Senators
stand paired.

Mr. HOAR. My colleague [Mr. DAWES] is paired with the junior
Senator from Georgia [Mr. CoLquirt]. If my colleague were present,
he would vote *‘yea.”

The result was announced—yeas 33, nays 33; as follows:

YEAS—33.
Aldrieh, Dalph, McMillan, Sherman,
Allen, Edmnunds, Manderson, Shoup,
Allison, Evarta, Mitchell, Spooner,
Cameron, Frye, Paddock, Stockbridge,
Carey, Hale Platt, Warren,
Casey, IIn.wiey. Power, Wilson of Towa.
Cullom, Hiscock, Quay,
Davis, Hoar, Sanders,
Dixon, McConnell, Sawyer,

] NAYS—33.

Barbour, Eustis, Morgan, Vest,

! Faunlkner, Pasco, Vc:srheu,
Be"z Gibson, Pugh, Walthall,
Blac! i:um, Gorman, Reagan Washburn,
Butler, Gray, Stanford, Wilson of Md.

Hampton, Wolcott.

tewart,
Cocf:rell, Jones of Arkansas, Teller,
Coke, Jones of Nevada, Turpie,
Daniel, Kenna, Vance,

-

ADSENT—22,
Blair, Dawes Ingalls, Pierce,
Blodgett, Farwell, McPherson, Plumb,
Brown, Gleorge, Moody, Ransom,
Carlisle, Harris, Morrill, Squire.
Chandler, Hearst, Payne,
Colquitt, Higgins, Pettigrew,

The VICE PRESIDENT. The vote of the Senate being equally
divided, the Chair votes “yea,” and the motion of the Senator from
Massachusetts is agreed to, and the bill is Dbefore the Senate asin
Committee of the Whole. ;

Mr, HOAR. I desireto give notice of some amendments to tho bill,
which are six in number. T ask that they may be printed for the in-
formation of the Senate.

Mr. MORGAN. Let them be read.

Mr. HOAT. T now move—

er. MORGAN. I want to hear those amendments. Let them be
read.

Mr. HOAR. They are very brief.

The VICE PRESIDENT. The amendmentsoffered by the Senator
from Massachusetis will be read.

The Chief Clerk read as follows:

In section 5, lino 28, page 82, strike out '‘three’ and insert *‘four” in its

X Segticn 5, line 20, page B2, strike out ** three " and insert “four " in its place.

Section 19, line 8, page 100, strike out all of line 3 after the word ''langnage,’” all
of line 4, all of line 5, and the first three words, ** In this act,” of line

Section 21, line 16, page 113, after the word *‘ States,” insert the following :

& Un}esa sooner removed from tho, office of commissioner or the office of chief
supervisor."

E?:ctio!::l 23, line 3, page 115, strike out * returns of bouse canvass.'

Section 25, line 4, page 118, strike out all of line 4, all of line 5, and the first two
words, ** be made," of line 6.

Section 25, line 10, page 118, after the word **place,” insert " until a now chief
supervisor shall be appointed.”

Mr. HOAR, I move that the Senate adjourn.

Mr. VEST. Mr. President, I have an amendment to present.

Mr. HOAR. I will withdraw the motion after stating it, if the Sen-
ute please. I shall move that the Senate adjourn until 12 o'clock. I
withdraw the motion, to allow the Senator from Missouri to present
an amendment.

The VICE PRESIDENT. The motion is withdrawn.

Mr, VEST. I desire to submit an amendment to this bill,

The VICE PRESIDENT. The amendment will be printed and lie
on the table.

Mr. HOAR. I move that the Senate adjourn until 12 o'clock.

The motion was agreed to; and (at 12 o’clock and fifteen minutes
a. m., Thursday, January 15)the Senate adjourned until Thursday,
January 15, 1891, at 12 o’clock m.

HOUSE OF REPRESENTATIVES.
WEDNESDAY, January 14, 1801.

The Hounse met at 12 o’clock m.

Prayer by the Chaplain, Rev. W. H. MILBURN, D. D.

The Journal of the proceedings of yesterday was read and approved.

Mr. THOMPSON. Mr. Speaker—

WASHINGTON AND ARLINGTON RAILWAY COMPANY,

The SPEAKER. The Chairlays before the House the following Sen-
ate bill, and the gentleman from Vermont [Mr, Grour] requests that
the same may be printed, and that it may remain upon the Speaker’s
table.

The Clerk read as follows:

A bill SS. 8770) to incorporate the Washinglon and Arlington Railway Com-
pany of the District of Columbia.

The SPEAKER. Is there objection to the request that this bill he
printed and remain npon the Speaker’s table? EAfter a pause. | The
Chair hears none, .

ARMY APPROPRIATION BILL.

Mr. CUTCHEON. I move that the Honse resolve itself into the
Committee of the Whole on the state of the Union for the further con-
sideration of the army appropriation bill. |

The motion was agreed to. .

The House accordingly resolved itself into the Committee of the
Whole on the state of the Union for the further consideration of the
army appropriation bill, Mr DINGLEY in the chair.

Mr. SBTCHEON. Mr. Chairman, at the hour of the rising of the
wnllmittee last evening we had reached the point on page 22 of the
bill—

For manufacture, repair, and issue of arms at the notional armories, 400,000,

I believe that no amendment bmad been offered, but the gentleman
from Missouri [Mr. DoCKERY ]| had made a suggestion with reference
to an amendment. =

Mr. DOCKERY. Mr. Chairman, I desire to offer an amendment, to
come in after line 22, page 22,

The CHAIRMAN. When the committee rose last night the gentle-
man from Georgia [Mr. CLEMENTS] had given ndtice of a point of ordez
against the last proviso of the pending paragraph,
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